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Ngai Hing Hong Company Limited

RETRRRA

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the

“Company) presents the unaudited condensed consolidated interim financial information

of the Company and its subsidiaries (the “Group”) for the six months ended 31st

December 2015 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015

TERARIERAR N cEFR([ES
B ARARENBAR(IASEDE
B -RFTZA=T-HIEAEAZRE
ERERGEPERBEERDT

Gl

BEZZ-AF+-A=+—H1ARA
Unaudited
AEER

Six months ended 3 1st December

BEt-RA=t—-HILXER

2015 2014
Note HK$'000 HK$'000
Pt o FET THT
Revenue EERE 5 846,060 851,209
Cost of sales HEMA (747,321) (754,203)
Gross profit EF 98,739 97,006
Other income Hib U A 6 2,752 2,525
Other (losses)/gains, net Hi(B8), WE—FE 7 (17,371) 2,164
Distribution costs DA (42,301) (37,868)
Administrative expenses 1TH (54,882) (52,881)
Operating (oss)/profit  M&EER)EHN 8 (13063 10946
Finance income Erp Al 9 118 156
Finance costs EER 9 (4,573) (4,070)
Finance costs, net MHER-$E (4,455) (3914)
(Loss)/profit before income tax BREBAT (&518), /& 7 (17,518) 7,032
Income tax expense BET 10 (6,070) (4,756)
(Loss)/profit for the period H(&18) /&l (23,588) 2276
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Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED INCOME STATEMENT (Continued) BRGRERERE)

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015

BE-ZT-hAF+-A=T—HIL~EA

Unaudited
RISER
Six months ended 3 1st December

BEt-RA=t—-HIXEA

2015 2014
Note HK$'000 HK$'000
et T THET
Attributable to: AT AL :
Equity holders of the Company NG &S (24,605) 2,102
Non-controlling interests IR 1,017 174
(23,588) 2276
(Loss)/earnings per share for (loss)/profit attributable to  AHIX B R FEAL (B518) /S Fl
the equity holders of the Company during the period ZBk(E8), /B
(expressed in HK cent per share) (AB BB )
— Basic —&X 12 (6.66) 057
- Diluted -8 12 (6.66) 057

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FINEENMTREALZS DI BER

financial information.

MBI o

Details of dividends payable to equity holders of the Company attributable to profit for ~ ZAEIENARIRE 2 BB FBENHTFE 11 -

the period are set out in Note | .
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Ngai Hing Hong Company Limited

RETERAT
CONDENSED CONSOLIDATED STATEMENT OF ERGEaHRER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015 BE2-_Z-AF+-A=+—HItAA
Unaudited
RBER
Six months ended 3 |st December
BE+-A=t—-HIL~EAR
2015 2014
HK$'000 HK$'000
THER FAT
(Loss)/profit for the period AE(EE),/ & (23,588) 2276
Other comprehensive (loss)/income: Hivir s (B18) /s
ftem that may be reclassified subsequently HerWER»EE
to income statement: Wk 2IBEE ¢
Currency translation differences [ERER (14,515) [
Other comprehensive (loss)/income for the period AHEMERE (BE), e (14,515) I
Total comprehensive (loss)/income for the period AR A (BR),/hases (38,103) 2,287
Total comprehensive (loss)/income attributable to: e (BR)/ WaeEsmEn -
Equity holders of the Company NEIRER (38,845) 2,113
Non-controlling interests IR 742 174
(38,103) 2,287

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FIEVENHTAMEHSETHEEER

financial information. HEE Ry o
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Ngai Hing Hong Company Limited

RETERAT
CONDENSED CONSOLIDATED BALANCE SHEET HRGEEEEER
AS AT 31ST DECEMBER 2015 RZE-RF+=-A=+—H
Unaudited Audited
RBER mEZ
31st December 30th June
2015 2015

R-ZB-51% R_Z—h%F
t=ZA=t+-H ANA=1H

Note HK$'000 HK$'000
Fisr TERT FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BERRE 13 125,937 132,642
Leasehold land and land use rights HE i &% Lo fF g 13 23,712 21,510
Investment properties REYME 13 104,728 105,075
Available-for-sale financial asset AHHENBEE 2,000 2,000
Deferred income tax assets BERIRAE 5,736 5990
Deposit for acquisition of land use right WELHERE S — 3273
Prepayment for property, plant and equipment Y ER S
and renovation costs FERNR 2,054 2,463
264,167 272953
Current assets MENEE
Inventories (Ea= 259,59 287,785
Trade and bills receivables BHREF R ERFE 14 285,126 276,511
Other receivables, prepayments and deposits HiplR - B R kLS 19,810 33,149
Income tax recoverable A B IE 306 846
Derivative financial instruments fTEEMIA 18 — I
Cash and bank balances BE RRITER 108,712 88,048
673,550 686,450
Total assets BELR 937,717 959,403

Interim Report 15/16 FHIRE 5 ////
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Ngai Hing Hong Company Limited

BETERAT
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BRAGEEERRERE)
AS AT 31ST DECEMBER 2015 R-F-—RF+-A=1—
Unaudited Audited
REER KES P
31st December 30th June
2015 2015
R-2-EF R-ZT-5F
t=A=t+-H ~HA=+H
Note HK$'000 HK$'000
P&t T TRT
EQUITY s
Capital and reserves attributable to the NGl ES
Company's equity holders FER AR A K i
Share capital R 17 36,920 36,920
Share premium BB 62,466 62,466
Other reserves HitvlE 67,237 81,477
Retained earnings R 287,935 316,232
454,558 497,095
Non-controlling interests Il 20,565 21,336
Total equity et 475,123 518431
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Ngai Hing Hong Company Limited
RETARAE

CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
AS AT 31ST DECEMBER 2015

Unaudited Audited
RBEY KES P

31st December 30th June
2015 2015

R-ZB-51% R_Z—h%
t=ZA=t+-H ~HA=+H

Note HK$'000 HK$'000
Bzt TET FAT
LIABILITIES af&
Non-current liabilities FRBAE
Deferred income tax liabilities EERIEAE 6,554 5976
Current liabilities mEaRE
Trade payables EHREMNK 5 58,607 71819
Other payables, deposits received and accruals HibER - EWET &
RFERE 29,243 26,241
Bank borrowings |ITIEE 16 340,779 317,469
Derivative financial instruments TE€mIA 18 20,758 14,554
Income tax payable FERTIR 6,653 4913
456,040 434996
Total liabilities BEEH 462,594 440972
Total equity and liabilities EakAERRE 937,717 959,403
Net current assets FREEE 217,510 251,454
Total assets less current liabilities EERBRABDAR 481,677 524,407

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FEIVENHMTABRGEPHABEH

financial information. R, o
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Ngai Hing Hong Company Limited
RETHERAT

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EEERCE 23 -4 ES

EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015 HE_Z-RF+-A=+—HIt,~AA
Unaudited
REEY
Attributable to equity holders of the Company
NARREEDS
Other reserves
Rthfte
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve fluctuation controlling
Share Share  reserve Capital  Revaluation Wt reseve  Retaned  interests
capital  premiom  BRE  reserve  reserve  HEHH EX  aming  EEH Total
kx  RriadE e AABHE EXERE HERE NORE REER Ei 2
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TEr TR TEx TExr TEx TEx TER TEx TEn FEn
At IstJuly 2015 RZZ-1%+A-A 36,920 62,466 - 408 7,590 1310 7069 316232 21336 518431
Comprehensive (loss)/income Ra(BR)/ M
(Loss)/profit for the period AH(ER)/&F - - - - — = — (4605 1017 (3589)
Other comprehensive loss EtmabE
Currency translation differences EREE - — — = (34 = (14200) = @75) (14515
Total comprehensiv (loss)fincome Fa(BR)/ nkhs = = = (34 —  (14208) (24605 M (38109
Transactions with owners HTEEIRS
Dividends paid to non-controling interests ~ PI3E 72|25 2 (TR & - - - - - - - - (1,599) (1,599)
Dividends paid RS = = = = = - (3469 — (4%
Disposal of subsidiaries HERBAR - - - - - - - - 8 86
Total transactions with owners BEEIRHER = = = = = — (%) (1513 (509
At 31st December 2015 RZF-RETZA=+-A 3650 62,466 - 408 7,556 1,310 57963 287935 20565 475,123
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

Ngai Hing Hong Company Limited
RETARAE

BRSAERBHE 2)

EQUITY (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015 HE_Z-RF+-A=+—HIt~AA
Unaudited
REEH
Attributable to equity holders of the Company
RARREEDS
Other reserves
Attt
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reserve Capital  Revaluation A reseve  Retaned  interests
apta  premium  BERREE reseve  resenve  ERE R emng  FEEH Total
B RAEE i AAGE EREA HERE RBRE REEN i k]
HK$000  HK$000  HKFOOO  HK$000  HK$000  HK$000  HKPOOO  HK$000  HK$000  HK$000
T  TEr  TEx  TExr TR TER  TEAR  TEx  TERT FEn
At IstJuly 2014 RZZ-mE+A-A 36920 62466 415 408 7590 1310 72158 290592 2461 493320
Comprehensive income malE
Profi for the period RERA - - - - = = = 2102 174 2076
Other comprehensive income Etmala
Currency translation differences EREE — — o - = = /] = = I
Total comprehensive income mElnaE . - - - - . I 2102 74 287
Transactions with owners HTEEIRS
Dividends paid to non-controling interests A7 & % (RS - - = - = = = — (1 (1904
Total transactions with owners EEE R HER - - - - — = = = (1904 (1904)
At 315t December 2014 RZZE-MEFZA=+-A 36920 62466 415 408 7590 1310 72169 292694 19731 493703

The notes on pages | | to 39 form an integral part of this condensed consolidated interim

financial information.

FHEINROMEAEHEETHYBER
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Ngai Hing Hong Company Limited
RETHERAT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS HHRSEEERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2015 BE_Z—AF+-A=1+—HIt~EA

Unaudited
RISER
Six months ended 3 1st December

BEt-A=t—-HIXEA

2015 2014

HK$'000 HK$'000

TER TAET

Net cash generated from/(used in) operating activities MEXBREES/ (FR)2FHE 12,216 (15,843)
Net cash used in investing activities RBEBDMER RS (4,256) (7,435)
Net cash generated from financing activities RBBBMEL RS 14,697 15,906
Increase/(decrease) in cash and cash equivalents ReRB&ETE LM/ (RD) 22,657 (7,372)
Cash and cash equivalents at st July RtA-BzReRAEEHE 78,569 90,036
Exchange losses RN ! (2,091) —
Cash and cash equivalents at 3|st December RtZA=+—BzRekReEHE 99,135 82,664

Analysis of balances of cash and cash equivalents: BekReSHEEHRDT

Cash and bank balances e RREEH 108,712 88,800
Bank overdrafts RITEX (9,577) (6,136)
99,135 82,664

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FIEVENMTRERGE P RABEHR

financial information. FEE R o

§ 10 InterimReport 15/16 %S

N



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI I,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 25th February 2016.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2015 has been prepared in accordance with Hong Kong
Accounting Standard (“"HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in conjunction with the
annual financial statements for the year ended 30th June 2015, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS").

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

Ngai Hing Hong Company Limited
RETERLE

ARG E AR B ERME

— R
BZETERAR(ARR)RATAA
(RRIAEEDIERSZBRY &
B BeH BRRIRENZHER

BF o
ARARRAREAMZ—HERE
£ 2@l A al s it # 4k A Clarendon

House, 2 Church Street, Hamilton HMI I,

Bermuda °

AATZREREBBARSHERA
AZERLE -

BRIFE FINIRR - RESBAAR S P H B 7
BRI AR o REREGE T BRI
BEMBERZZ—R"F-A=-+HAHK
EERWE -

REEE
BE-_T-h&E+-A=1+—-HI, M
ANERGET RN BEHEREEE
S ERNE 4T P HMERS IRR
AEAGET RV BENEREEE_T
—hERA=ZTHLESENFERBER
x—Oi30E AW BBRRERBEEHR
BlEERR -

RETNPBENBREERHYES
ABRRMERNAREEENABEAR
WXHMBEIELHE B NRR- B
FRERAGHLFHETAR -
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Ngai Hing Hong Company Limited
BRGE T B E R

RETRRRA

2 REEEE)
ERBELEERERTHYHERE -

EEEBRABASEEHARKELNE
RAB R T ETHORRIR &
BE_ -5 A=THILFEHHK

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)
BASIS OF PREPARATION (Continued)

In preparing this condensed consolidated interim financial information, the significant

judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

2
REFTEAAAR o

BHRR
RS S BB B AR SRR 2

SHBRIAENEREE-_F—0F
ANA=ZTRALFEZFERAMEAN
SR HER B EA TR ERS o

the annual financial statements for the year ended 30th June 2015.

3 ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 30th June 2015, as

A HHENAERRRARFEER

described in those annual financial statements.

ME R ROB R Rt o

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earmings.

There are no other amended standards or interpretations that are effective for the BEEMEARDBEEERERNBLR
EAZRERYGUAREEREAY

first time for this interim period that could be expected to have a material impact

Ui

on the Group.

12  InterimReport 15/16 %%
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Ngai Hing Hong Company Limited

RETERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGe PN BERME2)
FINANCIAL INFORMATION (Continued)
3 ACCOUNTING POLICIES (Continved) 3 ERHER#E)
The following new standards and amendments to standards have been issued but NTREAHELIFNE-S—LFL
are not effective for the financial year beginning Ist July 2015 and have not been A — KB B U TS A A B 2 B M

early adopted by the Group:

HKFRS 14
BAMBREERAE 145

HKFRS | (Amendment)
BAMBREES | ROETX)

HKAS 16 and HKAS 38
BAGHEAE 6 RER G ERE 385

HKAS 16 and HKAS 41
BRAGHENS 6 REBEBG LRSI 5

HKFRS 10 and HKAS 28 (Amendment)

BEMBREERE 1052
BERGERNE 28R(EITAR)

HKAS 27 (Amendment)
ERGTTERNE27RUERIAR)

HKFRS 10 and HKFRS 12 and
HKAS 28 (Amendment)

BBUBHREEAE 1055
BRMBREERNE 1257
EBeEEE R EPEEACHEN

HKAS I (Amendment)
ERGERE | B (BETK)

Annual Improvements Projects

FREBUEER

RIMERT - AEELEITRERE :

Regulatory Deferral Accounts '
ERRTRA'

Accounting for Acquisitions of Interests in Joint Operations !

ARG LG g5hE!

Classification of Acceptable Methods of Depreciation and Amortisation '

BRNERBHAIRZE

Agriculture: Bearer Plants !

BE EENREY

Sale or Contribution of Assets between an Investor and

its Associate or Joint Venture!

REEREBENAASELECRANEELEIRA

Equity Method in Separate Financial Statements '
BUMBRE A

Investment Entities: Applying the Consolidation Exception '

ARRENER  BRAMOHINEE '

Disclosure Initiative '

BETHM

Annual Improvements 2012-2014 Cycle !
TR CHECT-NFEEHNE

Interim Report 15/16 FH##HE 13 //
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Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEe BN BERME 2

FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued) 3 BHBE#E)
HKFRS 15 Revenue from Contracts with Customers 2
BRRBEMERERE 1557 REEPEHIZME?
HKFRS 9 Financial Instruments ?
BB BREENE W TRIA?
(" Effective for annual periods beginning on or after |st January 2016 O BZE-RF-A-BEMNFRBAFEN
@ Fffective for annual periods beginning on or after |st January 2018 O BZE-N\F-A-BEMNFHRARER
The Directors anticipate that the adoption of above new standards and amendments BEERBRM EFER RS LR ME
to standards will not result in a significant impact on the resutts and financial position U eHASE EE RV BHRLE
of the Group. REATE o
4  FINANCIAL RISK MANAGEMENT AND FINANCIAL 4 HEEREERSMIA
INSTRUMENTS
4. Financial risk factors 11 HEEERHE
The Group's activities expose it to a variety of financial risks: market risk REBREH AT ZLBNITERE
(including foreign exchange risk, cash flow and fair value interest rate risk and B msREREREXRER 2
price risk), credit risk and liquidity risk. TEMNXERR RenEMNERR
LE®RRR)  ERERIRSNL
B o
The interim condensed consolidated financial information do not include all HEIBPEA MK ER T RBEF
financial risk management information and disclosures required in the annual BUBBRERTNAENBERRE
financial statements, and should be read in conjunction with the Group's BEMMEE P HEERE
annual financial statements as at 30th June 2015. HAEEHRE-T-AF A=
AIEFENEERBRE—HH
EE o
There have been no changes in the risk management department since year BEFEAREREEDRARERE
end or in any risk management policies since the year end. BRI EAE(ZE o

§ 14  InterimReport 15/16 %S
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

4

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

42

43

Liquidity nisk

Compared to last year ended 30th June 2015, there have been no material
changes to the policies and practices for the Group's liquidity and funding
risk management as described in the annual financial statements for the year
ended 30th June 2015.

Fair value estimation
According to HKFRS 7, financial instruments measured in the balance sheet
at fair value are required to disclose the fair value measurements by level of

the following fair value measurement hierarchy:

0 Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

0 Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

. Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the
period. There were no other charges in valuation technique during the

period.

As at 3Ist December 2015, the Group's financial assets that are measured
at fair value are categorised as level 3 financial instruments. The following
table presents the changes in level 3 instruments for the period ended 31st

December 2015.

RS P BB R

4

Ngai Hing Hong Company Limited
RETARAH

uu

BEEREEREMIE (£
42 ﬁ@ﬁﬂﬁ
HEE-E-—RFA=THEE

4.3

FWF'$Elmm@ﬁﬁﬁiﬂ
/"%Eﬁﬁi@i_v ﬂqz/\ﬂ —I_
B EEMBRRABER 2R R

B EEXLD -
AFEfH
REFEHBRELNETR &

BRI AREERBRNDFE
AERRTIATEFERER

==

-

o HREEXREEIZETS
HRE(REHR)(F 1 E)

s BRIZIEMEBRENRE
o ZBENBENTBE
mEMLEA RERE
PranER) xR (AR E B
B)(E2[E)

o EBENAAYFKETER
ikt 28 {0k NI
RBA)(F3E)

S8 - AR BEREE
RAHED -

—h¥+-A=+t—H &K
SEAAYEFENYHEER D
BEFIESHMIE - UTRRE
E-T-AFT-A=t—HLH
AAEIEEMIANEDK -
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

4  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

ARG E AR BERMEE)

4 HBEREERESEMT

f ‘m

43 Fair value estimation (Continued) 43 AFEGBE(E)

Available-for- Derivative

sale financial financial

asset instruments
AHEE 14 Total
HMKEE ¢RMIA Bm
HK$’000 HK$’000 HK$000
TERT THERT TERT
At IstJuly 2015 R-ZE—HE+A—A 2,000 (14,443) (12,443)
Profit recognised in income statement 18z & MR — (6,324) (6,324)
Currency translation differences ] — 9 9
At 31st December 2015 RZFE-RFE+=-A=+—H 2,000 (20,758) (18,758)

The fair value of derivative financial instruments which are not traded in an
active market (for example, over-the-counter derivatives) is determined
by using valuation techniques. The Group uses its judgement to select an
appropriate valuation method and makes assumptions that are mainly based
on market conditions existing at the balance sheet date. The valuation
models require the input of subjective assumptions, including forward foreign
exchange rates, risk free rates and market volatility. Changes in subjective
input assumptions can materially affect the fair value estimate. There is no

change in valuation technique during the period.

16  Interim Report 15/16 %%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

REVENUE AND SEGMENT INFORMATION

Ngai Hing Hong Company Limited
RETERLE

RS P BB R

uu

5 WKakowHER

Unaudited
RBEX
Six months ended

31st December

BE+t-RA=t—-HIXEA

2015 2014
HK$'000 HK$'000
TER THET

Turnover 3]
Sales of goods HEEm 844,267 849,052
Provision of logistics services REDR R 1,793 2,157
846,060 851,209

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities

including the provision of logistic services (“Others").

Each of the Group's operating segments represents a strategic business unit that
is managed by different business unit leaders. Inter-segment transactions are
entered into under the normal commercial terms and conditions that would also
be available to unrelated third parties. Information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated interim

financial information.

AEBECIREBREBRM €8
EER  RBINIRENZSBEREE -

BEREERRERABTE RARA 2T
EZ - BRREAREBCAKENA
BHRENFERRNDIEER - BEE

ERERBUEHREETLZNH - B
FREARENCENERERARE
BB ETERZEBRHCER(E
7)) 2EH ERNEHCHERE
B([E6H)) IREHZHERER
(TTREM ) REMEERER LD (R

i RERRE) ([Ei)) o

AEEG—RENHRR-KRBEUER
B YR ARz EBELTEER -
AHEHERRRTIRHRANELHS
RRETT - MERLERKEREN
ERREERES RN BENRNEE
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Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGe T M BERMEZ

FINANCIAL INFORMATION (Continved)

B

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WERkoHERE)
The segment information provided to the CODM for the reportable segments for BE_Z-hF+T_A=+—HIL~ME
the six months ended 31st December 2015 is as follows: ARG ERRERREZAZIRE
SHABMT -

N

Unaudited
REEX

Engineering

Trading  Colorants plastic Others Group
g% g0l IRER Hity BN
HK$'000 HK$000 HK$’000 HK$'000 HK$’000
T T#Rn T TER T

Turnover =

— Gross revenue —HEBEE 591,665 189,896 101,466 1,832 884,859

~ Inter-segment revenue —HHREEE (36,724) (1,903) (133) (39) (38,799)
Revenue from external customers IR P U 554,941 187,993 101,333 1,793 846,060
Segment results NEPEE (37,975) 2,416 6,170 (3,674) (13,063)
Finance income gy 36 43 72 3 - 18
Finance costs HKER (3,238) (609) (558) (168) (4,573)
(Loss)/profit before income tax BEiAT(&18), /&R (41,170) 21,879 5615 (3,842 (17,518)
Income tax expense PIEX (6.070)
Loss for the period AHERE (23,588)
Non-controling interests IR (1,017)
Loss attributable to SIS

equity holders of the Company E1G B8 (24,605)
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Ngai Hing Hong Company Limited
RETARAH

Ry

RS P B B R (4

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)
5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaEkoHERE)
Unaudited
RIEER
Engineering
Trading  Colorants plastic Others Group
g% g0l IRER Hity X&EE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T#RT T TERr Ti#n
Other information: HiEHt
Additions to non-current assets IEmEEEE
(other than financial instruments (herIAREL
and deferred tax assets) REAEEIN) 48 2,258 2,525 46 4877
Depreciation of property, ER
plant and equipment REERE 392 3,029 5291 412 9,124
Amortisation of leasehold land ME LK%t
and land use rights g B i 192 139 16 39 386
Provision for/(reversal of) FERE
impairment of inventories g/ () 1,882 (675) 460 (I 1,656
Unrealised fair value loss on fTHEEMIA
AERALTFEBE 6,324 — — _ 6324
THEERMIE
9,556 — — — 9,556

derivative financial instruments
Realised fair value loss on derivative
EERAFEEBR

financial instruments

-

Interim Report 15/16 F#%K% 19 ////



Ngai Hing Hong Company Limited

BITERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGE P HM B ER M)
FINANCIAL INFORMATION (Continued)
5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaEkoHERe)
The segment information provided to the CODM for the reportable segments as RZZE-AF+-A=+—ARHLKE
at 31st December 2015 is as follows: FRERKE 2 2FIHED HER D
T
Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
B% ERE IRER Hite rEE

HK$'000 HK$’000 HK$000 HK$’000 HK$’000
TR TR T T#RT T

Segment assets NEEE 395,713 282,029 139,971 120,004 937,717
Total assets BELS 937,717
Segment liabilities Ry =V (73,842) (31,544) (11,400 (5,029) (121,815)
Borrowings f&E (276,247 (24,161) (33,233) (7,138)  (340,779)
Total liabilties BERRE (462,594)

§ 20 InterimReport 15/16 HEIRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5

REVENUE AND SEGMENT INFORMATION (Continued)

Ngai Hing Hong Company Limited
RETARAE

RGeS RN BERMEF)

The segment information provided to the CODM for the reportable segments for BE_Z— ¢‘|‘ ﬂ +—BIERE
the six months ended 3 Ist December 2014 is as follows: ARBAEERRERREZFIZIRE
DEERIAT :
Unaudited
REE
Engineering
Trading Colorants plastic Others Group
g5 EeH  IRZH Hfty KE&HE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET AT THET
Tumover e
— Gross revenue —DEBIEE 600,706 204,045 94921 2,192 901,864
— Inter-segment revenue —NHEHEE (49,078) (1,057) (520) = (50,655)
Revenue from external customers INEDE P Mt 551,628 202,988 94401 2,192 851,209
Segment results DEPEE (25281) 35,575 1,982 (1330) 10946
Finance income BBl 7l 83 2 — 156
Finance costs HB%ER (2467) (927) (571) (105) (4,070)
(Loss)/profit before income tax BRELAT(E518), A (27.677) 3473 1413 (1,435) 7,032
Income tax expense HIBEX (4.756)
Profit for the period REE R 2276
Non-controlling interests IR (174)
Profit attributable to NAIRE
equity holders of the Company PR 7 2,102
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

HRRE PR BERME F)

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaEkoHEs e
Unaudited
REE
Engineering
Trading Colorants plastic Others Group
g5 EeH  IRZH Hfty KE&HE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEX TR TET TR THRT
Other information: HiER
Additions to non-current assets EmEEELN
(other than financial instruments (BeRITARELT
and deferred tax assets) HIBEEIN) 634 2271 4,564 238 7,707
Depreciation of property, mE - BE K
plant and equipment REWE 357 2,865 4999 411 8,632
Amortisation of leasehold land ME LK%t
and land use rights L 3 199 104 6 39 358
Provision for/(reversal of) FERE
impairment of inventories 45/ (#E) 840 © 103 — 1938
Unrealised fair value gain on fTHEeMIA
derivative financial instruments AERDTFERE (534) — a o (534)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5

Ngai Hing Hong Company Limited
RETARAH

BRGE PR B ERMEE)

REVENUE AND SEGMENT INFORMATION (Continued) 5 sk APBERE)
The segment information provided to the CODM for the reportable segments as RZEBE-—RAFEAA=THRELEER
at 30th June 2015 s as follows: BRREBZAZIBEDHERMT -
Audited
REZ
Engineering
Trading Colorants plastic Others Group
g5 EEE  IREZH Hith A5HE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FHET FET FHET
Segment assets 392,363 290816 156,485 119,739 959,403
Total assets 959,403
Segment liabilities (74,217) (29,510) (13,351) (6425) (123503)
Borrowings (238011) (28,550) (43960) (6948) (317,469)
Total liabilities (440972)

The entity is domiciled in Hong Kong. The revenue from external customers
attributed to Hong Kong for the six months ended 31st December 2015
is approximately HK$363,030,000 (2014: HK$397,792,000) and the total
of its revenue from external customers from other locations (mainly the
People's Republic of China ("PRC")) is approximately HK$483,030,000 (2014:
HK$453,417,000).

At 31st December 2015, the total of non-current assets other than financial
instruments and deferred income tax assets (there are no employment benefit
assets and rights arising under insurance contracts) located in Hong Kong is
approximately HK$154,203,000 (30th June 2015: HK$158,620,000), and the
total of these non-current assets located in other locations (mainly the PRC) is
approximately HK$ 102,228,000 (30th June 2015: HK$106,343,000).

AERUREAEL -BE_T—1F
+TZAZ+—BLEAERRERSZH
BEF W4 5E3630300008L(=ZF
—O4F :397792000/87) - MAREEM
ME(FERPEARLMBE(HE]))
ZINPE F U405 483,030,000 87T (=
T[4 : 453,417,000 7T) °

RZE—AF+ZA=1+—0 Kem
TARBEHIBEEEIMINES 2R
PEE(WERERNEERRBENE
EZHER)HB 1542030008 T(R=F
—HENA=1H 158620000 7T)
MR EME(FERRE) 2 L EH
B A E#HA102228008L(R=-F
—HEA=1H :10634300087T) °
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Ngai Hing Hong Company Limited
AR & 1A B S BB (4

P

RETERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)
6 HslgA
Unaudited
REER
Six months ended

OTHER INCOME
31st December
HE+t-A=1+—-HL*<ER
2014

6
2015
HK$'000 HK$'000
T TRT
Rental income HEWA 2,752 2525
7 OTHER (LOSSES)/GAINS, NET 7 Ei(EE) Wi FE
Unaudited
REER
Six months ended
3Ist December
BEt-RA=t—-HLLAEA
2015 2014
HK$’000 HK$'000
T THET
Net exchange losses SN &5 18 5 5 (3,075) (594)
Gain on disposal of property, HEME - KRR
plant and equipment Bl 133 217
Gain on disposal of a subsidiary HE—MBA K 308 e
Derivative financial instruments fTHEEMIA
—forward foreign exchange contracts held fortrading ~ —F{EEER & 2 INERHIE 4
— unrealised -REHR (6,324) 534
— realised -B2ER (9,556) 1481
Others Hft 1,143 526
(17,371) 2,164
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

8  OPERATING (LOSS)/PROFIT

Operating (loss)/profit is stated after charging/(crediting) the following:

Ngai Hing Hong Company Limited
RETARAE

BRGE PR B ERMEE)

8 RE(BR) #H
B8 (BR) /BRI DENR/GEA)T
FIETBE I

Unaudited
KRR
Six months ended

31st December

BE+t-RA=t—-HIXEA

2015 2014
HK$000 HK$'000
Tz TRT
Cost of inventories recognised as expenses RRIERAX U BERNEERELLZ
included in cost of sales HEBFEMRA 702,901 710,109
Depreciation of property, plant and equipment W¥ - BERRBZNE 9,124 8,632
Amortisation of leasehold land and land use rights ME T3 o £ b P 2 B 8 386 358
Operating lease rentals in respect of land and buildings T REF 2 ELHERE 476l 4688
Employee benefit expenses, including EERAXZ
Directors’ emoluments (BRES=HE) 61,521 59474
(Reversal of)/provision for impairment of B R REWFRE(BE),
trade receivables (345) 368
Provision for impairment of inventories BEREERE 1,656 1,938
Gain on disposal of property, HENE - BE K
plant and equipment Bl (133) 217)
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Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

9  FINANCE INCOME AND COSTS 9 HBKWEREAR
Unaudited
REER

Six months ended

31st December

BE+t-RA=t—-HIXEA

2015 2014
HK$'000 HK$'000
T THEL
Finance income: s
— Interest income from bank deposits —RITEHRMEBA 118 156
Finance costs: MEER :
— Interest on bank borrowings wholly —-ERAERE2HEEL
repayable within five years BITEEZFIE (5,963) (5,462)
— Net exchange gains on financing activities - REEBIMEN TR 1,390 1,392
(4,573) (4,070)
Finance costs, net MEER-—%E (4,455) (3914)
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Ngai Hing Hong Company Limited

RETERDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP RN BERMEE)
FINANCIAL INFORMATION (Continued)
10 INCOME TAX EXPENSE 10 BEXH
Hong Kong profits tax has been provided for at the rate of 16.5% (2014: 16.5%) BEANGHIBRBEAEERABEREAN 2
on the estimated assessable profit for the period. Income tax on the Group's RARRTAMEREAD 2 TR H
subsidiaries established and operate in the PRC has been calculated on the L(ZE-—MmFE: BoZTABE)G
estimated assessable profit for the period at the rate of taxation as applicable to B PEMERNDBRERPELE 2K
the relevant subsidiaries, which is 25% (2014: 25%). B RAIRARHRE AN 2 il 5 ERTR AR

ZEMBRARMEMZBERAREAS Z
“tR(CFE-EE:EAZ=TR)F

B -
The amount of income tax charged to the interim consolidated income statement PHGE KRR I HEXEA
represents:
Unaudited
REER
Six months ended
3Ist December
BE+T-A=t-HLAEA
2015 2014
HK$'000 HK$'000
T TRT
Current income tax REBIR
— Hong Kong profits tax —BBMNEB 972 408
— PRC corporate income tax — B FREH 4296 3383
Deferred income tax EETIA 802 965
6,070 4,756
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM RS A B B E R R

FINANCIAL INFORMATION (Continued)

10 INCOME TAX EXPENSE (Continued) 10

Deferred tax assets are recognised for tax losses carry forward to the extent
that the realisation of the related tax benefit through the future taxable profits
is probable. At 31st December 2015, the Group had unrecognised tax losses to
be carried forward against future taxable income amounted to approximately
HK$232,897,000 (30th June 2015: HK$179,329,000). These tax losses have
no expiry date except that approximately HK$3,898,000 (30th June 2015:
HK$2,232,000) will expire from 2015 to 2018. The potential deferred tax assets
in respect of these tax losses which have not been recognised amounted to
approximately HK$4 1,257,000 (30th June 2015: HK$29,779,000).

I DIVIDENDS [
At a meeting held on 25th February 2016, the Directors resolved not to declare
any interim dividend for the six months ended 31st December 2015.

At a meeting held on 19th November 2015, the Directors declared a final dividend
of HK$1.0 cent per share, totaling HK$3,692,000 for the year ended 30th June
2015, which was paid during the six months ended 3|st December 2015.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

12

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based on the loss attributable
to equity holders of the Company for the period of HK$24,605,000 (2014: profit
of HK$2,102,000) and 369,200,000 (2014: 369,200,000) ordinary shares in issue
during the period.

Diluted (loss)/earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of dilutive potential
ordinary shares arising from the Company's share options. Dilutive (loss)/earnings
per share for the period ended 31st December 2015 and 2014 equal basic (loss)/
eamings per share as there was no dilutive potential ordinary share as at the period
ended 31st December 2015 and 2014.

Ngai Hing Hong Company Limited
RETARAH

BRGRS RN BERNMEZ

SR(BR) B

BREAER) /BMDRERHA
] 8% B FE 15 &5 18.24,605,000 8 (= &
—DU% 352,102,000 70) REAE %
17 & 1 1% 369,200,000 i (= F — 9 F
369,200,000 f% )3T & o

EBRBE(HR) /BAE  BHE
BITEBR 2 METHBELHE - A
& “Fﬁﬁﬂﬁ&f@j}Zﬂiﬂﬁﬁﬂﬂ’éﬁ
THER- —hE+ZA=+—
ARk _==—E¢‘|‘_ﬂ—‘|‘—5 /W
AYEEEEE N ERKR - Bt ®
@1_7_ Ft+-A=+—-HE=%
—ME+ZA=+—BiLmEBRE -
REE(HB)/ BRESERERER(E
8)/ B -
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Ngai Hing Hong Company Limited
RETHERAT

HRRE PR BERME F)

g

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

I3 PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD LAND 13 W% BERRE #HELHRL

AND LAND USE RIGHTS AND INVESTMENT PROPERTIES ERAENRENE
Unaudited
REER
Leasehold
Property, land and
plant and land use
equipment rights Investment
M - BER HEL R properties
R T AE REMF
HK$’ 000 HK$’ 000 HK$’ 000
TET T T
Net book value as at Ist July 2015 RZZE-hFtA—-AZ
FREH(E 132,642 21,510 105,075
Exchange difference BE N =5 (2,689) (660) (347)
Additions 2m 5,108 — —
Transfer from deposits for acquisition BRKEIMEREC RS
of land use rights (Note) (BFsE) = 3,248 =
Disposals & - - -
Depreciation/amortisation (Note 8) wE /B (HEs) (9,124) (386) —
Net book value as at RZZE—0F
31st December 2015 +-A=+—H
ZREHE 125,937 23,712 104,728
Net book value as at |st July 2014 RZFE-MELA—HZ
REFE 134718 22,225 103,559
Additions byl 7,965 — e
Disposals HE (55) — —
Depreciation/amortisation (Note 8) e/ B (HaEs) (8,632) (358) —
Net book value as at R-E-—mE+-A=+—H
3Ist December 2014 ZBREFE 133,996 21,867 103,559

Note:

S

MERBE-Z-AFRA=THZFENBRERD
BB ASEEN —T-AF LA THREGLINE
FEZEEMARE -

As disclosed in the annual financial statements for the year ended 30th June 2015, the Group has

obtained the legal title of the land use right on [4th July 2015.
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Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERMTEE)
FINANCIAL INFORMATION (Continued)
[4 TRADE AND BILLS RECEIVABLES 14 EZRBURRERRE
Unaudited Audited
REER REZ
31st December 30th June
2015 2015

R-B-If RZE-RF
+=RA=+-8 AA=TH

HK$’000 HK$'000
THER TAT
Trade receivables B SN 260,222 253,263
Less: provision for impairment of receivables W B EOREERE (4,249) (4,700)
255,973 248,563
Bills receivables BRER 29,153 27,948
285,126 276511
At 31st December 2015, the aging analysis of trade receivables, based on invoice RZBE-—RAF+-_A=+—RESREK
date, is as follows: FRBERZERH BRI TOT
Unaudited Audited
RBER &
31st December 30th June
2015 2015

R-E-RF RZZE—HF
+=ZA=+—-8 ~NA=1H

HK$’000 HK$'000

TEr TET

Below 90 days 90 BA 239,060 230,126
91-180 days 91-180 H 14,958 15,544
Over 180 days 818 180 A 6,204 7,593
260,222 253,263
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Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

14 TRADE AND BILLS RECEIVABLES (Continued) 14 BZEUNREUREE)
The majority of the Group's sales are with credit terms of 30 to 90 days. The AEEABOHENGERR=TE
remaining amounts are on letter of credit or documents against payment. htB - ERAERRIARRELR
17 -
Bill receivables are mainly with maturity period of within 180 days. EURERZIBAFER—BN\THERA -
At 31st December 2015, there are bills of exchange HK$10,895,000 (30th June RZE-—RE+_A=+—0 TE&E
2015: HK$9,583,000) transferred to banks with recourse in exchange for cash. The AMEREBRRRERTAE TR
transactions had been accounted for as collateralised bank advances. PAAEUR £ 10,895,008 T (ZE—HF

NAZ=1H 95830008 7T) BBEX
SEHAERCABITRR -

I5 TRADE PAYABLES 15 BZEAN
At 31st December 2015, the aging analysis of trade payables, based on invoice RZZE-AF+-_A=+—BEFHER
date, is as follows: HRBEZAM RRINMT
Unaudited Audited
RSEY REZ
31st December 30th June
2015 2015

R=®-EfF W-F-0F
t=A=t+-8  AA=tH

HK$'000 HK$'000

TER FET

Below 90 days 90 B 57,441 70,798
91-180 days 91-180 A 63 148
Over 180 days B8 180 A 1,103 873
58,607 71819

§\ 32 InterimReport 15/16 HHIRE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETARAE

BRSSP MR BERME 2

6 BORROWINGS 16
Unaudited Audited
RBEY KES P
31st December 30th June
2015 2015
R-Z-51F RZZE—0F
+=A=t+-H ~NH=T1H
HK$’000 HK$'000
FET TR
Current borrowings mEEE
Bank loans due for repayment within ER—FAEEZ
one year - secured RITER—BER 121,477 107,725
Bank loans due for repayment after one year which FR—FREREAEREX
contain a repayment on demand clause - secured BREXZ RITER—FER 1,250 850
Trust receipt loans due for repayment within ER—FNEEZETREER
one year - secured —HHEF 197,580 189,832
Bank advances for discounted bills (Note 14) RITAR BB 14) 10,895 9,583
Bank overdrafts - secured RITEX —FEA 9,577 9479
Total borrowings BIEE 340,779 317,469
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

16 BORROWINGS (Continued) l6 fEE#)
Movements in borrowings are analysed as follows: EEEHAHNT
HK$’000
TER
Period ended 31st December 2015 BE_ZT-AF+-A=1T—HI5HA
Opening amount as at Ist July 2015 RIZZE-RFE+LA—RAZHI&H 317,469
Currency translation differences ER%&E (2,619)
Repayments of borrowings BEEER (77,958)
Drawdown of new borrowings EET 96,139
Increase in trust receipt loans EEBREFIEM 7,748
Closing amount as at 3 Ist December 2015 RZE—RF+-A=+—BZHXEE 340,779
HK$'000
TAET
Period ended 31st December 2014 BE-ZT-NFE+-A=1t—HILHH
Opening amount as at st July 2014 E@:g MELA—RBZHeHE 294,828
Repayments of borrowings BEEER (56,156)
Drawdown of new borrowings MEET 110,685
Decrease in trust receipt loans EEREEZRS (32519)
Closing amount as at 31st December 2014 —NE+ZA=+—HZHREE 316,838
The Group has the following undrawn borrowing facilities: NEBEUTKRERAZEESREE -
HK$’000
FERT
Floating rate — expiring beyond one year TFEFE — —F L LRI 319,209
Note: MisE
Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold land FEB BIEFUBAINE - BERR

HETHRTIERBENREMERER -
HEAESRIA46,0160008T (ZE—RF
ANAZTH :46,24500087T) - 3,642,000/
T (ZE—RENA=1H :3,671,000%T)
%29,383,0008 T (ZE—RFESA=1H :
29,383,000/ 7T) e

and land use rights and investment properties with carrying amount of HK$46,016,000 (30th June
2015: HK$46,245,000), HK$3,642,000 (30th June 2015: HK$3,671,000) and HK$29,383,000 (30th
June 2015: HK$29,383,000) respectively.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETARAE

RGeS RN BERMEF)

g

|7 SHARE CAPITAL 17 BE
Unaudited Audited
REEX &%
31st December 30th June
2015 2015
RZE-EF RZZE—HF
+=-HA=+—H ~NA=1H
HK$’000 HK$'000
THER TAT
Authorised: ETE R
800,000,000 (30th June 2015: 800,000,000) 800,000,000 (= —H%F
ordinary shares of HK$0.10 each 7N A=7H :800,000,000)
SREEIOET LAk 80,000 80,000
Issued and fully paid: EBETRERRAE
369,200,000 (30th June 2015: 369,200,000) 369,200,000 ( ZZE—HF
ordinary shares of HK$0.10 each NH=H :369,200,000)
BREE.10BT LB 36,920 36,920
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

18 DERIVATIVE FINANCIAL INSTRUMENTS

BRSSP HRBERMEE)

18 fTE€mMIA

Unaudited Audited
REERK BB
31st December 2015 30th June 2015
R-E—-&F RZE—RF
+=ZB=+-H ~NA=+H
Assets Liabilities Assets Liabilities
gE gfE BE afE
HK$°000 HK$’000 HK$'000 HK$'000
THER THER FTAT FHET
Held for trading BHELE
— Forward foreign exchange contracts (Note) —INEEREE L (M) - 20,758 Il 14,554
Note: Bgst
Forward foreign exchange contracts HNEREIE 4

As at 31st December 2015, the Group had outstanding forward foreign exchange contracts mainly
to sell/purchase US dollars and purchase Renminbi. The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2015 were as follows:

R-E-RE+-A=1+—H0 FTEEEAX
WHINERBHANETENE BETREAR
B oN_E-RE+-_A=T-BHERTK
SPNEERHENZ FRRERSHENT

Unaudited Audited

REER BEYZ

3Ist December 30th June

2015 2015

R-E-REF R-ZF—RF

+=BA=+-E ANA=ZTH

HK$'000 HK$'000

TER THT

Sell HK dollars for US dollars THEBTUNEAET 1,692,600 2,269,800
Sell US dollars for HK dollars SHEETUEABT = 15,600
Sell US dollars for Renminbi HEETUEAARE 230,568 1,070,628

The Group settled the outstanding forward Renminbi foreign exchange contracts with notional
amount of HK$230,568,000 in full with cash of HK$18,776,000 and an additional fair value loss of
HK$1,819,000 was recognised accordingly after the balance sheet date.
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COMMITMENTS

(a)  Capital commitments

Ngai Hing Hong Company Limited

RETARAE
i
(a) EFAE
Unaudited Audited
RBEY REZ
31st December 30th June
2015 2015

RZE-1F RZZE—HEF
+=A=+-H ~A=+H

HK$'000 HK$'000
TER TET
Property, plant and equipment and leasehold Wm¥ - BERREEEE T
land and land use rights: Rt st fse PR -
Contracted but not provided for ERBEREL 895 4,087
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RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

19 COMMITMENTS (Continued)

(b)  Commitments under operating leases

As at 31st December 2015, the Group had future aggregate minimum lease

payments and receivables under non-cancellable operating leases as follows:

BRSSP HRBERMEE)

19 &E

(b) EHEARE

RZ_F-AF+-A=t—H K
SEAGERETAIHE LEHE
WARRz REREM REEEE TR

T
Unaudited Audited
REEY KESP
31st December 30th June
2015 2015
R-2-1% R-F—IF
t+=BA=t-H A~A=1H
HK$'000 HK$'000
TR TR
Minimum lease payments HEEMNBETE
Land and buildings: TRETF
Not later than one year —FR 2,436 2,095
Later than one year and not later than five years —FRETMENRAE 3,352 3,380
Later than five years k& 138 138
5,926 5613
Minimum lease receivables BRI EKE
Investment properties: REME
Not later than one year —FR 3,842 3,323
Later than one year and not later than five years —FHRENMERAF 833 1,442
Later than five years hF#® — —
4,675 4765
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RETERDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGE PR B ER M)
FINANCIAL INFORMATION (Continued)
20 RELATED PARTY TRANSACTIONS 20 BEALRS
Details of compensation paid to key management of the Group (all being Directors XNTFAREFEERAEHRARE
of the Company) are as follows: ZRITES) ZMe BN
Unaudited
REER

Six months ended 3 st December

BE+t-A=t—-HiLAEA

2015 2014

HK$’000 HK$'000

TET FET

Basic salaries, allowances and other benefits in kind EAGH 2 REAEDHR 7,565 7,565
Pensions - defined contribution plans BRE - REHTEE 718 698
8,283 8,263
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Ngai Hing Hong Company Limited
RETERDF

The Board has resolved not to declare any interim dividend for the six months ended 3 st

December 2015.

BUSINESS REVIEWW

In the first half of the financial year, the continued slow growth of China's economy and
the high volatility of the Renminbi and oil prices posed major challenges for the Group's
business. However, the Group's loyal customer base, timely adjustment of business
strategies by increasing allocation of resources to export-related businesses, enabling
the Group to mitigate the impact of external factors on its business. For the six months
ended 31st December 2015, the Group's total turnover only declined slightly by 1% from
HK$851,209,000 in the same period last year to HK$846,060,000.

Despite economic uncertainties, the Group capitalised on its superior product quality
and focused on the sale of products with higher gross profit margins, leading to a gross
profit of HK$98,739,000 (2014: HK$97,006,000). Gross profit margin was | 1.7%, which
is similar to the last corresponding period. However, operating costs increased due to
the implementation of the minimum wage policy in China, together with the recently
volatile Renminbi exchange rate, the Group had unrealised and realised losses from
forward foreign exchange contracts. Loss attributable to equity holders of the Company
was HK$24,605,000 (2014: Profit attributable to equity holders of the Company was
HK$2,102,000). Basic loss per share was HK$6.66 cents (2014: Basic earnings per share
was HK$0.57 cents).

To ensure that the Group has sufficient financial resources for business development, the

Board of Directors does not propose the payment of interim dividend.
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BUSINESS REVIEW (Continued)

Among the three major businesses of the Group, the engineering plastics business
delivered satisfactory performance. Benefitting from positive export conditions in the US
and Europe, and with most orders within this segment being exports, turnover rose by
7% when compared to the last corresponding period, amounting to HK$101,333,000. The
Group's strategy to expand its product mix and customer base was also effective. Metal
substitutes mainly used in kitchenware and automobiles were manufactured and sold to
support the business transformation of local customers. Potential export customers were
also pursued, of which food-related equipment and tools exported to Europe and US
performed exceptionally well and generated substantial profits for the Group. Besides, the
Southern China market delivered satisfactory results. Tumover of the Group's Dongguan
office grew by 30% from the same period last year. Gross profit margin of this business
segment increased by 4% from the corresponding period last year, and profit before tax
reached HK$5,615,000. With top-quality products and an expanding customer base, it is

believed that this segment will continue to increase its revenue contribution to the Group.

In respect of the colorants, pigments and compounded plastic resin (collectively known as
“colorants”) business segment, demand for high value-added products in the US, Europe,
and Japan remained strong. This prompted the Group to allocate more resources to this
segment to secure high gross profit margin customers demanding trendy and sophisticated
products such as smart electronic healthcare products and sanitary accessories, which
boosted the sales volume and gross profit of this segment. As a result, the Dongguan
and Xiamen operations in Southern China performed well. However, slow economic
growth in China and increasing operating costs such as labour and transportation costs
placed pressure on the Group's operations in Eastern and Northern China which focus
on domestic sales. Furthermore, as the Group s still in the preliminary stages of tapping
the automobile market — and securing relevant customers — as well as developing related
products in these regions, this explains the lack of profit contributed by the segment.
Turnover of this segment dropped by around 7% to HK$187,993,000 from the last

corresponding period, while gross profit margin rose slightly by three percentage points.

Ngai Hing Hong Company Limited
RETERLE

EHEE(E)

ERSE=REBH  IRZHEBRER
B XERARAPNEBELOMISRE - M
ZEBOBOIMEITEEARZE  EEER
ZERMERA D 2EZE101,333,0008 7T ©
FEEBERZERNEREG REPHNE
BERBEE  MARESEMEFPEBER
MEERFEEFERAREARABNEE
ERER RARERELZAZNNEONS
BF - HPHOBETSHNRMIBEEER
AEERKBELHERYE  AAKETERAEH

HWENER - B0 ERBEARBES AR
B URRENAANEREEREFRY
BREADZ=T BREMNEREFAH

BEAD M - BRBATE /5615000787 ©
HEREAEESEREENHZED U
RTEHENEPE - ZEBH ALK ES
AREBETHRKEER -

RECH  enkEN (G [EEH ] )
¥BAE ARAEE  BATMSRYHREEE
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HOHERENER  AHERAMSBER
SREFARRINRHAER - Al - BAL
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REREH  BRERASETRABERE -
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Ngai Hing Hong Company Limited
RETERDF

BUSINESS REVIEW (Continued)

During the period, falling oil prices, fluctuating prices for plastic materials, and the weak
domestic market affected the plastics trading business. Consequently, turnover slightly
increased by 1% to HK$554,941,000, while gross profit margin declined by approximately
one percentage point. China's lackluster economic environment had a particularly strong
impact on heavy industries, which in tumn affects the operations of Northem China where
heavy industry clients make up the majority of the Group's customers. Moreover, the
recently established sales offices in Chongging and Tianjin still need more time to develop
their client base, though they are expected to generate profits for the Group in the near
future. Apart from implementing stringent cost control measures, the Group will continue
to leverage its competitive advantages and focus on promoting products with higher gross

profit margins to maintain its growth momentum.

PROSPECTS

Looking ahead to 2016, the management believes that uncertainties looming over the
global and Chinese economies will continue to present challenges to its business. Oil
prices and the Renminbi exchange rate are expected to remain relatively volatile in the
upcoming year. Consequently, the Group will continue to maintain its overall profitability
through cost control measures, gradual reduction in inventory and constant development

of products with higher margins.

While the European and US markets have showed signs of recovery, China's economy will
continue to face downward pressure. Therefore, the Group has made subtle adjustments
to its development strategy in the past few years which focused on addressing China's
domestic market. The Group will place emphasis on the development of commaodities
with higher gross profit margins and strong demand. The Group will continue to develop
automobile and trendy electronic products with higher entry barriers, and also study the
feasibility of developing products that have pharmaceutical applications in Eastern and
Northern China. The management holds the opinion that due to China's ageing population
and increasing public demand for better healthcare, the pharmaceutical applications
market possesses immense potential. However, the entry barriers of these products are
generally higher, and would require greater initial capital and R&D investment. With the
strong R&D capabilities of its R&D team in Shanghai, the Group believes that its advanced
technologies and competitive advantages will enable it to penetrate new markets and
discover new income streams. Driven by the One Belt, One Road initiative, the Group

hopes to capture growth opportunities and develop diversified businesses by leveraging
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PROSPECTS (Continued)

its supplier base in Southeast Asia. It also intends to assess the possibility of introducing
dye-related production facilities and technologies from India. In addition, the Group has
maintained a close relationship with the International Colour Alliance, which has enabled
it to expand its customer base through different channels, diversify its product mix and

further stimulate business growth.

With regards to controlling costs, the Group will continue to implement cost control
measures, adopt robust business strategies and take a prudent financial management
approach. At the same time, the Group will maintain a healthy financial position so as
to support its long-term development. The Group will also continue to rely on the
professional management team and its pragmatic and proactive approach to unleash its
potential, overcome the challenging business environment, and reap the greatest rewards

for its shareholders.

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2015, the Group
has available aggregate bank loan facilities of approximately HK$651,796,000 of which
HK$329,884,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2015 amounted to approximately
HK$108,712,000. The Group's gearing ratio as at 3 st December 2015 was approximately
75%, based on the total bank borrowings of approximately HK$340,779,000 and the
shareholders' funds of approximately HK$454,558,000.

Details of the Group's capital commitments are disclosed in Note |9(a) to the condensed

consolidated interim financial information.

Ngai Hing Hong Company Limited
RETERLE
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Ngai Hing Hong Company Limited
RETHERAT

FOREIGN EXCHANGE RISK

The Group’s bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2015, the Group had outstanding forward foreign exchange
contracts mainly to purchase US dollars and Renminbi. The maximum notional principal
amounts of these outstanding forward foreign exchange contracts at 3|st December 2015

were as follows:

FME L Bt
AEEZBRTEEMASRAEFTRIBRE
T ARBRET - AEENRETIREUEXT
AE AREMEENEREXNGERNLE
BEPEINESNEREXRBAR -

RZZE-AF+-A=+—0H AEEEXRR
YHNERBMAENETENBERTRARYK - K=
E-AET A=t RUEFRIUWINEEH
BRZBRRRENEEMT :

2015
HK$'000
FaET
Sell HK dollars for US dollars SEHBTAB AT 1,692,600
Sell US dollars for Renminbi THETUEAARK 230,568

EMPLOYEE INFORMATION

As at 31st December 2015, the Group employed a total of approximately 724 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed
securities during the period.
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SHARE OPTIONS

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme”) and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the Scheme, the Directors may, at their discretion,
invite eligible participants to take up Share Options to subscribe for the shares of the

Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme were granted, exercised or cancelled during the

period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 3lst December 2015, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ™)), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange™) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

Ngai Hing Hong Company Limited
RETARAH

ERE
ARRZBER-_B——F+—-A=-+=B&K
mTERETE((ERESE]  YRAM
BTARAIZBRR-_TT_F+-_AAA%K
o ERRER S REBRER S 2GR KE
# EZEURNERFAERBEEENTR
BANRIRGD 2 BRHE -

REAARERERRESERE - TEXBUA
ERRARE

EERBETBRAERAQATEHHEEM
BEZERG  HERORES 2ED
R#%&E

R-Z—RAF+-A=+—0 ARAKES
REEITBABRAL R EEMERER(E
RAEFLBERO(EFBERH L) EXV
H)AMAARBR ERKEBTARESR
FHEROIEIVEFEZEM2RD - 188
BROREF B RAR  IRBEABER
SHRAERRAR(TBRM])ER EHHRA(T L
BRADZ ETRARERETELRI HNELEST
BI([R%E=PRI ) B RAR R RE A AT #RE M
T

ARABREE0I0ETZEBR

Number of shares of the Company beneficially held

ERRAZANARNEE
Personal Corporate Family Other
interests interests interests interests
Name of Directors EEpg AR rEER ZEER HitiE s
Mr HUI Sai Chung FEEE Long Positions #F& 15,787,600  202,721,500(a) — —
Mr HUI Kwok Kwong AFEE A Long Positions 72 19,850,400  198,803,500(b) — —
Madam LIU Sau Lai BEBRT Long Positions #F& 1,423,000 = = (0
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Ngai Hing Hong Company Limited

Ty

TERDH

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continved)

Notes:

@

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit”), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (c)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr HUI Sai Chung,
Mr HUI Sai Chung and his spouse further own 33,957 and 5 class A non-convertible redeemable

preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (c)). In addition, 2,082,000 shares are held by
Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr HUI Kwok Kwong.
Mr HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of

no par value in Evergrow.

The beneficial interests of the Directors in the share capital of Good Benefit, which held

196,721,500 shares of the Company as at 3Ist December 2015, are as follows:

EERBRETRABRARAREEM
HEZERG - ABROKGEZF 2R

KRR

ZERIAHR 2 196,721,500 Th B Good Benefit
Limited ( [Good Benefit] ) 355 © Ever Win
Limited ( [Ever Win] ) #HGood BenefitH
AZWTRE—#am (M) ° o
6,000 000R& A& 15 FaEver WinEBEH5 A ©

Ever WinGIRE & | 17T 2 & B AR 150,001 B
FHEREERE  FHRAERARBSR SR
BB Ever Win AREEEN A L IATERIELR
1733957 KRSAR ©

ZERMEF 196,721,500 T3 Good
Benefit# A ° Evergrow Company Limited
( TEvergrow] ) ¥ B Good BenefitBH Z
M+ R&—#z= (M) © Btoh - 2,082,000
%H&LﬁﬁiEvergrowﬁgﬁﬁ °

Evergrow® REE | AT 2 & 8 A7 50,0008% £
FEEEERA o XL BB Evergow A
REEER] SRR R B %R 308230 -

EEHEGood Benefit (R-ZFE—RF+_H
=+—HBEARDEI196721 500l H) A
ZESRESIT

Number Percentage

of shares of holding

Name of Directors EEfEF RAEE BRESL
Mr HUI Sai Chung Eaudibts 4510 45.1%
Mr HUI Kwok Kwong FEEAE 4510 45.1%
Madam LIU Sau Lai BAERL 80 08%
Others Hit 900 9.0%
10,000 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
(0 (Continuea)

At 31st December 2015, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Ngai Hing Hong Company Limited
RETARAE

EERBRETRAEBRAARHEEM
HEZERG - ABROKGEZF 2R

RRB(#E)

B (&)
© (%)

RZE-RF+ZR=1+—H TIEE#HE
REZBRHNARADERERELER M E
& M AR R TNgai Hing (International)
Company LimitedF]fE E it IR ZREELTR R
ZHEMRIE -

Number of non-voting

deferred shares held

REEREEEERNEA
Personal Other
interests interests
Name of Directors EENE BAER HifEs
Mr HUI Sai Chung Eaudibts 200,000 50,000 (i)
Mr HUI Kwok Kwong R LA 200,000 50,000 (ii)
Notes: e

0] These shares are held by Ever Win.

(i) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2015, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

(i) ZERD HEver WindE g ©
iy ZERDHBEvergrowFE ©

R EXFABRBERARBETEZUELI AN
AEERAARAETHBRAREARS
B RZB-RF+ZA=+—0 " BREEF
MERGIE 2GR TEFE 2 B ATLESIIR
BRETRMAAARRBIAELONE
REZERRRTHABRRAR A RAERZEE (R
BREFHEGRIE XV EERE ) 2 B &
BEEARBEESHEGRIATREZES S

B AL e
FERER o
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continved)

Save as disclosed under the section headed by “Share Options” above,

(@)  atno time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2015, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders” interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2015, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of further enhancing the risk management and internal control systems,
the Company has engaged an external consultant to carry out an on-going project to
conform the compliance with the revised CG Code. The Board of Directors has reviewed
the effectiveness of the system of internal control of the Company and its subsidiaries with

no material issues noted.
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The Company has formulated written terms of reference for the nomination committee
of the Company (the “"Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.

The Company has formulated written terms of reference for the audit committee of the
Company (the “Audit Committee”) in accordance with the requirements of the Stock
Exchange. The Audit Committee consists of all independent non-executive Directors,

namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2015 with the Directors.
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The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr
CHING Yu Lung.
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The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
25th February 2016
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