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Ngai Hing Hong Company Limited
RETARAE

BEAERARIRRR N EER([ES
DEM  ARAIRAMBRAR(AKEE

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the
“Company) presents the unaudited condensed consolidated interim financial information

E-RETZA=T—HEREAZKRE
BEREATRMBERDT -

[
A

of the Company and its subsidiaries (the “Group”) for the six months ended 31st

B OHY 1 RE

December 2016 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT BEEE €

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016 BHE-E-—AFt+-A=t+—HIEA~EA
Unaudited
RIBER

Six months ended 3 1st December

BEt-RA=t—-HIXER

2016 2015

Note HK$'000 HK$'000

Pt o FET THT
Revenue R 6 770,443 846,060
Cost of sales HEMA (661,219) (747,321)
Gross profit E7 109,224 98,739
Rental income e WA 3,304 2,752
Other gains/(losses), net Hihz/ (B1B) —FE 7 9,796 (17,371)
Distribution costs DA (38,960) (42,301)
Administrative expenses TH (51,093) (54,882)
Operating profit/(loss) weET/ (B18) 8 32,271 (13,063)
Finance income gl 9 I 118
Finance costs IEER 9 (3,896) (4,573)
Finance costs, net EER—%E (3,785) (4,455)
Profit/(loss) before income tax BrEATE R/ (EEB) 28,486 (17,518)
Income tax expense BEST 10 (6,968) (6,070)
Profit/(loss) for the period AEER(F18) 21,518 (23,588)
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Ngai Hing Hong Company Limited

REITERAF
CONDENSED CONSOLIDATED INCOME STATEMENT (Continued) EHRGEWERE)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016 BE_Z—"Ft+-A=1+—HIt~EA
Unaudited
RISER

Six months ended 3 1st December

BE+t-A=t—-HIXEA

2016 2015
Note HK$’000 HK$'000
(i T THET
Attributable to: T ALRER :
Equity holders of the Company NGIlEd 19,870 (24,605)
Non-controlling interests IR 1,648 1,017
21,518 (23,588)
Earnings/(loss) per share for profit/(loss) attributable to AR BB RE(G & F,/ (E518)
the equity holders of the Company during the period ZBREHN/(EE)
(expressed in HK cent per share) (ARAEE)
— Basic —&X 12 5.38 (6.66)
- Diluted -8 12 5.38 (6.66)

The notes on pages |2 to 42 form an integral part of this condensed consolidated interim EFNENAENMTIRBRESFRTBEEN

financial information. H R o
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Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

FOR THE SIXMONTHS ENDED 31ST DECEMBER 2016

HRES A NER

BE_Z-—R"FE+A=T—HILAEA

Unaudited
RBER

Six months ended 3 1st December

BEt-RA=t—-HILAEA

2016 2015
HK$’000 HK$'000
TERr TR
Profit/(loss) for the period KEEF/ (B18) 21,518 (23,588)
Other comprehensive loss: HiriraEE -
ftem that may be reclassified subsequently to HerwER I EE

income statement: sk zER :

Currency translation differences EHEE (14,958) (14515)
Other comprehensive loss for the period AP EMERAEE (14,958) (14,515)
Total comprehensive income/(loss) for the period AR EWE/ (B1B) 28 6,560 (38,103)
Total comprehensive income/(loss) attributable to: Rale/ (BR)BEEBR

Equity holders of the Company NEIRER 5,042 (38,845)

Non-controlling interests IR 1,518 742

6,560 (38,103)

The notes on pages |2 to 42 form an integral part of this condensed consolidated interim

financial information.
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Ngai Hing Hong Company Limited

RETERAT
CONDENSED CONSOLIDATED BALANCE SHEET HHGEEESRER
AS AT 31ST DECEMBER 2016 RZE—R"E+=A=+—H
Unaudited Audited
RBER &S
31st December 30th June
2016 2016

RZB-—KE R_E—RF
+=B=t-H ANA=1H

Note HK$’000 HK$'000
BiaE FERT FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment v E Y e 13 113,375 118,172
Leasehold land and land use rights HE it &% Lo g 13 18,426 22397
Investment properties REYMZE 13 120,801 106,050
Available-for-sale financial asset AEHENKEE 2,000 2,000
Deferred income tax assets EXERIBEE 5,860 6,052
Prepayment for property, plant and equipment and Mm% - BERRER
renovation costs EETENT 5278 1,339
265,740 256,010
Current assets TEEE
Inventories "E 228,103 228571
Trade and bills receivables B S RUG K EREE 14 259,494 248,086
Other receivables, prepayments and deposits Hin o - B R KkES 23,766 17,347
Income tax recoverable AU B I8 463 248
Restricted bank deposits R RITER 22,346 23,256
Cash and bank balances Be MRTHES 92,134 73,821
626,306 591,329
Total assets BEHT 892,046 847,339

Interim Report 16/17 HHiHRE o 5



Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED BALANCE SHEET (Continved)

AS AT 31ST DECEMBER 2016

EHGAEEEER(E)
RZE—R"F+-A=+—H

Unaudited Audited
REER eV
31st December 30th June
2016 2016
RZB-—KE RZZ—RF
+=B=t-H ~NA=TH
Note HK$000 HK$'000
P&t TR TET
EQUITY s
Capital and reserves attributable to the YNSESe
Company's equity holders FEAE RN I b
Share capital R 17 36,920 36,920
Share premium BA%E 62,466 62,466
Other reserves Hitv i 35,075 49,903
Retained earnings REE 305,918 286,048
440,379 435,337
Non-controlling interests I 20,149 20,384
Total equity EneRE 460,528
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Ngai Hing Hong Company Limited

RETERAR
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BHEEEESERE)
AS AT 31ST DECEMBER 2016 RZFE-R"F+=-A=+—H
Unaudited Audited
RBER &S
31st December 30th June
2016 2016

R-B-RE R_E—RF
+=B=t-H ANA=1H

Note HK$'000 HK$'000
Bzt THT FTAT
LIABILITIES af&
Non-current liabilities FRBAE
Deferred income tax liabilities EERIEAE 6,238 6,151
Current liabilities mEaE
Trade payables EHEMNR 5 65,962 72,875
Other payables, deposits received and accruals HibfER s BT
RFEREH 30,124 24079
Borrowings Ep 16 321,635 280,843
Derivative financial instruments MEERIA |8 — 584
Income tax payable FERiIE 7,559 7,086
425,280 385,467
Total liabilities BEBE 431,518 391,618
Total equity and liabilities EakAERRE 892,046 847,339
Net current assets FREEE 201,026 205,862
Total assets less current liabilities EEABRABDAR 466,766 461,872

The notes on pages |2 to 42 form an integral part of this condensed consolidated interim FNENENMTAGRAKEPHRMBEN

financial information. R o
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Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN BRGRERREBHR

EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016 B2 R"F+=-A=t+—HI~EA
Unaudited
REEG
Attributable to equity holders of the Company
NARREGRD
Other reserves
Aftrikta
Available-
for-sale
financial
asset  Exchange Non-
Capital reserve  fluctuation controlling
Share Share  reserve Revaluation Mt reserve  Retained interests
apital  premiom  BRE  reserve HEHH EX  carnings  FEIEH Total
BE  BRARE ffff EARE EERE RBRE RIEN B g
HK$000  HK$000  HK$000  HK§000  HK$000  HK$000  HK$000  HK§000  HK$000
Tén Téx TEn TEx TEn TEx TEx TEx TEzn
At It July 2016 RZZ—7FtA-A 36,920 62,466 615 7,59 1,310 40388 286,048 20384 45572
Comprehensive income Fals
Profi for the period REET - — — - = — 19870 1648 21518
Other comprehensive loss AtmaER
Currency translation differences Rt — — — = —  (14828) = (130) (14958
Total comprehensive (loss)/income BA(BR)/hsaE - - — — — (14828) 19,870 1,518 6,560
Transactions with owners BRBEIRD
Dividends pald to non-controling interests (AR Al B RS — — - - = = — (7)) (179
Total transactions with owners HREELRHEE — — — — — = — (783 (178
At 315t December 2016 R-Z—RET-A=1-A 36920 62466 815 759 1310 25560 305918 20149 460528

8 ® Interim Report 16/17 FHiRE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY (Continued)

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016

Ngai Hing Hong Company Limited
RETARAH

By £:3 5 E36 )

BE_Z-—R"FE+A=T—HIL~EA

Unaudted
REER
Attributable to equity holders of the Company
RARRERESD

Other reserves

EfffE
Available-

for-sale
financial
asset  Exchange Non-
Capital reserve  fluctuation controlling
Share Share  reserve Revaluation At reseve  Retained  interests
aptal  premium  BERRE resene  ENH EE  eamings  FEEH Total
RE  BAERE W ErER ERRE ZERE REEN i G
HK$000  HK$000  HKFOO0  HK$000  HK$000  HK$000  HKFOOO  HK$000  HK$000
TEr TEn TEr  TEr  TEr  TER  TER  TExT  TER

At IstJuy 2015

RZF-RFtA-A

36920 62466 408 7590 1310 7169 316232 233 518431

Comprehensive (loss)/income

(Loss)/profit for the period

5 (BR) /&
A (B8 /&H

— — — - - — ) 107 (35%)

Other comprehensive loss EmabiE
Currency translation differences EXES — — = (34) = (14206) = @75 (14515
Total comprehensive (loss)/income 5 (BB) /hets = = (34 — (14208 (24605) M (38I03)

Transactions with owners

Dividends paid to non-controlling interests

BfEEZR5
MR RS

Dividends paid THRE = = = = - (3% - (369
Disposal of subsidiaries HEHBAR - - ;- = a b = 8 86
Total transactions with owners HEEIRH0E = = 7 = — (362 (53  (0)

At 31st December 2015

36920 62466 408 7556 1310 57963 287935 20565 475123

The notes on pages 12 to 42 form an integral part of this condensed consolidated interim FNENENNTRERGS R RNBEHR

financial information.
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Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS EHRSGARERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016 BE-_Z—F+-A=1+—HIt~EA

Unaudited
RISER

Six months ended 3 1st December

BE+t-RA=t—-HIXEA

2016 2015
HK$’000 HK$'000
T THET
Cash flows from operating activities REXBZREN
Cash generated from operations REXBREEZHS 3,600 15,032
Hong Kong profits tax (paid)/refunded (B#)/REBBFIGH (1,033) 563
The People’s Republic of China (the “PRC") EHHEARKTE
income tax paid (TREDMEH (5,204) (3379)
Interest received EHAE 11 118
RS (o= ) genereted from operaingactivies | R SBTIGRR)OZ Cci e L 22
Cash flows from investing activities REEBZHER
Purchase of property, plant and equipment BEVE  BELRE (3,826) (2,831)
Proceeds from disposal of property, plant and equipment HEWE - BiE RRXEMER 137 133
Prepayments for property, plant and equipment and ¥ - BERRER
renovation costs RIETMNR (5,278) (2,054)
IRl eprepeties. N R EECEN N L —— -
[y G TN e L) Y . (2869 ... (4752,
Cash flows from financing activities MEEB HER
Proceeds from bank loans IBRITER 81,063 96,043
Repayment of bank loans BERFITER (73,858) (77,958)
Increase in trust receipt loans EREBIRE L 35,001 7,748
Dividends paid to non-controlling interests XTI IR < IR S (1,753) (1,599)
Dividends paid XS — (3,692)
Sale of interests in subsidiaries HENE A s — 496
Interest paid on bank borrowings ENRITREERS (4,983) (5,963)
Net cash generated from financing activities REXBMEL R 35,470 15,075

10 e Interim Report 16/17 HHRE



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(Continued)

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2016

Ngai Hing Hong Company Limited
RETERLT

BRGERERERHE)

BE_Z-—R"FE+A=T—HIL~EA

Unaudited
RBER

Six months ended 3 1st December

BEt-RA=t—-HiLLAEA

2016 2015

HK$'000 HK$'000

FRT TR

Net increase in cash and cash equivalents BeRBESFE2EM 20,075 22,657

Cash and cash equivalents at Ist July RtA-BzReRReERE 63,666 78,569

Effect of foreign exchange rate changes INEEXREBTE (2,578) (2091)
Cash and cash equivalents RTZRA=+—Bz8ek

at 31st December Re%H 81,163 99,135

Analysis of balances of cash and cash equivalents: ReRREZREHRIN

Cash and bank balances e RRITHES 92,134 108712

Bank overdrafts RITEX (10,971) 9,577)

81,163 99,135

The notes on pages |2 to 42 form an integral part of this condensed consolidated interim

financial information.

FNENROMEAERGEETHYBER
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM ARG E T BE RN

FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI I,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 27th February 2017.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2016 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in conjunction with the
annual financial statements for the year ended 30th June 2016, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRSs").

12 e Interim Report 16/17 HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 30th June 2016, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual eamnings.

There are no other amended standards or interpretations that are effective for the
first time for this interim period that could be expected to have a material impact

on the Group.

The following new standards and amendments to standards have been issued but
are not effective for the financial year beginning Ist July 2016 and have not been

early adopted by the Group:

Amendments to HKAS 12 Income Taxes '
HAEBGTERE 125MERT Frigti

Amendments to HKAS 7 Statement of Cash Flows '

Ngai Hing Hong Company Limited
RETERLT

HREE RN BENME F)

L
REAMBEAT B BERFRAZ
FHRARHEHERRE-T AT
AAZTRLERZEEREFRAD
FEEE—H - EATHRERI -
AR BB AR R AN S E AR
FIEANBE R -

RBEEMEATHERERERNER
EH S BEREEHARBENENY

o

S
£

il

ATRERMEBLIFRE-T—RFt
A — MR BT B A R0 2 R 2
RIMER] - AEEY BIRP R :

HEBGTERE 7 HRNERT BERER'

HKFRS 15 Revenue from Contracts with Customers ?
BRMBRERERE 5% RP AR

HKFRS 9 Financial Instruments ?
BRMBREENFE IR SRIA?

Amendments to HKFRS 2
HEEHBREERSE 2ROER]
HKFRS 16 Leases
BRMBRERERE 165 HE:
HKFRS 10 and HKAS 28 (Amendment)

its Associate or Joint Venture

REEREBESRE R HNEENEIIE

HEBIMEIREERZE 105 K&
BB GTELE8HEMNER]

0 Effective for annual periods beginning on or after Ist January 2017

@ Effective for annual periods beginning on or after Ist January 2018
& Effective for annual periods beginning on or after Ist January 2019
@ Effective for annual periods beginning on or after a date to be determined

Classification and Measurement of Share-based Payment Transactions?

MBI REROSINRZND B RGTE?

Sale or Contribution of Assets between an Investor and

B2 —tF—A-AENFREAER
@ B N\F-A-RRNFRIPPER

B-E-NF—A—RRAFRIPBER
O BB FREARIDAREL

Interim Report 16/17 HHiHRE o 13



Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

ACCOUNTING POLICIES (Continued)
The Directors anticipate that the adoption of above new standards and
amendments to standards will not result in a significant impact on the results and

financial position of the Group.

ESTIMATES

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the annual financial statements for the year ended 30th June 2016.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS
5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk and

price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's

annual financial statements as at 30th June 2016.

There have been no changes in the risk management department since year

end or in any risk management policies since the year end.

14 e Interim Report 16/17 HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.2

5.3

Liquidity nisk

Compared to year end, there have been no material changes to the policies
and practices for the Group's liquidity and funding risk management as
described in the annual financial statements for the year ended 30th June
2016.

Fair value estimation

According to HKFRS 7 “Financial Instruments: Disclosures”, financial
instruments measured in the balance sheet at fair value are required to
disclose the fair value measurements by level of the following fair value

measurement hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

) Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

0 Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the
period. There were no other charges in valuation technique during the

period.

Ngai Hing Hong Company Limited

RETARDE

HREE RN BENME F)

5 MERBEEREMIAS)

52

53

DA
AEBNRBERA AR DR
BE-T-AEAASTAZER
B BETRE R RS
EAZD -

AFEGE
BEEEMBERELENETHR €
BITE: BB EHEMIAR
BEBRBRNATEAEFTERTY
N EERBHE

o HRBEEXABEREERMS
HRE(REHB)(F I E)

e RTIF EMEBHENBRE
o ZBENBENBE
MEMBA - A RERE
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o EBENARYHFKETER
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

BREE RN BENME F)

5 HMERBEERESRIAS)

53 Fair value estimation (Continued) 53 AFEREF(E)
As at 3Ist December 2016, the Group's financial assets and liabilities that are RZE-—RFTZA=T—H" &
measured at fair value are categorised as level 3 financial instruments. The SEUATEFENMBEER D
following table presents the changes in level 3 instruments for the period *ET’EM3$PE‘EIE o LT ARRE
ended 31st December 2016. ZE-RETZA=T—HLH
WW%3FiﬂIQM“E%O
Available-for- Derivative
sale financial financial
asset instruments
AHHE & Total
MBEE S¢MIA L
HK$'000 HK$000 HK$000
TR Ti#x TR
At IstJuly 2016 RZE-—RF+H—H 2,000 (584) 1,416
Gain recognised in income statement  RER KRN & — 584 584
At 31st December 2016 RZE-—RETA=1—H 2,000 — 2,000

The fair value of derivative financial instruments which are not traded in an
active market (for example, over-the-counter derivatives) was determined
by using valuation techniques. The Group used its judgement to select an
appropriate valuation method and made assumptions that were mainly
based on market conditions existing at the balance sheet date. The valuation
models require the input of subjective assumptions, including forward foreign
exchange rates, risk free rates and market volatility. Changes in subjective
input assumptions can materially affect the fair value estimate. There is no

change in valuation technique during the period.

16 e Interim Report 16/17 HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

REVENUE AND SEGMENT INFORMATION

Ngai Hing Hong Company Limited
RETERLT

ERGRES TR BERMEF)

6 WHERIHBEH

Unaudited
RISEZ
Six months ended

31st December

BE+t-RA=t—-HIXEA

2016 2015
HK$°000 HK$'000
TER THEx

Turnover 3]
Sales of goods HEEMm 769,329 844,267
Provision of logistics services REDR RS [,114 1,793
770,443 846,060

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities

including the provision of logistic services (“Others").

AEBECIREBREBRM €8
EER  RBINIREMZSMEREE -

BEREERRERABTERARA 2T
EZ - BREEAREBCASENRA
BHREUNFERANDIEER - EEE
ERERBEUEHEETLZNH - B
FREARENLENERERARES

BB ETERZEBRHCER(E
7)) 2eH ERNEHZHERE
B([E6H)) IREHZHERER

(TTREM ) REMEEREL LD (B
i RERRE) ([Eil) o
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 REVENUE AND SEGMENT INFORMATION (Continued)

Each of the Group's operating segments represents a strategic business unit that
is managed by different business unit leaders. Inter-segment transactions are
entered into under the normal commercial terms and conditions that would also
be available to unrelated third parties. Information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated interim

financial information.

The CODM assesses the performance of the operating segments based on a
measure of revenue and operating profit, which is in a manner consistent with that

of the condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6

Ngai Hing Hong Company Limited
RETERLT

ERGRES TR BERMEF)

REVENUE AND SEGMENT INFORMATION (Continued) 6 WHERkIHERE)
The segment information provided to the CODM for the reportable segments for BE_T—R"EF+-A=+—BILAMH
the six months ended 3|st December 2016 is as follows: ARMBEEREERAREZAIZIRE
SPERT -
Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
g% el IRER Hite &M
HK$'000 HK$000 HK$'000 HK$'000 HK$’000
TR TER TR TER TR
Tumover EEH
— Gross revenue —DEMEE 544,612 166,007 97,687 1,124 809,430
— Inter-segment revenue —DHEHE (37,189) (1,627) (171) — (38,987)
Revenue from extemnal customers  SMEBE P s 507,423 164,380 97,516 1,124 770,443
Segment results NEEE (3.875) 29,244 9,139 (2,237) 32,271
Finance income gt 40 69 2 — 1
Finance costs HBER (2,671) (618) (421) (186) (3,896)
(Loss)/profit before income tax BEA(B8),/aH (6,506) 28,695 8,720 (2,423) 28,486
Income tax expense BES L (6,968)
Profit for the period RERER 21,518
Non-controlling interests I (1,648)
Profit attributable to NG e
equity holders of the Company JEAG 5 7 19,870
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Ngai Hing Hong Company Limited

RETHRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

6 REVENUE AND SEGMENT INFORMATION (Continued) 6 WHERkIHERE)
The segment information provided to the CODM for the reportable segments for BE_ZT—RET+A=+—BLAMH
the six months ended 3 Ist December 2016 is as follows: (Continued) ARMBEEREERAREZAIZIRE

SHERDT « (#)

Unaudited
RBER

Engineering

Trading  Colorants plastic Others Group
g% EBH IRER Hitr &M
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiERr TER TR TER TER

Other information: Hib &R
Additions to non-current assets FERENEEEM
(other than financial instruments (BRemIAREL

and deferred tax assets) HMIEBEIN) 407 8,352 4,171 76 13,006
Depreciation of property, plant mE - BE

and equipment NERBINE 340 2,588 3,957 265 7,150
Amortisation of leasehold land and A& 1-ih &z T

land use rights ERHE 5 179 130 16 39 364
Provision for impairment of RERELER

inventories 809 347 375 6 1,537
(Reversal of)/provision for FENMCROR B (B )

impairment of trade receivables /L ®) 26 — — 21
Fair value gains on derivative fTHEeMIA

financial instruments NHERES (1,122) — — — (1,122)
Reversal of impairment of deposit MBI ¥ 2 k&

for acquisition of properties BB — (8,148) — — (8,148)
Impairment of property, mE - BER

plant and equipment HERE — — — 201 201
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6

Ngai Hing Hong Company Limited
RETERLT

ERGRES TR BERMEF)

REVENUE AND SEGMENT INFORMATION (Continued) 6 WakoHERE)
The segment information provided to the CODM for the reportable segments as RZE-—RE+_A=+—BRHLEE
at 31st December 2016 is as follows: BRERRE L2 MENBER
T
Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
g5 EGE IRER Hity A&EH
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
THr TER TER TER TER
Segment assets DEVEE 346,546 281,136 144,508 119,856 892,046
Total assets BERES 892,046
Segment liabilities AHEE (60,730) (29,132) (15,315) (4,706) (109,883)
Borrowings BE (256,971) (22,346) (33,582) (8,736) (321,635)
Total liabilities E1E (431,518)
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM RGP HRBENME2)

FINANCIAL INFORMATION (Continved)

6 REVENUE AND SEGMENT INFORMATION (Continued) 6 WERkIHERE)
The segment information provided to the CODM for the reportable segments for BE_T-RF+_A=+—HIAMH
the six months ended 31st December 2015 is as follows: ARMBEEREERAREZAIZIRE
DEERAT :
Unaudited
REEZ
Engineering
Trading Colorants plastic Others Group
B9 EeH  IREH Hfty AEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR THET TR TRT
Tumover X
— Gross revenue — D REE 591,665 189,896 101,466 1832 884,859
— Inter-segment revenue —DHEHE (36,724) (1,903) (133) (39) (38,799)
Revenue from external customers HNERES P U 554,941 187,993 101,333 [,793 846,060
Segment results NEPEE (37.975) 02416 6,170 (3.674) (13,063)
Finance income M w s 43 72 3 -~ 118
Finance costs HBER (3238) (609) (558) (168) (4573)
(Loss)/profit before income tax BRBiA(E58), 5 A (41,170) 21,879 5615 (3842) (17.518)
Income tax expense HIEX (6070)
Loss for the period AHEE (23,588)
Non-controlling interests I (1017)
Loss attributable to equity holders NG &S
of the Company EIEER (24,605)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETERLT

ERGRES TR BERMEF)

6  REVENUE AND SEGMENT INFORMATION (Continued) 6 WHERkIHERE)
The segment information provided to the CODM for the reportable segments for BE_T-RF+-_A=+—HILAMH
the six months ended 3Ist December 2015 is as follows (Continued): ARMBEEREERAREZAIZIRE
DEWERDT(E) -
Unaudited
AEER
Engineering
Trading Colorants plastic Others Group
g5 EEH  IRER At KEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR THRT TET TRT
Other information: HiER -
Additions to non-current assets EmEEELN
(other than financial instruments (remTAREL
and deferred tax assets) HIREEIN) 48 2258 2,525 46 4877
Depreciation of property, plant mE - BER
and equipment REBITE 392 3,029 5291 412 9,124
Amortisation of leasehold landand & Tt K i
land use rights e B 5 192 139 6 39 386
Provision for/(reversal of) FERE
impainment of inventories 5/ (Bm) 1,882 (675) 460 (n 1,656
Fair value losses from forward RBIEEERB ZINE
foreign exchange contracts BHENAAEE
held for trading EiiE 15,880 = = - 15,880
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 REVENUE AND SEGMENT INFORMATION (Continued)

The segment information provided to the CODM for the reportable segments as
at 30th June 2016 is as follows:

BREE RN BENME F)

K@ R D EER (&)

RIB-—RERAAZTERBALERL
ERREZAZIIREDWEROT

Audited
BEGZ
Engineering
Trading Colorants plastic Others Group
g5 EGE I8 Hit AEE
HK$000  HK$000 HK$000  HK$000 HK$000
THT THT THT FHT THT
Segment assets NEEE 315,548 276975 135,495 119321 847,339
Total assets BELS 847,339
Segment liabilities AEARE (67,776) (29,119) (10,835) (3.045)  (110,775)
Borrowings & (220,568) (24,306) (28,140) (7829)  (280843)
Total liabilities BERRE (391,618)

The entity is domiciled in Hong Kong. The revenue from external customers from
Hong Kong for the six months ended 3 st December 2016 is approximately
HK$319,654,000 (2015: HK$363,030,000) and the total of its revenue from
external customers from other locations (mainly the PRC) is approximately
HK$450,789,000 (2015: HK$483,030,000).

At 31st December 2016, the total of non-current assets other than financial
instruments and deferred income tax assets located in Hong Kong is approximately
HK$ 154,500,000 (30th June 2016: HK$153,244,000) and the total of these non-
current assets located in other locations (mainly the PRC) is approximately
HK$103,380,000 (30th June 2016: HK$94,714,000).
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Ngai Hing Hong Company Limited

RETERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM EHGER R EER KT )
FINANCIAL INFORMATION (Continued)
7 OTHER GAINS/(LOSSES), NET 7 Hils (BE) -FE
Unaudited
RISEZ

Six months ended

31st December

BE+t-RA=t—-HIXEA

2016 2015
HK$'000 HK$'000
TERr TR
Net exchange losses HINE BB R (636) (3.075)
Gain on disposal of property, plant and equipment HEME - BE R
& EUas 123 133

Gain on disposal of subsidiaries S B A A — 308
Fair value gains/(losses) from forward foreign REEBERBZINERH

exchange contracts held for trading BHAREEYE (EEB) ,122 (15,880)
Fair value gains on investment properties RENEN LR BERER 331 o
Reversal of impairment of deposit for WY % 2 B WA R B (P T )

acquisition of properties (Note) 8,148 =
Others Hit 708 1,143

9,796 (17,371)
Note: BifzE
During the year ended 30th June 2007, the Group paid a deposit of RMB7,150,000 (approximately REBEZTZT+LE A=1H  A5ERKE
HK$7,989,000) for the acquisition of certain properties in the PRC, in which the deposit paid B TRAFERME Y E [ ARKT? 150,000
represents the value of the building portion of the properties. However, the transaction has not 7T (B1E#7989,0008 ) 2i&s @ HiZeR
been completed for years as defects in certain title documents are yet to be rectified despite RZMFE I RENH D - REETEELS
continuous efforts had been made to obtain those documents. During the year ended 30th June N BRETEEX 2 BRBNEES Bt
2013, the management concluded that there were significant uncertainties over the recoverability of RHMATR - EBEHAKE MRS TS
the deposit as a result, a full provision was made on the deposit. APEEN  ARREEZZ—=F- A=+
HIEFEERIRT2E L 25 -

During the six months ended 3 /st December 2016, the Group has obtained the property right REE-ZZ-—A"F+-RA=+—A/EA &
certificate of the foresaid properties. Accordingly, the impairment of the deposit of RMB7,150,000 SEERE ERMEZ FERS - Bk A
(approximately HK$8,148,000) was reversed to condensed consolidated income statement. R#7,150,00070 (%{E#48,148000/ L) K&

ZRECRASEZ GG e RERAED -
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Ngai Hing Hong Company Limited

RETHRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BENMNEE)

FINANCIAL INFORMATION (Continved)

8

OPERATING PROFIT/(LOSS)

Operating profit/(loss) is stated after charging/(crediting) the following:

8 RKgREAN/(FE)

S BIRRIER -
Unaudited
REER
Six months ended

31st December

@R /(R AL/ (GEA)T

BE+t-A=t—-HILXEA

2016 2015
HK$’000 HK$'000
T THET
Cost of inventories recognised as expenses included RIEFAX L BERBEEKRZ
in cost of sales HEFEKAR 618,579 702,901
Depreciation of property, plant and equipment ME  BERREZITE 7,150 9,124
Amortisation of leasehold land and land use rights ME 30 e i P4 2 6 364 386
Operating lease rentals in respect of TREFREHENS
land and buildings 3,803 4761
Employee benefit expenses, including EERAx
Directors” emoluments (BREEN2) 59,126 61,521
Provision for/(reversal of) impairment of B 5 UGB EERE/(BE)
trade receivables 2] (345)
Provision for impairment of inventories RERELER 1,537 1,656
Gain on disposal of property, plant and equipment HENE  BER
Bl 6 (123) (133)
Fair value (gains)/losses from forward foreign REEERBZINERS
exchange contracts held for trading BRDREEME) /BB (1,122) 15,880
Fair value gains on investment properties REMEN R BEKE (331) I
Impairment of property, plant and equipment Mm% - BB RERERE 201 —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

9  FINANCE INCOME AND COSTS

Ngai Hing Hong Company Limited
RETERDLE

ERGE TN B ERME S

9 HBKERER
Unaudited
REER

Six months ended

31st December

BE+t-RA=t—-HIXEA

2016 2015
HK$'000 HK$'000
TER TR
Finance income: s
— Interest income from bank deposits — RITEHMEBA 111 I8
Finance costs: MSER :
— Interest on bank borrowings wholly —-BERAERNE2HEEL
repayable within five years BITEEZFIE (4,983) (5963)
— Net exchange gains on financing activities —REEBIMEN TR 1,087 1,390
(3,896) @4573)
Finance costs, net MEER—RE (3,785) (4,455)
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

10 INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% (2015: 16.5%)
on the estimated assessable profit for the period. Income tax on the Group's
subsidiaries established and operate in the PRC has been calculated on the
estimated assessable profit for the period at the rates of taxation as applicable to

the relevant subsidiaries.

The amount of income tax charged to the interim consolidated income statement

BREE RN BENME F)

10 BEXH

BENGHIREASERAHEALZ
fEEtERBEMBERE AN 2T H T
(Z2—0F:BAZTAHDIFE-
FREAMEHRIRERTEEECHER
AIR AR A 2 5t B R TR AR %
MR RN ERH R E R -

PHEARERIRBES A -

represents:
Unaudited
REBER
Six months ended
31st December
BE+T-A=t—HIL<EA
2016 2015
HK$’000 HK$'000
TERT FTAT
Current income tax ARERFR IR
— Hong Kong profits tax —BBMNEB 933 972
— PRC corporate income tax — R EIFTET 5,772 4296
6,705 5268
Deferred income tax EEFTE 263 802
6,968 6,070
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

10

INCOME TAX EXPENSE (Continued)

Deferred income tax assets are recognised for tax losses carry forward to the
extent that the realisation of the related tax benefit through the future taxable
profits is probable. At 31st December 2016, the Group had unrecognised tax losses
to be carried forward against future taxable income amounted to HK$253,883,000
(30th June 2016: HK$242,401,000). Aside from tax losses generated from certain
subsidiaries incorporated in the PRC amounted to  HK$11,880,000 (30th June
2016: HK$10,970,000) with expiry dates from 2017 to 2021, the remaining tax
losses have no expiry date. The potential deferred income tax assets in respect
of these tax losses which have not been recognised amounted to approximately
HK$42,900,000 (30th June 2016: HK$40,929,000).

DIVIDENDS
On 27th February 2017, the Directors declared an interim dividend of HKI.0 cent
per share, totaling HK$3,692,000 for the six months ended 3 |st December 2016.

On 27th September 2016, the Directors resolved not to declare any final dividend
for the year ended 30th June 2016.

On 19th November 2015, the Directors declared a final dividend of HKI.0 cent
per share, totaling HK$3,692,000 for the year ended 30th June 2015, which was
paid during the six months ended 3 Ist December 2015.

Ngai Hing Hong Company Limited
RETERLT

HREE RN BENME F)

BEXHE)
SAEKNHBERNERNE Eﬁﬁ %R
BEERREBZHBNEE 6
ARERBAFNERGOBH E’\\ E
—RETZA=+—RB - ASELEH
A AR B DA 85 R R JE AR B M 2 0 TR A IS
18 #49253,883,000 8 TL(R =T —RFRX
AZ=1H 12424010008 70) ERELFT
BHEELN429000008T(R=T—<
FXNA=1H 409290005 7T ) o R
REKYHARBARMEEA-_S—+
FEZ-FIBOBUBEBOR
11,880,000 8 T(R=ZE—R"EAA=T
A :1097000087T) AT BEEIL
mEHIA -

@*E

°

45N
R-E—+t&_fA=-++tH EESH
ﬁﬁﬁ_g_ﬂﬁ+_ﬂ:+_ﬁi
NEREEREREGR 0B -
3,692,000/ 7T °

RZE-—REFNAZTLR EEH
TRBE-T-AFRA=THLNAE
AEREFRARE

RZZE-RhF+—ATHhB EFEM
RBLE—FT-RF AA=THILEEER
BREREGR 1.0 - $£3,692,000%
Lo WEREEREEZZS—HFTZ
A=t—BEHEAZ
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

12 EARNINGS/(LOSS) PER SHARE
The calculation of basic earnings/(loss) per share is based on the profit attributable
to equity holders of the Company for the period of HK$19,870,000 (2015:
loss attributable to equity holders of HK$24,605,000) and 369,200,000 (2015:
369,200,000) ordinary shares in issue during the period.

Dilutive earnings/(loss) per share for the period ended 31st December 2016
and 2015 equal basic earnings/(loss) per share as there was no dilutive potential

ordinary share as at the period ended 31st December 2016 and 2015.
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Ngai Hing Hong Company Limited
RETERLT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

I3 PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD LAND 13 % BERRE HELHRE

AND LAND USE RIGHTS AND INVESTMENT PROPERTIES wERENREN X
Unaudited
REER
Leasehold
Property, land and
plant and land use
equipment rights Investment
ME - BEX HELHER properties
R T ERE REME
HK$’ 000 HK$’ 000 HK$’ 000
TER TR TER
Net book value as at |st July 2016 RZZE-—R"FLtA—-AZ
REFE 118,172 22,397 106,050
Exchange difference BE X =5 (2,597) (738) (499)
Additions Em 5,165 — 3,902
Reversal of impairment of deposit WEME 2 B R ERR
for acquisition of properties (Note 7) (P 7) — — 8,148
Transfer to investment properties BEREYE — (2,869) 2,869
Disposals e (14) — —
Impairment A (201) — —
Fair value gains (Note 7) A EYE(HEE7) — — 331
Depreciation/amortisation (Note 8) wE /B (M) (7,150) (364) —
Net book value as at RZZT—RF
31st December 2016 +-A=+—H
< IREFE 113,375 18,426 120,801
Net book value as at Ist July 2015 RZE-RFLA—-HZ
BREFE 132,642 21510 105,075
Exchange difference B =R (2,689) (660) (347)
Additions 2m 5,108 — _
Transfer from deposits for EEWELIERE LS
acquisition of land use rights — 3,248 —
Depreciation/amortisation (Note 8) wE /B (HEs) (9,124) (386) —
Net book value as R-ZE-—RF+-A=1+—-H
at 31st December 2015 ZERERE 125,937 23712 104,728
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

|4 TRADE AND BILLS RECEIVABLES

AR TR BERMEF)

14 EBEZEUFREWRE

Unaudited Audited

REER e

31st December 30th June

2016 2016

R-E-R§ RZE—RF

+=RA=+-8 ~NA=1H

HK$’000 HK$'000

THER FHET

Trade receivables EC ) LEA 233,840 222,098
Less: provision for impairment of receivables W EWEUREERE (4.614) (4,738)
229,226 217360

Bills receivables L E S 30,268 30,726
259,494 248,086

At 31st December 2016, the aging analysis of trade receivables, based on invoice

date, is as follows:

RZZE—R"F+-_A=+—HEFEWK
TRERZAMZERESTOT

Unaudited Audited

REEY KEZ

31st December 30th June

2016 2016

RZB-AFE RIT—RF

t=A=t-B  AA=tA

HK$’000 HK$'000

T Fib7t

Below 90 days 0B A 214,102 201,736
91-180 days 91-180 H 11,290 11,478
Over 180 days B8 180 A 8,448 8,884
233,840 222,098
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

14 TRADE AND BILLS RECEIVABLES (Continued)

The majority of the Group's sales are with credit terms of 30 to 90 days. The

remaining amounts are on letter of credit or documents against payment.

Bill receivables are mainly with maturity period of within 180 days.

At 31st December 2016, there are bills of exchange HK$11,897,000 (30th June
2016: HK$20,594,000) transferred to banks with recourse in exchange for cash.

The transactions had been accounted for as collateralised bank advances.

TRADE PAYABLES

At 31st December 2016, the aging analysis of trade payables, based on invoice

date, is as follows:

Ngai Hing Hong Company Limited
RETERLT

ERGRES TR BERMEF)

14

BIRURKENER @)
AEEABHHENEENB=1E
AR EBAERREARREFR
17 -

BUREZHHMATEA—BNATHER -

RZE—R"E+-A=+—0 TET
AMERE BRERERTE TR
PAREUR £ 11,897,000/ T (R ZF— X
FXA=1H :2059400087T) - B
R ABHAERCMRITER o

EZEMAR
RIE—R"FE+-_PB=1+—HBESEH
FREZZAHZRROMTAOT

Unaudited Audited
RSEY KES P

31st December 30th June
2016 2016

RoB-XE  WF-AK
+=A=t+-8  AA=tH

HK$'000 HK$'000
TER TET
Below 90 days 90 B 64,821 71,615
91-180 days 91-180 A [l 172
Over 180 days i 180 B 1,030 1,088
65,962 72,875
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Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

BREE RN BENME F)

6 BORROWINGS l6 B8
Unaudited Audited
REER KES P
31st December 30th June
2016 2016
R-B-RE RZT—RF
+=A=t+-H AA=1H
HK$’000 HK$'000
TERr TR
Current borrowings mEEE
Bank loans due for repayment within ﬁ;'%f%—ﬁ NEEZ
one year - secured ER—HHEH 121,664 107,367
Bank loans due for repayment after one year ﬁ'ﬁb_/\ Efﬂa a1 8% E%‘gx
which contain a repayment on demand BN 2 RIT - FHEA
clause - secured — 625
Trust receipt loans due for repayment within FR—FNERZETREER
one year - secured —5HER 177,103 142,102
Bank advances for discounted bills (Note 14) RITEREEBR (M 14) 11,897 20,594
Bank overdrafts - secured RITEX —FEA 10,971 10,155
Total borrowings BEE 321,635 280,843

34 e Interim Report 16/17 HHRE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

6 BORROWINGS (Continued)

Movements in borrowings are analysed as follows:

Ngai Hing Hong Company Limited
RETERDLE

ERGE TN B ERME S

le fE&(#&)
EEZEHHWMT :

HK$'000
FTEx
Period ended 31st December 2016 BE_Z— R F+A=1T—HIBHA
Opening amount as at Ist July 2016 R_E—RFLtA-HBzHNeHE 280,843
Currency translation differences bE N ZH (2,230)
Repayments of borrowings BEEE (73,858)
Drawdown of new borrowings HEEN 81,879
Increase in trust receipt loans EFUEEZIE M 35,001
Closing amount as at 31st December 2016 RZE-—R"E+-A=+—BzHXeHE 321,635
HK$'000
FET
Period ended 31st December 2015 BE_Z-AF+A=T—BILHHE
Opening amount as at Ist July 2015 RZZ-—RF+tA—BZH0&8 317,469
Currency translation differences ER%E‘E\ (2,619)
Repayments of borrowings EEEE (77,958)
Drawdown of new borrowings HEET 96,139
Increase in trust receipt loans B E TN 7,748
Closing amount as at 31 st December 2015 RZZE—RF+-_RA=+—HZHREE 340,779
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 BORROWINGS (Continued)

The Group has the following undrawn borrowing facilities:

BREE RN BENME F)

l6 fEE(#)
REBBUTREEZEEEE

Unaudited Audited
RSEY KES P

31st December 30th June
2016 2016

RZB-—RE R_E—RF
t=ZA=t+—-H ANA=1H

HK$'000 HK$'000

TER THET

Floating rate — expiring beyond one year FEME ——F L FRIH 154,220 268523
Note: (i

Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold land
and land use rights and investment properties with carrying amount of HK$41,974,000 (30th June
2016: HK$43,322,000), HK$3,193,000 (30th June 2016: HK$3,340,000) and HK$29,977,000 (30th
June 2016: HK$29,977,000) respectively.
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Ngai Hing Hong Company Limited

RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T2
FINANCIAL INFORMATION (Continved)
17 SHARE CAPITAL 17 BRE
Unaudited Audited
REER REZ
31st December 30th June
2016 2016

R-B-—AE R-Z—REF
+=-HA=+—H NA=TH

HK$'000 HK$'000
TER THET
Authorised: ETERRA
800,000,000 (30th June 2016: 800,000,000) 800,000,000 (R ZZF—7"5F
ordinary shares of HK$0.10 each 7N A=7FH :800,000,000)
BREE0IOET L EBR 80,000 80,000
Issued and fully paid: EBRTRERRA
369,200,000 (30th June 2016: 369,200,000) 369,200,000 (R=F—<F
ordinary shares of HK$0.10 each NH=H :369,200,000)
BREFEO0IET EEK 36,920 36,920

Interim Report 16/17 HHiHRE o 37



Ngai Hing Hong Company Limited
RETARAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

18 DERIVATIVE FINANCIAL INSTRUMENTS

ERGE TN BERME S

18 fTEE€mMIA

Unaudited Audited
RIEER KEZ

31st December 30th June
2016 2016

R-B-—AE R-Z—RE
+=-HA=+—H NA=TH

Liabilities Liabilities
af BE
HK$’ 000 HK$' 000
TR THERT
Held for trading FHIEHE
— Forward foreign exchange contracts (Note) — SNERER S A (FTe) — 584
Note: BizE -
Forward foreign exchange contracts SNEERHIE A

As at 3Ist December 2016, the Group has no outstanding forward foreign exchange contract.

As at 30th June 2016, the Group had outstanding forward foreign exchange contracts mainly to
purchase US dollars. The maximum notional principal amounts of these outstanding forward foreign

exchange contracts at 30th June 2016 were as follows:

RZZE—R"E+_A=1+—H £REEREX
RUSNEEH AL °

W=B-XEAA=+R  £EEEE
EEBANTENEET - R-F—
=+ B ERTMINER A
SEMT -

s

HK$'000
TAT

Sell HK dollars for US dollars THEBTUEAET

561,600
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RETARAH
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T2
FINANCIAL INFORMATION (Continved)
19 COMMITMENTS 19 &E
(@)  Capital commitments (a) EIFEE
Unaudited Audited
AEER REZ
31st December 30th June
2016 2016

R-B-RE R_E—RF
+=B=t+-H ANA=1H

HK$'000 HK$'000
TER TEX
Property, plant and equipment and leasehold WE - BERXBEES L
land and land use rights: RL e RHE -
Contracted but not provided for ERERREN 1,319 4111
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

19 COMMITMENTS (Continued)

(b)  Commitments under operating leases

40 -

As at 31st December 2016, the Group had future aggregate minimum lease

payments and receivables under non-cancellable operating leases as follows:

BREE RN BENME F)

19 HREE)

(b) EEHEFRE
RIB—RE+-A=1+—-0" &K
SEAEBRETHBzLCLHEE
RARZ RIEENREKRAERE

T -
Unaudited Audited
REEY KEZ
31st December 30th June
2016 2016
R-B-AE R-F—RF
+t=A=t+-H A~A=1H
HK$000 HK$'000
TR TR
Minimum lease payments HIEEMNHEE
Land and buildings: TIHRETF
Not later than one year —FR 4,053 4,326
Later than one year and not later than five years —FRETERAE 3,855 5529
Later than five years Tk — =
7,908 9,855
Minimum lease receivables BRI EHE
Investment properties: REME
Not later than one year —ER 3,733 2,846
Later than one year and not later than five years —FRENMERAF 2,647 831
Later than five years ikt — —
6,380 3,677
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

20 CONTINGENT LIABILITIES

21

During the year ended 30th June 2016, the Group received a claim from a
customer in respect of the sales of alleged defective goods with claim amount
approximately RMB5,000,000 (equivalent to HK$5,587,000). As at 31st December
2016, the legal adviser of the Group on this claim is of the opinion that the Group
has a good case to defend. On this basis, the Directors consider that the claim will
unlikely result in any material financial impact on the Group as at 31st December
2016.

RELATED PARTY TRANSACTIONS

The Group is controlled by Good Benefit Limited, a company incorporated in the
British Virgin Islands, which owns 53.3% of the Company's shares. The remaining
46.7% of the shares were widely held. Substantially all of the shares of Good Benefit

Limited are beneficially owned by certain Directors of the Company.

Details of compensation paid to key management of the Group (all being Directors

of the Company) are as follows:

Ngai Hing Hong Company Limited
RETERLT

HREE RN BENME F)

20

21

XEEE
REBE-_FT-—~"E~A=ZTHLF
B AEBRI-FFPUMENTE
REmE L A K ®5000000T(EE
5587000 L) MEBR - RZF— X
F+ZA=+—H FEENEERE
FRLRRZERRAAEEN R
E el EFERANZE—RF
TZA=+t—HURETEHAEE
TREAFBRE -

BEALRS

A& B Good Benefit Limited (£ /B 5
TREFMKL AR ES - HEEAR
NRIBAZATZH=Ik#E H#fzA
AZATRE+REREZEA ° Good
Benefit Limited BE F AR D IREARLD
AZHPEEERRA

XNFAKETEERAB(BRART
ZHTER)CHMEFFEET

Unaudited
RBEX

Six months ended 3 |st December

BEt-RA=t—-HLE~EA

2016 2015

HK$’000 HK$'000

FET FAT

Basic salaries, allowances and other benefits in kind EAREHH - 2R EmEYHIE 6,936 7,565
Pensions - defined contribution plans BRe — FEMHKEE 54 718
6,990 8,283
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

21 RELATED PARTY TRANSACTIONS (Continued)

In addition to key management compensation disclosed above, the following

transactions were carried out with related parties:

BREE RN BENME F)

2l BEALXRBE)
HREIZEBABZMEIN  EEEAL
BEITHRZMT

Unaudited
RBEX

Six months ended 3 1st December

BE+T-A=+t—-HLKEA

2016 2015
HK$'000 HK$'000
FERT TERT

Operating lease rentals paid to related parties: RNTEEEATHERS
— Build Fair Limited (Note i) —RBEBRAF (M) 474 -

— Shine Systems Plastic Materials Company Limited —-AREBREMABRARF
(Note i) (P = Giiy) 156 —
630 —

Notes: M aE -

0] Build Fair Limited is a company wholly owned by Mr HUI Sai Chung, a Director of the
Company.

(if) Shine Systems Plastic Materials Company Limited is a company wholly owned by Mr HUI
Kwok Kwong, a Director of the Company.

Operating lease rentals paid to related parties are on normal commercial terms and

conditions.
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INTERIM DIVIDEND

The Directors are pleased to declare an interim dividend of Hong Kong 1.0 cent per share
for the six months ended 3 |st December 2016 to members whose names appear on the
Register of Members on 24th March 2017. The dividend will be paid on or before 6th
April 2017.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 22nd March
2017 to Friday, 24th March 2017 (both dates inclusive) during which period no transfer
of shares will be registered. In order to qualify for the interim dividend, all properly
completed transfer forms accompanied by the relevant share certificates must be lodged
with the Company's Branch Share Registrar in Hong Kong, Union Registrars Limited, Suites
3301-04, 33/F, Two Chinachem Exchange Square, 338 King's Road, North Point, Hong
Kong not later than 4:00 p.m. on Tuesday, 21st March 2017.

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In 2016, the Chinese economy grew slower and the Renminbi depreciation continued,
then there were the Brexit and Donald Trump becoming President of the United
States. These trends and happenings weighed on global market confidence and brought
uncertainties to the Group's development. For the six months ended 3Ist December

2016, the Group's total tumover was HK$770,443,000, declined by 8.9% year-on-year.

Ngai Hing Hong Company Limited
RETERLT

hHR R
EEEMAEMRERE_T—R"E+A
=S+-BAERERZRHBREER 0BT
R-E—+F=A-tMBAAJIBREATZR
R ZBEREBR-_Z—tFMANBIZA
X o

EEmERNBFELTE

ARRER-F—+tF=A=+=A(EH=)
T—+HEZA-1TWMAEYRH) BER
%EW EEREREAFPELFE R
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Nevertheless, with its operating strategy of developing and selling higher margin products
and carefully selecting customers continuing to bear fruit, the Group reported an
improved business performance. Gross profit grew by 10.6% to HK$109,224,000, while
gross profit margin increased from | 1.7% to 14.2% year-on-year. And the Group managed
to turn around its core businesses in the first half year by implementing strict cost
control measures to lower administrative and distribution expenses as well as borrowing
costs. Adding the reversal of impairment of deposit for the completion of acquisition of
properties, profit attributable to equity holders of the Company was HK$19,870,000 (2015:
loss attributable to equity holders of the Company: HK$24,605,000) and basic earnings
per share was HK5.38 cents (2015: loss per share: HK6.66 cents).

To reward shareholders for their unwavering support, the Board of Directors (the
[Board] ) recommended the payment of an interim dividend of HKI.0 cent per share

(2015: no interim dividend paid).

Among the Group's three major businesses, the engineering plastics business afforded the
most satisfactory performance. Although the segmental turmover was down by 3.8% to
HK$97,516,000 against the same period last year, the strategic move made by the Group
to transform its sales model started to bring the harvest. The Group was able to win more
new customers including major overseas high-end toy and household goods brands during
the period, hence secured new profit streams. The segment’s gross profit margin increased
by 4.6 percentage points year-on-year and profit before taxation also rose by 55.3% year-
on-year. These products are required to comply with more stringent international safety
standards thus have a higher entry barrier. Hence, the Group has an advantage over its
peers. The Group has top-notch technological edges in production that allow it to meet
customers' product specifications and provide better quality, high-tech and high value-
added products, all conducive to fortifying its position in the industry. With the market
placing more and more importance on safety of toys and household goods, related new
regulations and safety requirements are expected to become more demanding. The
Group's ability to deliver high quality products will give it the competitive advantage to

continue to expand its customer base and find new revenue streams.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Selling mainly to domestic customers, the colorants, pigments and compounded plastic
resin business segment had steady performance during the review period, with turnover
down by 12.6% year-on-year to HK$164,380,000. However, with the Group focused
on developing high-margin products, gross profit margin of the segment rose by 2.6
percentage points when compared with the last corresponding period and profit before
taxation was HK$28,695,000. During the review period, the Group continued to invest
in the market and product development for medical application-related packaging and
automobile-related products and services, an initiative yet to bring a significant retumn.
On the other hand, effort to tap the potential of such contemporary products as
smartphones, smart electronic healthcare products and drones of growing popularity has
enabled the Group to expand related clienteles. The Group believes the surfacing of user
experience oriented new products enabled by Augmented Reality (AR), Virtual Reality
(VR) and Internet of Things (IoT) technologies has given technologies in those realms very
promising development prospects. These technologies developing at rocket speed are
pushing up the market expectation of the technologies themselves and the quality of the
new products and associated devices. The Group hopes to further cooperate with mid-
range to high-end smartphone clients in China, with the aim of gaining a bigger market

share.

Impacted by the weak Chinese economy, the turnover of the plastics trading business
declined by 8.6% to HK$507,423,000. During the review period, the Group found more
high potential customers including internationally renowned fast food restaurants via
liaising with them directly regarding supplying raw materials to their designated premiums
manufacturers. The move has not only enabled the Group to secure large scale, long-
term and stable orders complementary to its strict credit management policy, but has also
poised it for exploring business with other premiums manufacturers and broadening its
customer base. In addition, the change to selling higher margin specialised raw materials as
demanded by customers resulted in a 2.4 percentage points growth in gross profit margin
and loss before taxation of the segment markedly narrowed to HK$6,506,000. With
Renminbi exchange rate stabilising and prices of plastic raw material climbing steadily in
the past few months, the Group expects customers to change from being conservative to
more aggressive in placing purchase orders. The Group will capitalise on its competitive
advantages and development strategy of focusing on high-margin products so that it may

seize development opportunities in both domestic and overseas markets.

Ngai Hing Hong Company Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS

Looking at 2017, countries in the Organisation of the Petroleum Exporting Countries
("OPEC") and non-OPEC countries have agreed to decrease production. The
management believes oil price will remain stable and that will push up demand for and
prices of industrial raw materials. The management is cautiously optimistic about the
Group's future development. It will continue to adhere to the development direction
of focusing on high-tech and high-margin products, embracing such acts as technological
exchange with overseas high-tech suppliers and customers. The Group believes its top
quality products will allow the Group to stand out among its peers and maintain stronger
bargaining power on product price. It will also explore markets with room for growth by
keeping in close partnership with the International Colour Alliance and widening customer
sources using various channels. The two-pronged approach will help enhance the Group's

overall profitability.

As for cost control, the Group will keep studying different ways and means to keep the
cost down and strictly implement cost control measures already in place. It will also bring
in more automated production equipment and expand production lines to lower labour
costs and boost production capacity, so as to achieve greater economies of scale for

supporting the Group's long-term development.

Facing a global economy still fraught with challenges, the Group will keep a close watch
on market conditions. The Group is confident of standing out in the market at the brace
of its unique business development strategy and first mover advantage in the industry. It
will continue to adopt a professional and pragmatic yet proactive approach in striving for a

long-term sustainable growth and to present lucrative rewards to shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2016, the Group
has available aggregate bank loan facilities of approximately HK$475,855,000 of which
HK$321,635,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2016 amounted to approximately
HK$92,134,000. The Group's gearing ratio as at 31st December 2016 was approximately
73%, based on the total bank borrowings of approximately HK$321,635,000 and the
shareholders' funds of approximately HK$440,379,000.

Details of the Group's capital commitments and contingent liabilities are disclosed in Notes

19(a) and 20 to the condensed consolidated interim financial information respectively.

FOREIGN EXCHANGE RISK

The Group’s bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2016, the Group did not have any outstanding forward foreign

exchange contracts mainly to purchase US dollars and Renminbi.

EMPLOYEE INFORMATION

As at 31st December 2016, the Group employed a total of approximately 700 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.

SHARE OPTIONS

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme") and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the Scheme, the Directors may, at their discretion,
invite eligible participants to take up Share Options to subscribe for the shares of the

Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme were granted, exercised or cancelled during the

period.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 3lst December 2016, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company
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SFHRGHIE2REFE R 2D - 188
B RESH 2 EERAR  IRBEEBAR
HRARAR(TBRA &S LR LH
RADZ LM ARESET é‘%x%ﬁ’ﬂ’f?ﬁﬁ*
AI(MEZEST R ) B MAR B R B P e R & 40
T

ARREBREE0I0ETZEBR

Number of shares of the Company beneficially held

BRRAZE2TAROAE
Personal Corporate Family Other
interests interests interests interests
Name of Directors Y AR ZEER RERER Hit R
Mr HUI Sai Chung Fausii Long Positions iF& 15,787,600  202,721,500(a) — %
Mr HUI Kwok Kwong AR A Long Positions & 19,850,400  198,803,500(b) — N
Mr HUI Yan Kuen FAERE Long Positions 72 — 202,721,500(c) e =
Madam LIU Sau Lai BEBRT Long Positions 47 & 1,423,000 A = (d)
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

@

©

50

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit"), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (d)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr HUI Sai Chung,
Mr HUI Sai Chung and his spouse further own 33,957 and 5 class A non-convertible redeemable
preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow”) holds a 45.1% interest (note (d)). In addition, 2,082,000 shares are held by
Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr HUI Kwok Kwong.
Mr HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of
no par value in Evergrow.

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit”), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (d)). In addition, 6,000,000
shares are held by Ever Win directly. 333 ordinary shares of one Canadian dollar each in Ever Win
are held by Mr HUI Yan Kuen.

The beneficial interests of the Directors in the share capital of Good Benefit, which held
196,721,500 shares of the Company as at 3 Ist December 2016, are as follows:

EERBRTRABRARAREEM
HEZERG - ABROKGEZ 2R
KRR (#)

GES

@  FHERHP 21967215008 T3 Good Benefit
Limited ( [Good Benefit] ) #7%H ° Ever Win
Limited ( [Ever Win] ) #8Good BenefitH
A2+ AE R (M) s
6,000 000R% (7 F Ever Win LI H5 ©

Ever WinG IR E & | 17T 2 & AR 750,001 it £
HHIEAARE TR RERBS D
FEBEver Win AR BB LA TEEE LR
1333.957R% K5 °

b)) FHEBRMBHFZ196,721,5008 T3 Good
Benefit# A ° Evergrow Company Limited
( TEvergrow] ) ¥ B Good BenefitBH Z
Mt R&—#ms (FEd) ° Btsh » 2,082,000
H&LHFXLﬁEHEvergrOWE%ﬁﬁ °

Evergrow® BRIEIE | AT 2 & 38 A7 50,0008 e
BN SRR o FTBIN A BB Evergrow A
REE(ENA] AR BRI B SR 10 30,8230% °

) HERMHF 21967215000 I Good Benefit
Limited ( [Good Benefit] ) 7% ° Ever Win
Limited ( [Ever Win] ) #%&Good Benefit & 5
2T RE—#EE (FEEd) ° Boh + 6,000,000
BRA% 1% FEver WinB #2455 © Ever WinBREIE
|I07C2 L BARINIIBMEET AT RS ©

(d EFEGood Benefit (RZZE—ARF+=A
=+—HBEARDTI96721 50008 H) A

BT

Number Percentage

of shares of holding

Name of Directors EENE BAEE BEREAL
Mr HUI Sai Chung Ftr R A 4510 45.1%
Mr HUI Kwok Kwong TR L 4510 45.1%
Madam LIU Sau Lai BEERt 80 08%
Others Hit 900 9.0%
10,000 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
(d)  (Continued)

At 31st December 2016, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Ngai Hing Hong Company Limited
RETERLT

EERBRTRABRARAREEM
HEZERG - ABRROKEZ 2R
KRR (#)

Wi (&)

@  #&)

RZE-—R"E+ZR=+—H TIEF#E
REZBRHNARADERERELER M E
& M AR R TNgai Hing (International)
Company LimitedF]fE E it IR ZREELTR R

ZIEIE
Number of non-voting
deferred shares held
FRERZEELRHEE
Personal Other
interests interests
Name of Directors BEns PN 3 Hitiigzs
Mr HUI Sai Chung Eaudibts 200,000 50,000 (i)
Mr HUI Kwok Kwong TR KA 200,000 50,000 (ii)
Notes: BEE

(i) These shares are held by Ever Win.

(i) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 3Ist
December 2016, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

(i) ZERD HEver WindE g ©
iy ZERDHBEvergrowFE ©

R EXFABRBERARBETEZUEEI AN
FEERAARAETHBRARAREARN
o RZE-AE+ZA=T—0 REZS
MEHRPIE 352 HMTERFE 2 B M ATCEHIR
BRETRMAARRLBIAELONE -
BREZERRRTHABRARA REREE (R
BEZHE GG XV BEREE ) 2 A
BEEAREESHEGRIATREZES X
El2

N/oge

S i o ©

i}
Bk

\
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2016, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders” interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2016, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of further enhancing the risk management and internal control systems,
the Company has engaged an external consultant to carry out an on-going project to
conform the compliance with the revised CG Code. The Board of Directors has reviewed
the effectiveness of the system of internal control of the Company and its subsidiaries with

no material issues noted.
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NOMINATION COMMITTEE

The Company has formulated written terms of reference for the nomination committee
of the Company (the “"Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.

AUDIT COMMITTEE

The Company has formulated written terms of reference for the audit committee of the
Company (the “Audit Committee”) in accordance with the requirements of the Stock
Exchange. The Audit Committee consists of all independent non-executive Directors,

namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2016 with the Directors.
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REMUNERATION COMMITTEE

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

CORPORATE GOVERNANCE COMMITTEE

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr
CHING Yu Lung.
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CORPORATE GOVERNANCE COMMITTEE (Continved)

The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
27th February 2017
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