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Ngai Hing Hong Company Limited
RETHERAT

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the RETERRAARAzcEZC([ES
“Company’) presents the unaudited condensed consolidated interim financial information NEM  ARARAMBLR(AKE ]S
of the Company and its subsidiaries (the “Group”) for the six months ended 31st EE-MEFA=T—HIEAEAZRE
December 2014 as follows: ERERESTHMBERNT
CONDENSED CONSOLIDATED INCOME STATEMENT HRFRERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014 HE_T-MF+-A=t—HLL~EA
Unaudited
AEER
Six months ended 31st December
BE+=-RA=t—-HLXEA
2014 2013
Note HK$'000 HK$'000
k3 TER TET
Revenue CEL 5 851,209 942,371
Cost of sales HEMR (754,203) (839,880)
Gross profit E7 97,006 102,491
Other income H A 6 2,525 2413
Other gains, net Hitn s — %A 7 2,164 8,068
Distribution costs AIEHAE (37,868) (38,128)
Administrative expenses TR (52,881) (51918)
Operating profit LAl 8 10,946 22926
Finance income Ml 9 156 120
Finance costs HEER 9 (4,070) (4,645)
Finance costs, net HBER-FE (3,914) (4525)
Profit before income tax BR 0 Al A 7,032 18,401
Income tax expense BET 10 (4,756) (7,744)
Profit for the period REREF 2,276 10,657
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014

Ngai Hing Hong Company Limited
RETERLE

HRESRERE)
HE-_ZT-NF+-A=+—ALL~EAR

Unaudited
RISER
Six months ended 3 1st December

BE+t-RA=t—-HIXEA

2014 2013
Note HK$'000 HK$'000
et T THET
Attributable to: AT AL
Equity holders of the Company NGIEd 2,102 10,118
Non-controlling interests IR 174 539
2,276 10,657
Eamings per share for profit attributable to the AH R AR E AR A
equity holders of the Company during the period ZEREF
(expressed in HK cent per share) (AZRAEE)
— Basic —-&EX 12 0.57 2.74
— Diluted —#E 12 0.57 274

The notes on pages | | to 39 form an integral part of this condensed consolidated interim

financial information.

FHENENHERBASADHUBER

MR -
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Ngai Hing Hong Company Limited

RETRRRA
CONDENSED CONSOLIDATED STATEMENT OF BRGRER M NER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014 HE_Z-MF+-A=+—HI1t"AA
Unaudited
RSB
Six months ended 31st December
BE+-A=+t-HLAEA
2014 2013
HK$’000 HK$'000
TET TR
Profit for the period AEE R 2,276 10,657
Other comprehensive income: Hithkraias
tem that may be reclassified subsequently HEnuEH s BE
to income statement: Wk IER ¢
Currency translation differences EHEE Il —
Other comprehensive income for the period AEE MRS U Il —
Total comprehensive income for the period PNl Sl bt 2,287 10,657
Total comprehensive income attributable to: GERRAERER
Equity holders of the Company NEIRER 2,113 10,118
Non-controlling interests FEFE R 174 539
2,287 10,657

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FIEVBEHHTAMEHSETHPEER

financial information. FEERE iy o
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CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31ST DECEMBER 2014

Ngai Hing Hong Company Limited

HRGEEERER

RZE—NF+=-A=+—H

RETARDE

Unaudited Audited
RBEY ES P
31st December 30th June
2014 2014
R-B-RE R-ZT-0NF
+=ZA=t+-H NA=TH
Note HK$°000 HK$'000
P aE TER TR
ASSETS BE
Non-current assets FERBDEE
Property, plant and equipment ME - BERRE I3 133,996 134,718
Leasehold land and land use rights MEL R F AR 13 21,867 22,225
Investment properties REYZE 13 103,559 103,559
Available-for-sale financial asset AHHENBEE 2,000 2,000
Deferred tax assets EXERIEAE 5,765 5571
Prepayment for property, plant and equipment E RN B
and renovation costs RERMER 2,090 2,348
269,277 270421
Current assets MEEE
Inventories FE 300,627 283,087
Trade and bills receivables BHREA L ERER 14 287,879 280998
Other receivables, prepayments and deposits Hipr BB kES 19,158 21,407
Tax recoverable AR EIRIE 1,349 14
Derivative financial instruments fTEemMIA 18 858 152
Cash and bank balances e RRITHER 88,800 97278
698,671 682,936
Total assets BREBE 967,948 953357
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Ngai Hing Hong Company Limited

RETERDF
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BRGREEERRER#E)
AS AT 31ST DECEMBER 2014 k- — Les Bl
Unaudited Audited
REER ES P
31st December 30th June
2014 2014
R-B-RE R-ZT-0NF
+=B=+-H ~NA=TH
Note HK$’000 HK$'000
P aE TER TR
EQUITY 1
Capital and reserves attributable to the YNSIESS
Company's equity holders FEAE RN I b e
Share capital R 17 36,920 36,920
Share premium BAE 62,466 62,466
Other reserves HitvlE 81,892 81,88l
Retained eamings RE & 292,694 290,592
473,972 471,859
Non-controlling interests IRl 19,731 2146
Total equity R as 493,703 493,320
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CONDENSED CONSOLIDATED BALANCE SHEET (Continved)

AS AT 31ST DECEMBER 2014

Ngai Hing Hong Company Limited
RETERLE

EHGAEEEER(E)
R-ZE—NF+=-A=+—H

Unaudited Audited
AEER REZ
31st December 30th June
2014 2014
R-ZZ-NF R_Z—mF
+=—B=+-AH NA=TH
Note HK$°000 HK$'000
Pt TER TET
LIABILITIES &fE
Non-current liabilities ERBEE
Deferred tax liabilities ELRIARE 7,157 5,998
Current liabilities mEEE
Trade payables EHEMNRK 15 84,601 98,459
Other payables, deposits received and accruals HibfER s EWGET &
LRRER 25,966 19310
Bank borrowings W|ITIEE 16 316,838 294,828
Derivative financial instruments TESRIA 18 34,705 34,533
Tax payable FERTiIE 4,978 6,909
467,088 454,039
Total liabilities BiERE 474,245 460,037
Total equity and liabilities BEakEERH 967,948 953,357
Net current assets FREBEE 231,583 228,897
Total assets less current liabilities BELBRRBAR 500,860 499318
The notes on pages | | to 39 form an integral part of this condensed consolidated interim FIIEENMTREAKEPHRTBEN

financial information.

MR -
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Ngai Hing Hong Company Limited

RETRRRA

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN BRGEER2BR
EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014 HE_Z-MF+-A=+—HI1t"AA
Unaudited
FEEY
Attributable to equity holders of the Company
RARREEDS
Other reserves
Rftfdt
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reserve  Capital Revaluation Wt reserve  Retained interests
capital  premium BB reserve  reserve (HEHHK EX eaming  FEEH Total
Bx RrEE B EFHEE ENRE ZERE XORE REEN 0 BE 0 AF
HK$000  HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Tén TEx TEx TEx Tz FEx FEx TER TEx  TEx
At Ist July 2014 RZZ-ME+A-A 36920 62,466 415 408 7,590 1310 72,158 290592 21461 493320
Comprehensive income FalE
Profit for the period R — — — — — — — 2,102 174 2276
Other comprehensive income Esala
Currency exchange difference EREE — — — — = = [l = = Il
Total comprehensive income GAlzeg — — — — — — Il 2,102 174 2,287
Transactions with owners HTEEIRH
Dividends paid to non-controlling MAEHER RS
interests — — — — — — - — (1904 (1,904)
Total transactions with owners EHEEZR ST - — — — — — — — (1904 (1904)
At 31st December 2014 RIE-MEFZA=FT—H 36920 62466 415 408 7,590 1310 72,169 292694 19731 493,703
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Ngai Hing Hong Company Limited

RETARDE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN ELiEey f5d S IEIE))
EQUITY (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014 HE-_Z-WF+-A=+—HI1t~EA
Unaudited
AEEY
Attributable to equity holders of the Company
RERREGDS
Other reserves
i
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reserve  Capital Revaluation A reseve  Reteined interests
capital  premum  BERREE  resene  resene HEHE BE  eaming  FEEH Total
RE BARE  HE EARE EREE LERE RIEE REEN  Bx 0 8%
HK$000  HK$000  HK$O00  HK$O00  HKF000  HKF000  HKFO00  HKPO00  HKF000  HK$000
TEL  TEr TAT TEx TEr  TExR  TEr TR TEr  TEx
At Ist]uly 2013 RZZ-Z£+A-A 36920 62466 415 408 7,590 1040 72066 294735 22419 498159
Comprehensive income FalE
Profit for the year RERA — - — — - - — 108 539 10657
Total comprehensive income alREs — — — — — — — 1018 539 10657
Transactions with owners EEELRD
201212013 final dividend paid ZfZ5-ZF/
“E--EERERE - - — - - - - (369) - (36%)
Dividends paid to non-controlling MEHER RS
interests — — — — — — — - (1904 (1,904)
Disposal of a subsidiary HE-HBAR R e o= = =D = op v 7 7
Total transactions with owners BEEIRHER = = = = = = — (369 (187 (5569
At 31st December 2013 RIZ-ZFEFZA=+—H 390 62466 415 408 759 1040 72166 301,16l 21081 503247

The notes on pages | | to 39 form an integral part of this condensed consolidated interim FIEDPENNTRERAGSFRTBEEH

financial information. k=S
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Ngai Hing Hong Company Limited
RETHERAT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2014

HE_Z

BRGERSARR
—mE+=A=+—BIEARA

Unaudited
RISER
Six months ended 3 1st December

BEt-RA=t—-HIXEA

2014 2013
HK$'000 HK$'000
TER TAT
Net cash (used in)/generated from operating activities REEBHM(ER) /EX 23R (15,843) 40,668
Net cash used in investing activities RBEBBMER R (7,435) (6,756)
Net cash generated from/(used in) financing activities MEFDMES/(FR)2FRE 15,906 (34,699)
Decrease in cash and cash equivalents BeRkFReFHEIRD (7,372) (787)
Cash and cash equivalents at st July REtA-—BzRekBREFHE 90,036 105,875
Cash and cash equivalents at 31st December R+-—A=+—-HZ
RERREFR 82,664 105,088
Analysis of balances of cash and cash equivalents: ReRREBREHRAN
Cash and bank balances R& RIRITER 88,800 109,211
Bank overdrafts ITEX (6,136) (4,123)
82,664 105,088

The notes on pages || to 39 form an integral part of this condensed consolidated interim

financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company’) and its subsidiaries (together
the "Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI I,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 27th February 2015.

This condensed consolidated interim financial information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2014 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in conjunction with the
annual financial statements for the year ended 30th June 2014, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS").

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

Ngai Hing Hong Company Limited
RETERLE

ERGESTHMBERME

—RER

BEGTERLAR(ARE ) REFRA
(R AEEDIBERELZBRY &
W B26H BHRIREERZEER

o

mA
pu;

\

ARRRARBREAMz—HBERE
£ R A e A a4 A Clarendon
House, 2 Church Street, Hamilton HMI |,

Bermuda °

AR REREBBARSHERA
A2 ER LT -

(RIS BRI - AEGRGE P HR B
BRTABETIR « REGRERS T H &
BERER-_T—RFE_A-++tA%K
EERME -

AEREE T RN HENREES -

mREXR
BE-_Z-HNET-A=t—ALt~ME
ANEREETHEBERCRERR
SR ERE MR T RPHIE JRE
AEREATHMBENERBE-F
—HERNA=ZTRLFENFENBR
KRGt AR BERREREREY
BREERRR

RETHRBENBREEBHYES
ATHRMERMAREEEMAENR
W BB L HE - BEANRR- B
RERAGHLFHEFAR -

Interim Report 14/15 F##HkE 11



Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGEP AR BERME2)

FINANCIAL INFORMATION (Continved)

2 BASIS OF PREPARATION (Continued) 2
In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the annual financial statements for the year ended 30th June 2014.

3 ACCOUNTING POLICIES 3
Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 30th June 2014, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

(@  The following new standards, amendments/revises to standards and
interpretation are mandatory for the Group's financial year beginning Ist July
2014.

REEEE)
ERFLSHARKRSTHUBERE -
EEEBRAAKEEHRREELNE
AHVE MG TR MR BRSO - B2
HE_ZT-DNFAA=TRLFENH
REMEMEAR o

S
REAERGETHYBERAEAZ
PR ENEREEE T -NF
AAZTRLEFEZFEREREARN
SEHR B AT BRI -

Ao R TS H RN E AR
HEBRBE 2 -

(@) DATHER] - $ERMEDRERT
MEBUVARASEE —T—N%F
tA—-BRENFHFERRA

HKAS 19 (201'1) (Amendment) Defined Benefit Plans: Employee Contributions

BREERE 19R(ZT——)(BITA)  REX::E - BTHF

HKAS 32 (Amendment) Financial Instruments: Presentation — Offsetting Financial Assets and Financial
Liabilities

ERGTENE2R(BIAR) SRMTE  BREERMBARZEHOKE

HKAS 36 (Amendment) Impairment of Assets

BERGTERNE 6K (BAR) BERE

HKAS 39 (Amendment) Financial instruments: Recognition and Measurement — Novation of

Derivatives and Hedge Accounting

BREERNEI9REITAR) ERIA: BANHE-TTETAREHEMANER

B 12 interim Report 14/15 i



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETERLE

ERGETHMBERME S

3

ACCOUNTING POLICIES (Continued)

(@  The following new standards, amendments/revises to standards and

3 ERHEERSE)

interpretation are mandatory for the Group's financial year beginning |st July

2014. (Continued)

HKFRS 10, HKFRS 12 and HKAS 27 (201 1)
(Amendments)

BRMBRERERIE 105
BRMBRERERE 125 R
BAGIERNEHR(ZT—)
CHEN)

Hong Kong International Financial

Reporting Interpretations

Committee (“HK(IFRIC)") - Int 21
FR(ERMBEHREREZEE) -F2 7%

Annual Improvements Project

FEYER S

Annual Improvements Project

FREUGER S

Investment Entities

Levies

na

Annual Improvements 2010-2012 Cycle
:gifii— <

Annual Improvements 2011-2013 Cycle
—E—FEC

The adoption of the above new standards, amendments/revises to standards

and interpretation has had no any material effect on the Group's results and

financial position, except for certain additional disclosures were made.

(@)

——FRAHMFELE

——FRAMNFERE

B TEREE] - SRR ISR /AT
AREYENEEEA - T-mF
L A-BENHBREERA - ()

FREB D AR BB - SR L3
Al HERWEYR BRI NREY
AEEZFERRBARARLBER

B/ %80
TE o
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)
(b)  The following new standards and amendments to standards have been
issued but are not effective for the financial year beginning Ist July 2014 and
have not been early adopted by the Group:

HRGETHMBERME S

3 BEEEK#E)
(b) HUTARAMELFRE-ZT—N
F+A—EBMITEREE EMETE
BIFEERMEE] - AREV &R

I 14

HKAS 16 and HKAS 38 (Amendments)
BAGERR 1651
BREERF B8R (ETX)

HKAS 16 and HKAS 41 (Amendments)
BREEAE 165 R
BREERE 4 RUEFIR)
HKAS 27 (Amendments)
BREGHERE 27 RETTAR)
HKFRS 9 (2014)
BRMBHREREREIR(ZFT—M)
HKFRS 10 and HKAS 28 (Amendments)
BAMBREERSE 05K
BRGTERNE 8REIIR)

HKFRS I'l (Amendement)
ERMBWMERERSE |1 FK(BITAX)

PERM

Classification of Acceptable Methods of Depreciation and Amortisation 2

FEMBHOIRZ N ANEE?

Agriculture: Bearer Plants 2

RE  GRENEYD?

Equity Method in Separate Financial Statements '
BYUHREAREDE

Finandial Instruments *
SEMITA!

Sale or Contribution of Assets between an Investor and its Associate or Joint

Venture !

REEREBLIAZCRZANEEHEXTE

Accounting for Acquisitions of Interest in Joint Operations '
WEARELREN G

HKFRS 14 Regulatory Deferral Accounts *
BEAPBRELANE 145 EEERLRE®
HKFRS 15 Revenue from Contracts with Customers *

BRMBREERE 5%

Annual Improvements 2014

—E-MEENE

Effective for the Group for annual period beginning on It January 2016

Interim Report 14/15 HHHRE

Effective for the Group for annual period beginning on Ist July 2016 d

Effective for the Group for annual period beginning on Ist July 2017 9

Effective for the Group for annual period beginning on Ist July 2018 ¢

EEARMA®

Annual Improvements 2012-2014 Cycle ?

R CEE-T-NERSNEERE?

HAEKE_ZT-R"F-A—H
R FIRARE AR

HAEE-_Z-XELA—H
R FIRAR AR

HAKEE-_Z—t&+A—H
R F IR AR

HASE-_Z-\FtA—H
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
(b)  (Continued)
The Directors anticipate that the adoption of above new standards and
amendments to standards will not result in a significant impact on the results

and financial position of the Group.

4  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS
4.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk and

price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's

annual financial statements as at 30th June 2014.

There have been no changes in the risk management department since year

end or in any risk management policies since the year end.

42 Liguidity nisk
Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.

Ngai Hing Hong Company Limited
RETERLE

ERGETHMBERME S

3 BHBR#E)
by (#&)
EZRARM AT £
BT T HAREE 2 EE KM
BRRABRERTE

4 MEEREEREMIA

11 ABEBEZX
AEEMNEHRXELBOUBR
e mHERBEEZRRR A
TEMNXRR ReRnEMERR
KERRE)  FERERERET
B o

THISAS MM ER L RERF
ERBREAENABERERERE
BERMBE L BRBERE
BEAGKERE-_T-NFRNA=T
HIEFENFERERER — G

s
s °

B FEARER & 1 2P ok R e i 12
BRI B

12 REMERE
HEELE  SRABRNANRMY
RRERHLBEENEE -

Interim Report 14/15 FH##HE 15



Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

4

B 16

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)
4.3 Fair value estimation
According to HKFRS 7, financial instruments measured in the balance sheet
at fair value are required to disclose the fair value measurements by level of

the following fair value measurement hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

. Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

. Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the
period. There were no other charges in valuation technique during the

period.

As at 31st December 2014, the Group's financial assets that are measured at
fair value are categorised as level 3 financial instruments. The following table
presents the changes in level 3 financial instruments for the period ended
31st December 2014.

Interim Report 14/15 HHHRE

HRGETHMBERME S

4

BEEREEREMTIA(E)

4.3

AFEH
REFEHBRELNEIR &
BERIAEAZARRNATE
HEFRTAATEN BRBH

== .
2o

o HRABEIABHEERTS
HR(E CREHE) (F 1 B)

e BRTIFIEBEMERENBME
o ZEENABNTER
MEBBA A BEE
plranfEss) k& (AR E B
B(FE2E)

o EBENBRYFKETER
% 8iE KB A (B 3E AT B
@A) (E3E)

KRR SIE 2 BB R
BRI o ABRA LI
BiiE -

R-E-OF+-A=+—-H &K
SEURTENENTBEED D
BIEEIBEERMIA - UTARE
E-T-ME+-A=1+—AI1H#
FAREIERHTIANEHE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

Ngai Hing Hong Company Limited

RETARDE

ERGETHMBERME S

4 BEEREEREMIAE)

43 Fair value estimation (Continued) 43 2 FEGBF(E)
Available-for- Derivative
sale financial financial
asset instruments
AHEE TE Total
MHEE £MIA ik
HK$’000 HK$’000 HK$’000
FET TR T&RT
At Ist July 2014 RZZ-MF+LH—H 2,000 (34,381) (32,381)
Profit recognised in income statement  PA 18 & IER A — 534 534
At 31st December 2014 R-ZE-MFE+-_A=+—H 2,000 (33,847) (31,847)

The fair value of derivative financial instruments which are not traded in an
active market (for example, over-the-counter derivatives) is determined
by using valuation techniques. The Group uses its judgement to select an
appropriate valuation method and makes assumptions that are mainly based
on market conditions existing at the balance sheet date. The valuation
models require the input of subjective assumptions, including forward foreign
exchange rates, risk free rates and market volatility. Changes in subjective
input assumptions can materially affect the fair value estimate. There is no

change in valuation technique during the period.

REEEEMGEENITESRT
BB GNTEemIA)
WRATENAMERNET - K&
EF B EER—ES BN EES
% TEERBREEERAMNT
GIERELERE -  WEREREE
KBABERAINEER - ﬁﬂ&
MERTHEBDESZEBRE -
EIHRINEHHEATER
f1§°$%ﬁmﬂﬁﬁhﬁ@&
TR E 8 o
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5

I 18

REVENUE AND SEGMENT INFORMATION

HRGETHMBERME S

KR 2 ERE R

Unaudited
RISEZ
Six months ended

31st December

BE+t-RA=t—-HIXEA

2014 2013
HK$’000 HK$'000
T THET

Turnover R
Sales of goods HEEm 849,052 941,501
Provision of logistics services REMRRS 2,157 870
851,209 942,371

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities
("Others").

Each of the Group's operating segments represents a strategic business unit that
is managed by different business unit leaders. Inter-segment transactions are
entered into under the normal commercial terms and conditions that would also
be available to unrelated third parties. Information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated interim
financial information. The CODM assesses the performance of operating segments

based on a measure of profit/(loss) before income tax.

Interim Report 14/15 HHHRE

AEEZIBREBREBRM 645
BEERE RANMIRENCBEREE

BEREERRENBTRAREZNT
EZ - BREEAREEZCAKENR
BREAFERBENDEER - EBRE
ERERBLEREEELENH B
FRERRENGENERERARS
BEB ETERZEBRHCZER(E
50): 2eH EHNEHZHERE
B([E&H)) IREHZHERER
((ITREHDEREMEEREHBED
(TEAw]) -

B-RENHRR KB EBEN
VAR EBEMEEERE o ﬁ%ﬁ
HERBATRZRAMBYEEHRRE
T MERCERRERENFTESE
EEARE PN BERANAE B
BRECERRERERBAET (B
B)AEEREDB2ERR -



Ngai Hing Hong Company Limited
RETERLE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)

FINANCIAL INFORMATION (Continved)

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WERSHERE)
The segment information provided to the CODM for the reportable segments for BE_Z-MF+-_A=+—HI~MHE
the six months ended 31st December 2014 is as follows: ARBEERRERREZFZIRE
SWERMT
Unaudited
RIEEL
Engineering
Trading  Colorants plastic Others Group
g% EGE IRZER Hith X&EE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T#RT T TER T#T
Turnover =
— Gross revenue — DB E 600,706 204,045 94,921 2,192 901,864
— Inter-segment revenue —DHEHEE (49,078) (1,057) (520) — (50,655)
Revenue from external customers — JMNER% P I 551,628 202,988 94,401 2,192 851,209
Segment results NEPEE (25,281) 35,575 1,982 (1,330) 10,946
Finance income B 71 83 2 — 156
Finance costs HKER (2,467) (927 (571 (105) (4,070)
(Loss)/profit before income tax BREAI(B1B),/ & F (27,677) 34,731 1,413 (1,435) 7,032
Income tax expense PEx (4.756)
Profit for the period REER 2,276
Non-controlling interests IR (174)
Profit attributable to equity NEMRE
holders of the Company PR 7 2,102
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5 REVENUE AND SEGMENT INFORMATION (Continued)

ERGET M BERME S

5 KERIBERE)

Unaudited
RIEEL
Engineering
Trading  Colorants plastic Others Group
g% EGE IRZER Hith x&EE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T#RT T TER T#T
Other information: HiEH -
Additions to non-current assets IEmEEEE
(other than financial instruments (B @B T A RIERE
and deferred tax assets) RAEEEIN) 634 2,271 4,564 238 7,707
Depreciation of property, plant ER
and equipment FREHE 357 2,865 4,999 411 8,632
Amortisation of leasehold land ME LRt
and land use rights g B 199 104 16 39 358
Provision for/(reversal of) FERIE
impairment of inventories B/ (BE) 1,840 (5) 103 — 1,938
Unrealised fair value gain on TTHEeMIA
derivative financial instruments AERDFERE (534) — — — (534)
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Ngai Hing Hong Company Limited

RETERDT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continued)
5 REVENUE AND SEGMENT INFORMATION (Continued) 5 WaERoHERE)
The segment information provided to the CODM for the reportable segments as RZE-—MFE+_A=+—HRMHEE
at 3Ist December 2014 is as follows: BRERREZFZIREDHERM
N
Unaudited
RIEEL
Engineering
Trading  Colorants plastic Others Group
g% g0l IRER Hith BN

HK$000 HK$000 HK$’000 HK$'000 HK$’000
TR TR T TER T#T

Segment assets NEEE 412,684 287,173 151,045 117,046 967,948
Total assets BERS 967,948
Segment liabilities AHEE 107,977 27,678 14,458 7,294 157,407
Borrowings E3= 247,013 28,24l 37,980 3,604 316,838
Total liabilities =lrikd 474,245
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5 REVENUE AND SEGMENT INFORMATION (Continued) 5

The segment information provided to the CODM for the reportable segments for

the six months ended 31st December 2013 is as follows:

ERGET M BERME S

Wik HMER (&)
HE-ZT-—=F+_A=t—RHUL~E
ARMGEERRERREZIZIIME

AEERT -
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
= EGH I8 Hit AEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET THET THET FET
Turnover BER
— Gross revenue —DEMBHE 692,225 197,229 101,594 1,092 992,140
— Inter-segment revenue — D EEEE (48,002) (787) (980) — (49,769)
Revenue from external customers  JMNER% P I 644,223 196,442 100,614 1,092 942,371
Segment results NEPEE (14,256) 34,848 4411 (2,077 22926
Finance income B 38 80 2 — 120
Finance costs HBER (3.228) (765) (565) (87) (4,645)
(Loss)/profit before income tax BRBEAT (E518) /& 7l (17,446) 34,163 3,848 (2,164) 1840
Income tax expense HIEX (7.744)
Profit for the period PNy ] 10,657
Non-controlling interests IR (539)
Profit attributable to equity NEMRE
holders of the Company FE(E R A 10,118
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

ERGETHMBERME S

Ngai Hing Hong Company Limited
RETERLE

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaERoHERE)
Unaudited
REE
Engineering
Trading Colorants plastic Others Group
g5 EeH  IiREZH ity KEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAET TAT TET TAT
Other information: Hi &R
Additions to non-current assets EmEEELM
(other than financial instruments  (BR&F TR RIETT
and deferred tax assets) HIEEEIN) 209 2,785 3,752 18 6,764
Depreciation of property, mE - BE K
plant and equipment REWE 303 3033 4572 414 8322
Amortisation of leasehold ME LRt
land and land use rights i 3 199 103 16 39 357
(Reversal of)/provision for FEREERE
impairment of inventories (Bm),/ EE (1715) 515 220 — (980)
Unrealised fair value gain on TTHEeMIA
derivative financial instruments ARERLTERE (5,051) — — — (5,051)
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5

I 24

ERGET M BERME S

REVENUE AND SEGMENT INFORMATION (Continued) 5 WERSHERE)
The segment information provided to the CODM for the reportable segments as RZE-—MEAA=ZTRRELERE
at 30th June 2014 is as follows: ERRE LRI REDHDERMT ¢
Audited
BEZ
Engineering
Trading Colorants plastic Others Group
25 EeB  IRZH it KREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TR TR
Segment assets NEEE 412,372 276,398 148,901 ['15,686 953,357
Total assets BERH 953357
Segment liabilities SHEE 119,778 25,564 14210 5,657 165,209
Borrowings £ 243,604 21,843 24,671 4710 294,828
Total liabilities BERE 460,037

The Group is principally domiciled in Hong Kong. The revenue from external
customers attributed to Hong Kong for the six months ended 3 st December
2014 is approximately HK$397,792,000 (2013: HK$482,724,000) and the
total of its revenue from external customers from other locations (mainly the
People's Republic of China ("PRC")) is approximately HK$453,417,000 (2013:
HK$459,647,000).

At 31st December 2014, the total of non-current assets other than financial
instruments and deferred tax assets (there are no employment benefit assets and
rights arising under insurance contracts) located in Hong Kong is approximately
HK$159,603,000 (At 30th June 2014: HK$160,641,000), and the total of these
non-current assets located in other locations (mainly the PRC) is approximately
HK$101,909,000 (At 30th June 2014: HK$102,209,000).
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Ngai Hing Hong Company Limited

REITERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM EHGeR R EER KT Z)
FINANCIAL INFORMATION (Continued)
6 OTHER INCOME 6 HikA
Unaudited
RISEZ

Six months ended

31st December

BE+t-RA=t—-HIXEA

2014 2013
HK$°000 HK$'000
FER FET
Rental income HeE WA 2,525 2413
7  OTHER GAINS, NET 7 HitulE - FE
Unaudited
REERZ

Six months ended

31st December

BEt-RA=1t—-HIXEA

2014 2013
HK$'000 HK$'000
TERT FET
Net exchange losses INE BB FEE (594) (234)
Gain/(loss) on disposal of property, HEME - BE RRE
plant and equipment Wz (B518) 217 (50)
Loss on disposal of a subsidiary HE—KBARER — (32)
Derivative financial instruments fTHEeRIA
— forward foreign exchange contracts —-BEEERR INERIEY
held for trading
— unrealised —RER 534 5051
~ realised -BER 1,481 2991
Others Hfty 526 342
2,164 8,068
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

8  OPERATING PROFIT
Obperating profit is stated after charging/(crediting) the following:

ERGET M BERME S

8 RBEBA
BBERTEHG /(I THI&EE
Ik

Unaudited
RBER
Six months ended

31st December

BEt-RA=t—-HIAEA

2014 2013
HK$'000 HK$'000
TR TR
Cost of inventories recognised as expenses RIERAX T BEREEREZ
included in cost of sales HEFERA 710,109 803,635
Depreciation of property, plant and equipment n¥ - BERRBINE 8,632 8322
Amortisation of leasehold land and land use rights ME T3 o L b At 2 # 8 358 357
Operating lease rentals in respect of land and buildings £ RIEF 2 £ % 4,688 3,779
Employee benefit expenses, including EERAIx
Directors’ emoluments (BRES=HE) 59,474 58213
Provision for/(reversal of) impairment B REWHREERE (BE)
of trade receivables 368 (8)
Provision for/(reversal of) impairment of inventories FERELEE/(BE) 1,938 (980)
(Gain)/loss on disposal of property, HEWE  BERE
plant and equipment (Wz=),/ B8 (217) 50
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Ngai Hing Hong Company Limited

REITERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM EHGeR R EER KT Z)
FINANCIAL INFORMATION (Continued)
9  FINANCE INCOME AND COSTS 9 HBURERER
Unaudited
RISEZ

Six months ended

31st December

BE+t-RA=t—-HIXEA

2014 2013
HK$°000 HK$'000
TER FET
Finance income: P Es
— Interest income from bank deposits — RITEHMERA 156 120
Finance costs: MBER :
— Interest on bank borrowings wholly —-BERLEREHEEL
repayable within five years RITEEZFIR (5,462) (5932)
— Net exchange gains on financing activities —REEBIIMENGFE 1,392 1,287
(4,070) (4,645)
Finance costs, net MEER—H#E (3.914) (4,525)
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Ngai Hing Hong Company Limited

RETRRRA
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP NN BENMEE2)

FINANCIAL INFORMATION (Continved)

10 INCOME TAX EXPENSE 10 HIEXH
Hong Kong profits tax has been provided for at the rate of 16.5% (31st December BEENGROBRERAEERKAHARAZ
2013: 16.5%) on the estimated assessable profit for the period. Income tax on the A ERVENEREBAZ TRER
Group's subsidiaries established and operate in the PRC has been calculated on the (ZE—Z=F+ZA=1T—H: BHZ
estimated assessable profit for the period at the rates of taxation as applicable to TRER)HE - PEMERIEER
the relevant subsidiaries. BEZWBRAIR AN 2 5 E
R 1 R I B A R P 2
DR R
The amount of taxation charged to the interim consolidated income statement PHEA R ER RIEX A
represents:
Unaudited
REER

Six months ended

31st December

BEt-RA=t—-HIXEA

2014 2013
HK$°000 HK$'000
TER TET
Current income tax AEBR
— Hong Kong profits tax —BAFEH 408 1,208
— PRC corporate income tax — R EIRTEH 3,383 6,220
Deferred income tax ELETIA 965 316
4,756 7,744
Income tax expense is recognised based on management's estimate of the BEXHEREEREH2FEREMN
weighted average annual income tax rate expected for the full financial year. DRI PG TR A 5T T HERR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

10

INCOME TAX EXPENSE (Continued)

Deferred tax assets are recognised for tax losses carry forward to the extent
that the realisation of the related tax benefit through the future taxable profits
is probable. At 31st December 2014, the Group had unrecognised tax losses to
be carried forward against future taxable income amounted to approximately
HK$180,354,000 (30th June 2014: HK$172,913,000). These tax losses have
no expiry date except that approximately HK$2,377,000 (30th June 2014:
HK$2,867,000) will expire from 2015 to 2018. The potential deferred tax assets
in respect of these tax losses which have not been recognised amounted to
approximately HK$29,960,000 (30th June 2014: HK$28,775,000).

DIVIDENDS

At a meeting held on 27th February 2015, the Directors resolved not to declare
any interim dividend for the six months ended 31st December 2014,

At a meeting held on 25th September 2014, the Directors resolved not to declare
any final dividend for the year ended 30th June 2014.

At a meeting held on 27th February 2014, the Directors declared an interim
dividend of HK$1.0 cent per share, totalling HK$3,692,000 for the six months
ended 31st December 2013, which was paid during the year ended 30th June
2014, and has been reflected as appropriation of retained earnings for the year
ended 30th June 2014.

Ngai Hing Hong Company Limited
RETERLE

ERGETHMBERME S
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

B 30

12

EARNINGS PER SHARE

The calculation of basic eamings per share is based on the profit attributable to
equity holders of the Company for the period of HK$2,102,000 (31st December
2013: HK$10,118,000) and 369,200,000 (31st December 2013: 369,200,000)

ordinary shares in issue during the period.

Diluted eamings per share is calculated by adjusting the weighted average number
of ordinary shares outstanding to assume conversion of dilutive potential ordinary
shares arising from the Company's share options. Dilutive eamings per share for the
period ended 31st December 2014 equal basic earnings per share as the exercise

of the outstanding share options would be anti-dilutive.
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Ngai Hing Hong Company Limited
RETERLE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP HRBENMEZ)
FINANCIAL INFORMATION (Continved)

I3 PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD LAND 13 9% BERRE HELHRE

AND LAND USE RIGHTS AND INVESTMENT PROPERTIES wERENREN X
Unaudited
REEX
Leasehold
Property, land and
plant and land use
equipment rights Investment
ER 1 HETHR properties
K& TR RENE
HK$’000 HK$’000 HK$’000
TER TRT T&RT
Net book value as at st July 2014 RZZE-MFELA—-RAZ
REFE 134,718 22,225 103,559
Additions 2m 7,965 = =
Disposals e (55) — —
Depreciation/amortisation (Note 8) wE /B (HEs) (8,632) (358) —
Net book value as at RZZ—MF
31st December 2014 +tZA=+—8
< IREFE 133,996 21,867 103,559
Net book value as at Ist July 2013 RZZE-—=%tHA—-RAZ
REFE 139,285 22,939 76,325
Additions 10 4477 — —
Disposals HE (109) — —
Depreciation/amortisation (Note 8) wE /B (HEs) (8322) (357) —
Net book value as at RZE-—=F+-A=+—H
31st December 2013 ZEREFE 135331 22,582 76,325
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

|4 TRADE AND BILLS RECEIVABLES

ERGET M BERME S

14 EZERUZREKZE

Unaudited Audited

REEX REZ

31st December 30th June

2014 2014

R=—Z-NF RZZE—MF

+=A=t-H ~NA=ZTH

HK$’000 HK$'000

THER FAT

Trade receivables B S EYR 269,489 261,275
Less: provision for impairment of receivables B UG EEE (3,857) (3,489)
265,632 257,786

Bills receivables FEREE 22,247 23212
287,879 280,998

At 31st December 2014, the aging analysis of trade receivables, based on invoice

RZZ-—ME+-_A=1+—HESEW

date, is as follows: FEEBEZAMZERANAT
Unaudited Audited
REER BEZ
31st December 30th June
2014 2014
R-Z-NF RZZE—ME
+=A=+-A ~A=+H
HK$'000 HK$'000
TER TET
Below 90 days 90 B A 240,706 231,545
91-180 days 91-180 H 17,932 17,548
Over 180 days 818 180 A 10,851 12,182
269,489 261,275
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Ngai Hing Hong Company Limited

RETARDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continued)
14 TRADE AND BILLS RECEIVABLES (Continued) 14 BZEUNREUREE)
The majority of the Group's sales are with credit terms of 30 to 90 days. The AEERBOHENCEERR=TE
remaining amounts are on letter of credit or documents against payment. htB - ERAERRIARRELR
i#17 -
Bill receivables are mainly with maturity period of within 180 days. ERERZIBAFER—BN\TAER -
At 31st December 2014, there are bills of exchange HK$9,938,000 (30th June R-E-NE+-A=1+—0 TEHE
2014: HK$7,220,000) transferred to banks with recourse in exchange for cash. The AMEREZBRRBRERETAE TR
transactions had been accounted for as collateralised bank advances. PABREUR £ 9,938,000 BT (ZF—F <

A=+H :7220000%&1x) BEXSE
B A RITR -

I5 TRADE PAYABLES 15 BZEMAW
At 31st December 2014, the aging analysis of trade payables, based on invoice RZZE-ME+_A=+—BEFHER
date, is as follows: FERBEZAMZERAIMAOT
Unaudited Audited
RSEY REZ
31st December 30th June
2014 2014

RZE-—MEF RZE—NEF
+=ZA=1+—-H NAZ=TH

HK$°000 HK$'000

TER TR

Below 90 days 90 B 83,523 97,572
91-180 days 91-180 H 197 35
Over 180 days B8R 180 A 88| 852
84,601 98,459
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

ERGET M BERME S

6 BORROWINGS l6 B8
Unaudited Audited
RBEY ES P
31st December 30th June
2014 2014
R=-Z-NF iNmteSifs
+=RA=+-8 ~A=TH
HK$’000 HK$'000
TER TR
Current borrowings mEEE
Bank loans due for repayment within ER—FAEEZ
one year — secured FITER—FER 106,632 53,481
Bank loans due for repayment after one year which ER—FREERE AHZ;&J':
contain a repayment on demand clause — secured BIIEX 2 ]RIT - FHEA — 233
Trust receipt loans due for repayment within ER—FRNE 5\%2@3%”51? B
one year — secured - BHR 194,132 226,652
Bank advances for discounted bills (Note 14) BITHRERBFR(ME 14) 9,938 7,220
Bank overdrafts — secured RITEX —BEA 6,136 7242
Total borrowings BEE 316,838 294,828

B 34 interim Report 14/15 FHiE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 BORROWINGS (Continued)

Movements in borrowings are analysed as follows:

Ngai Hing Hong Company Limited
RETERLE

HRGe PN ERMEE)

l6 1EE(#)

EEZBHOFTMT -

HK$'000
THERT
Period ended 3 Ist December 2014 BE_T-OF+_A=1T—H5H
Opening amount as at st July 2014 i g ME+A—BZHLHE 294,828
Repayments of borrowings BEREE (56,156)
Proceeds from new borrowings HEERMER 110,685
Decrease in trust receipt loans =R E TR (32,519)
Closing amount as at 3 Ist December 2014 RZE—NMF+-_A=+—HzHRLHE 316,838
HK$'000
FET
Period ended 31st December 2013 BE_Z—=F+_A=1T—BILHH
Opening amount as at Ist July 2013 RIZE-—=F+A—RAZH&H 344,938
Repayments of borrowings BEEE (73,058)
Proceeds from new borrowings HEEMEN 52,997
Decrease in trust receipt loans = FEUUR & FOR A (5312)
Closing amount as at 3 Ist December 2013 RZZB-—=F+-A=t—BzHR&%E 319,565
The Group has the following undrawn borrowing facilities: AEBEUTARRAZEEEE
HK$'000
TER
Floating rate — expiring beyond one year FEIFE ——F LA EFIH 314,504

Note:

Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold land
and land use rights and investment properties with carrying amount of HK$46,994,000 (30th June
2014: HK$47,744,000), HK$3,748,000 (30th June 2014: HK$3,793,000) and HK$29,008,000 (30th
June 2014: HK$29,008,000) respectively.

AT

AEBZRTETANBLME - BE K&
METHR T MERENRENE RER
HERED B A46,994,00087T (ZT—M04F

ANAZTH 1 47,74400087T) ~ 3,748,000

7L (Z2—MERA=TH :3,793,00047T)
%29,008,0008 T (ZE—MF-<A=1+A:
29,008,000/ ) °
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

ERGET M BERME S

17 SHARE CAPITAL 17 BRAX
Unaudited Audited
REER REZ
31st December 30th June
2014 2014
RZZ-NF eSS
+=ZA=+-8 ~A=TH
HK$°000 HK$'000
TER FET
Authorised: EERA -
800,000,000 (30th June 2014: 800,000,000) 800,000,000 (ZE—Mm4F
ordinary shares of HK$0.10 each NA=FH :800,000,000)
BREE0. 0BT EER 80,000 80,000
Issued and fully paid: EBETRERRAE -
369,200,000 (30th June 2014: 369,200,000) 369,200,000 (ZZE— U4
ordinary shares of HK$0.10 each NAH=H :369,200,000)
BREGEO. 0BT EER 36,920 36920
I8 DERIVATIVE FINANCIAL INSTRUMENTS 18 fT4¢@MIA
Unaudited Audited
REER REZ
31st December 30th June
2014 2014
R-B—DF RZZ—MF
+=A=+-8 NA=+H
Assets Liabilities Assets Liabilities
gE =R BE a8
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TET
Held for trading FELE
— Forward foreign exchange contracts (Note) — —4MNEREIE 4 (FE) 858 34,705 152 34,533
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Ngai Hing Hong Company Limited
RETERLE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP HRBENMEZ)

FINANCIAL INFORMATION (Continved)

18 DERIVATIVE FINANCIAL INSTRUMENTS (Continued) 18 fTE&MIA#E)
Note: BisE -
Forward foreign exchange contracts SNEREIE A

RZE-NETZA=+—H FEEERXR
WHEEBENETEUNE EXETREAR
e RTB-MET - A=T—ARERTWR
NEEZBMENZERREASENT

As at 31st December 2014, the Group had outstanding forward foreign exchange contracts mainly
to sell/purchase US dollars and purchase Renminbi. The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2014 were as follows:

Unaudited Audited
REER KEZ
31st December 30th June
2014 2014
R-Z-F R_E—MF
t=A=+-H ~NA=ZTH
HK$'000 HK$'000
TER TAET
Sell HK dollars for US dollars HERTUEART 2,000,700 1,131,000
Sell US dollars for HK dollars HEETTABART 15,600 15,600
Sell US dollars for Renminbi HEETUBEAARY 1,094,964 1,297,140
19 COMMITMENTS 19 &g

(a)  Capital commitments (@ EBELFEE
Unaudited Audited
REER KEZ
31st December 30th June
2014 2014
R-B-OF QR-T-QmF
P EE ~NA=1H
HK$’000 HK$'000
TEnr THET

Property, plant and equipment and leasehold ME - BERRBEEEE LM
land and land use rights: R il FHE
Contracted but not provided for EREEREL 927 7,538
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Ngai Hing Hong Company Limited
RETHERAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

19 COMMITMENTS (Continued)

38

(b)  Commitments under operating leases

As at 31st December 2014, the Group had future aggregate minimum lease

payments and receivables under non-cancellable operating leases as follows:

ERGET M BERME S

19 AEEE)

(b) EEHEFRE
RZF-—NE+-A=+—H" K
SEAEBRETUHE  LEHE
RARZ SR ER R IEKHERE

T
Unaudited Audited
REER KES P
31st December 30th June
2014 2014
R-ZB-mE QR-T-ONF
t+=B=t-H AA=TH
HK$'000 HK$'000
TR TR
Minimum lease payments: HEEMNBENE
Land and buildings: THRETF
Not later than one year —FR 5,298 3441
Later than one year and not later than five years —FRHREMERAF 4,431 625
Later than five years & 846 213
10,575 4279
Minimum lease receivables: HIEEKBEHE
Investment properties: REME
Not later than one year —FR 4,088 2,405
Later than one year and not later than five years —FHRENMERLF 4,457 414
Later than five years hk& 2,297 —
10,842 2819
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RETARDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)
FINANCIAL INFORMATION (Continved)
20 RELATED PARTY TRANSACTIONS 20 BEALRS
Details of compensation paid to key management of the Group (all being Directors INTFAREFEERAE(HRARE
of the Company) are as follows: ZRTER)ZMeHENT
Unaudited
REER

Six months ended 31st December

BEt-A=t—-HLE~EAR

2014 2013

HK$’000 HK$'000

FER FET

Basic salaries, allowances and other benefits in kind EAFH 2 REAEYHR 7,565 7240
Pensions — defined contribution plans Rike — REMHTETE 698 641
8,263 7,881
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Ngai Hing Hong Company Limited
RETHERAT

INTERIM DIVIDEND
The Board has resolved not to declare any interim dividend for the six months ended 3 st

December 2014,

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEWW

In the past year, persistent weak demand in Europe, weak recovery of the U.S. economy
and slower economic growth in China have created uncertainties for the Group's
development. In response, the Group has rapidly adjusted its business strategies, such as
expanding its market in China and switching to sell higher margin products, to mitigate the
impact of external factors on its business. For the six months ended 31st December 2014,
the Group's total turnover only dropped by 9.7% year-on-year from HK$942,371,000 to
HK$851,209,000, representing an increase of 4.4% from the previous six-month period.

During the period, although the plummeting oil price affected the prices of plastic
materials, the Group's outstanding product quality and close relationship with customers
has enabled it to maintain strong bargaining position, as well as securing higher
margin customers. Thus, the gross profit is relatively stable at HK$97,006,000 (2013:
HK$102,491,000) with gross profit margin up 0.5 percentage point to |1.4%. Profit
attributable to equity holders recorded HK$2,102,000 (2013: HK$10,118,000) and basic
eamings per share were HK0.57 cents (2013: HK2.74 cents).

To ensure the Group has sufficient financial resources for business development, the

Board does not recommend the payment of interim dividend.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

Among the Group's three main business segments, the colorants, pigments and
compounded plastic resins (collectively “colorants”) segment grew steadily with turnover
increasing by around 3% to HK$202,988,000 from the same period last year. While
maintaining a close relationship with existing customers from the food packaging,
automobile and decorative construction materials sectors, the Group continued its sales
transformation strategy by expanding its product mix to secure higher-margin customers.
During the period, the Group secured new customers for trendy and sophisticated
products such as electronic healthcare products, which has boosted its overall sales
and gross profit. Benefitting from increasing demand from export markets and higher
demand for quality sanitary accessories from domestic customers, the Group's Xiamen
office performed relatively well and made a notable profit contribution to the Group. In
addition, capitalizing on strict cost control measures, the gross profit margin improved by
around one percentage point and the profit before taxation amounted to HK$34,731,000.
In view of the trend of the consumer market in Southern China towards high value added
products which offer higher gross margin, the Group believes this segment is set to benefit

from this trend.

As for the engineering plastics segment, despite the uncertain outlook of the U.S. and
European markets and the volatility of the RMB exchange rate causing customers to be
more prudent about placing orders, the Group's tumnover declined only slightly by 6% to
HK$94,401,000 when compared to the same period last year. Nevertheless, the Group
continued to reposition this business in response to the demand of local customers during
the period, including commencement of production and sales of metal substitutes which are
mainly used in kitchenware and automobiles, thereby generating new profit contributors to
the Group. Since this business segment is still at the investment stage in the transformation of
the sales model, it has not yet brought an immediate profit contribution to the Group. Profit
before taxation was HK$1,413,000. Within this segment, the Group'’s subsidiary in Dongguan
outperformed the others. It not only tumed around to achieve a profit during the period under
review, but also contributed |6% of the sales of this segment. The Group believes that its
gradual business transformation and product diversification will broaden its revenue stream. In
addition, its competitive advantage in leading-edge product technology will enable it to expand
its customer base in Southem and Easten China. Thus, this business segment is expected to

continue to improve in the future.

Ngai Hing Hong Company Limited
RETERLE
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RETHERAT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

During the period, the fluctuation of oil prices and raw material prices has affected the
plastics trading segment. As customers were more prudent when placing orders, turnover
declined by 14% to HK$551,628,000. However, the Group has proactively adjusted its
strategy to cope with the market environment. The Group aimed to boost the segmental
gross profit by targeting to manufacture and sell higher margin products such as three-
dimensional (“3D") printing materials and materials for public transportation systems,
which are less affected by volatile materials prices with more specialised applications and
satisfactory gross profit. Gross profit margin has improved slightly by approximately 0.5
percentage point. Moreover, the Group has been able to use its technological advantage
to develop materials with unique value added technology suitable for 3D printing. The
market has been receptive with the results to date so it is believed to become a new
growth driver in the future. During the period, the Group's business in Mainland China has
recorded a satisfactory performance, particularly in Northern China market. Its new sales
office in Tianjin has reported more than a 40% growth in turnover when compared to the
same period last year. The business has achieved a turnaround during the period and has
started contributing a profit to the Group. In addition, the Group established a sales office
in Chongging targeting the Western China market and is expected to contribute profit to
the Group in the near future. Looking ahead, the Group will continue to identify markets
with strong potential elsewhere in China (including Central China) and tap the strong

domestic demand with a more comprehensive sales network.

PROSPECTS

The Group believes that the uncertainties of the macroeconomic environment will persist,
so the management remains cautious about the global macro economy. Looking ahead,
apart from developing traditional products, the Group will also develop new products
with high value added and higher margin that meet market demand and increase overall
profit. In view of the notable fluctuations in oil prices and currency exchange rates, the
Group will cautiously manage inventory, become more cautious in customer and product
selection, as well as working selectively with creditworthy customers. These actions will

enhance the Group's capabilities in maintaining overall profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS (Continued)

Meanwhile, the Group's development objectives still aim to capture the opportunities in
Mainland China and expand its domestic market. Apart from strengthening the market
share in Eastern, Southern and Northeastern China, the Group will also expand into the
market in Central China in order to enlarge its overall market share. The management
believes that stable economic growth remains the main strategic development direction
of the Chinese government in the future. Thus, the launch of related government policies
to stimulate domestic demand will facilitate the Group's business expansion in Mainland
China market. The Group will also continue to look for opportunities to cooperate
with more international brands and utilise this new channel for exporting its products to

overseas markets.

Going forward, the Group will continue to adopt and execute solid business strategies
and prudent wealth management solutions, as well as implement production cost control
measures and share internal resource to generate greater economies of scale and support
the Group's long term growth. With the extensive industry experience accumulated
over the years, the management is set to lead the Group to overcome the challenges in
the operating environment and capture every opportunity to achieve a better business

performance.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 31st December 2014, the Group
has available aggregate bank loan facilities of approximately HK$625,164,000 of which
HK$310,660,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2014 amounted to approximately
HK$88,800,000. The Group's gearing ratio as at 3Ist December 2014 was approximately
66.8%, based on the total bank borrowings of approximately HK$316,838,000 and the
shareholders' funds of approximately HK$473,972,000.

Details of the Group's capital commitments are disclosed in Note |9(a) to the condensed

consolidated interim financial information.
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FOREIGN EXCHANGE RISK

The Group's bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2014, the Group had outstanding forward foreign exchange
contracts mainly to sell/purchase US dollars and purchase Renminbi. The maximum
notional principal amounts of these outstanding forward foreign exchange contracts at

3Ist December 2014 were as follows:

SNERRE
AEEZRTEERASRAEETRIBRE
T ARBRET - AEENREIRUXT
AE o AREMEENEREXNHERLE
BEPEIINESNEREXRBAR -

RZE-WE+_A=+—0 AEEEXR
BNEERANETEUNE EXTREAR
BeoRZT-MNF+_A=+—RLFERRK
MNEERENZEAREASBEMAT

2014

HK$'000

TERT

Sell HK dollars for US dollars EBTTABEAETT 2,000,700
Sell US dollars for HK dollars HETTAEABT 15,600
Sell US dollars for Renminbi METABAARE 1,094,964

EMPLOYEE INFORMATION

As at 31st December 2014, the Group employed a total of approximately 746 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.
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SHARE OPTIONS

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme") and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the New Scheme, the Directors may, at their
discretion, invite eligible participants to take up Share Options to subscribe for the shares

of the Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme and the New Scheme were granted, exercised or

cancelled during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 31st December 2014, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ™)), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

Ngai Hing Hong Company Limited
RETERLE

ERE
ARRZBER-_E——F+—-A=-+=B#K
TR EI (BT 2 )) - WRBEVH
TARRAZBRER ST _F+-ARABEH
ZBIRETE - REFERER 2 BRI
# EZEURNERFAERBEEENTR
BARDARMN 2 BARGE -

AR BEE R R R B A B R R 8 R
o TR B -

EERBERTRABRARANEEM
HBZERG  HERORES 2 ER
RAR

RZE—NF+-A=+—H ARAIZES
REETBABRAL RS EEMERER(E
BAEFLBERIIEFBERD ) EXV
H)AMAAR BB ERKEBETARES
%%E%M%%zﬂTEZ% 2t - HE

KB ABBEABER
SHBERR U%Q%Dé%tmﬁ%ﬁtm
RADZ EMARERETERR HNRE
BI([EE=PRI ) BRARRE R w\ﬁ$ﬁ%w
T

ARAEBREEIVETZEER

Number of shares of the Company beneficially held

BERRAZA L AROEE
Personal Corporate Family Other
interests interests interests interests
Name of Directors BEEnE AR rEER REER HipfEs
Mr HUI Sai Chung Faue St Long Positions & 15,787,600  202,721,500(a) — =
Mr HUI Kwok Kwong FER LA Long Positions #F& 19,850,400  198,803,500(b) — —
Madam LIU Sau Lai BEBRT Long Positions #f& 1,423,000 = = (0
Interim Report 14 /15 HHIRE

45 I



BN 46
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B4

TERDH

DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

(@)

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit"), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (c)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr HUI Sai Chung,
Mr HUI Sai Chung and his spouse further own 33957 and 5 class A non-convertible redeemable

preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (c)). In addition, 2,082,000 shares are held by

Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr HUI Kwok Kwong.
Mr HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of

no par value in Evergrow.

The beneficial interests of the Directors in the share capital of Good Benefit, which held

196,721,500 shares of the Company as at 3|st December 2014, are as follows:

EERBRTRAERRARAREEM
HEZERSD  BERORES 2 ER
RXBR(E)

Bzt

@  EHEROT 21967215000 TIHGood Benefit
Limited ( [Good Benefit] ) 355 © Ever Win
Limited ( [Ever Win] ) #HGood Benefit &
AZO+EH—#H (i) <t
6,000 0008 R 15 FaEver WinE#E 557 ©

Ever WinBREE | Ml7T2 & i8R 350,001 % i
AL RS TR RERBS A
BB Ever Win AREEET A AT ERELR
1133957 KSR ©

by HZEBRMFZ196,721,5008 1 H Good
Benefit# A ° Evergrow Company Limited
( [Evergrow] ) B Good BenefitEH 2
M R&—#z= (M) © Btoh - 2,082,000
HQ%ﬁEﬂEvergrowﬁgﬁﬁ °

Evergrow® RIEE | AT 2 & 38 A7 50,0008 £
BB R ERA o FFEY A BB Evergrow A
QEEEN LR EEEERN308230% ©

() EEGood Benefit (R_E—HF+_A
=+—HEHEEADTE196721 500/ 1H) A
ZEmERIT

Number Percentage

of shares of holding

Name of Directors EENE BREE BREAL
Mr HUI Sai Chung Eaudibts 4510 45.1%
Mr HUI Kwok Kwong FEEAE 4510 45.1%
Madam LIU Sau Lai BEBLL 80 08%
Others Hih 900 9.0%
10,000 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
() (Continued)

At 31st December 2014, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Ngai Hing Hong Company Limited
RETERLE

EERBRTRABRARAREEM
HEZERSD  HERORES 2 ER
KRR (#)

B (#)

© (%)
RZZB-ME+-A=+—0 " THEEHE
REBBRHMERANERZRELERME

&= M AR R TNgai Hing (International)
Company Limited ?]fE E it iR ZREIELTRK

ZIERE
Number of non-voting
deferred shares held
FRERZEELRHEE

Personal Other

interests interests
Name of Directors BEns PN 3 Hitiigz
Mr HUI Sai Chung Eausihit 200,000 50,000 (i)
Mr HUI Kwok Kwong B AE 200,000 50,000 (i)
Notes: BEE
(i) These shares are held by Ever Win. ()  ZERDHEer WinEE ©

(if) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2014, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

(i)  ZEBRDEEvergrowdE A

BREXFEBRAARETESUGEEIAR
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2014, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2014, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of further enhancing the internal control systems, the Company has
engaged an external consultant to carry out an on-going project to conduct independent
interal review and to evaluate major operations of the Group. The Board of Directors
has reviewed the effectiveness of the system of internal control of the Company and its

subsidiaries with no material issues noted.
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Ngai Hing Hong Company Limited
RETHERAT

NOMINATION COMMITTEE

The Company has formulated written terms of reference for the nomination committee
of the Company (the “"Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.

AUDIT COMMITTEE

The Company has formulated written terms of reference for the audit committee of the
Company (the “Audit Committee”) in accordance with the requirements of the Stock
Exchange. The Audit Committee consists of all independent non-executive Directors,

namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 3 1st December 2014 with the Directors.
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REMUNERATION COMMITTEE

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

CORPORATE GOVERNANCE COMMITTEE

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr
CHING Yu Lung.
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Ngai Hing Hong Company Limited
RETHERAT

CORPORATE GOVERNANCE COMMITTEE (Continved)

The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
27th February 2015
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