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Ngai Hing Hong Company Limited

RETRRRF

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the
"Company'") is pleased to present the unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (the “Group”) for the six months ended

31st December 2013 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013

BRETARARAIXAR]DZESES(ES
MAEM ARARAMBRRARE
BNEZE-_T-=F+-RA=1+—-HIL~EA
ZAREGHREETHRBERDT :

Bl

BE-Z—=F+-A=+—HLARA
Unaudited
ABER

Six months ended 3 1st December

BEt-RA=t—-HIXER

2013 2012
Note HK$'000 HK$'000
FisE FET TET
Revenue =3 5 942,371 923,897
Cost of sales HEMA (839,880) (838,293)
Gross profit E7 102,491 85,604
Other income Hib U A 6 2,413 1,841
Other gains, net Hebdias —5E 7 8,068 5,866
Distribution costs AIEHAE (38,128) (30.221)
Administrative expenses 1THZ (51,918) (47,527)
Operating profit LAl 8 22,926 15,563
Finance income gl 9 120 131
Finance costs HEER 9 (4,645) (5,835)
Finance costs, net HER-$#E (4,525) (5,704
Profit before income tax BR %0 A1l A 18,401 9,859
Income tax expense BES 10 (7,744) (3,920)
Profit for the period R A 10,657 5939
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013

Ngai Hing Hong Company Limited

RETARRRE

BRGekERE)

BE_ZT—=F+-_A=+—HLEAA
Unaudited
RISER

Six months ended 3 1st December

BEt-RA=t—-HILXEA

2013 2012
Note HK$'000 HK$'000
PifeE T THET
Attributable to: AT AL
Equity holders of the Company NGIEd 10,118 4594
Non-controlling interests IR 539 1,345
10,657 5939
Eamings per share for profit attributable to the equity ARH N AR AR
holders of the Company during the period 2 GIREN
(expressed in HK cent per share) (AGBEAIE)
— Basic —&XK 12 2.74 124
- Diluted — 8% 12 274 124

The notes on pages | | to 37 form an integral part of this condensed consolidated interim

financial information.

Details of dividends payable to equity holders of the Company attributable to profit for

the period are set out in Note | 1.

BNARRR RS EEAIEN 2 FEHRN

BsE 11 o
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Ngai Hing Hong Company Limited
RETARAT

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013

HRGEEHKRER

HE-T-=Ft+-A=t—HLL~EA

Unaudited
RBER

Six months ended 3 |st December

BE+tZA=1T—-HILLAMEA

2013 2012
HK$'000 HK$'000
TER TR
Profit for the period A F 10,657 5939
Other comprehensive income: Htrsre e -
ftem that will not be reclassified subsequently HeTensHrEs
to income statement: WER IR ¢
Revaluation gain of property, plant and equipment 0¥ BERRBEERE
on transfer to investment properties, net of tax REMEZBRHRER KR — 1,893
Other comprehensive income for the period AEE RS WS — 1,893
Total comprehensive income for the period AHRE s aE 10,657 7832
Total comprehensive income attributable to: Geln@EREBEn
Equity holders of the Company RAIRE 10,118 6,487
Non-controlling interests FEPE TR 539 1,345
10,657 7,832

The notes on pages | | to 37 form an integral part of this condensed consolidated interim

financial information.

Interim Report 13/ 14 FA#&

FNENEOMEIATRGEEPHYBER

MERESH -



Ngai Hing Hong Company Limited

REITERAT
CONDENSED CONSOLIDATED BALANCE SHEET HRGEEEEER
AS AT 31ST DECEMBER 2013 RZE—=F+=-A=+—H
Unaudited Audited
RBER mEZ
31st December 30th June
2013 2013

RZE-Z=F RZE—=%F
+=A=+-8 ~NA=1H

Note HK$'000 HK$'000
BiEE THER FAT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BERRE I3 135,331 139,285
Leasehold land and land use rights HE L& Lo fF A 13 22,582 22939
Investment properties REYZE I3 76,325 76,325
Available-for-sale financial asset A ENKEE 1,730 [,730
Deferred tax assets EERIBEE 4,586 4924
Prepayment for property, plant and equipment mE - BERRER
and renovation costs EEENT 5278 2,991
245,832 248,194
Current assets REEE
Inventories & 282,669 301,442
Trade and bills receivables B SR R R E R 14 277,519 318411
Other receivables, prepayments and deposits Hipr BB kES 22,405 21,950
Tax recoverable AU B 7 IE 9 119
Derivative financial instruments THEERTA 18 1,782 570
Cash and bank balances Be MRTES 109,21 | 112,082
693,595 754,574
Total assets BEHE 939,427 1,002,768
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Ngai Hing Hong Company Limited

RETERAT
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) BHRGeEERERE)
AS AT 31ST DECEMBER 2013 RZFE-=F+=-A=+—H
Unaudited Audited
RBER mEZ
31st December 30th June
2013 2013

R-B-=% R_T—=%
t=ZA=t+-H ~A=+H

Note HK$’000 HK$'000
P&t TERT TR
EQUITY s
Capital and reserves attributable to the NG ES
Company's equity holders FER AR AR K i
Share capital R 17 36,920 36,920
Share premium BAE 62,466 62,466
Other reserves HitvlE 81,619 81619
Retained earnings REB R F 301,161 294,735
482,166 475,740
Non-controlling interests FErE iR 21,081 22,419
Total equity e 503,247 498,159
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Ngai Hing Hong Company Limited

REITERAT
CONDENSED CONSOLIDATED BALANCE SHEET (Continued) HRGEEEEERE)
AS AT 31ST DECEMBER 2013 RZF-=f+=-A=+—H
Unaudited Audited
RBER mEZ
31st December 30th June
2013 2013

R-B-=% R_T—=%
t=ZA=t+-H ~A=+H

Note HK$'000 HK$'000
Bzt TERT FAT
LIABILITIES afE
Non-current liabilities EREAE
Deferred tax liabilities REFHIEEE 4,435 4,457
Current liabilities TEEE
Trade payables EHEMNRK 5 74719 120,352
Other payables, deposits received and accruals HihENH® - 2lEI &
RFERE R 27,713 19,246
Bank borrowings W|ITIEE 16 319,565 344938
Derivative financial instruments TE4mIA 18 1,175 5014
Tax payable FERTiIE 8,573 10,602
431,745 500,152
Total liabilities BELHE 436,180 504,609
Total equity and liabilities EakBERRE 939,427 1,002,768
Net current assets FREEE 261,850 254422
Total assets less current liabilities BEEBERRDERE 507,682 502,616

The notes on pages | | to 37 form an integral part of this condensed consolidated interim FEIVENHMTABRGEPHABEH

financial information. R, o
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Ngai Hing Hong Company Limited

RETRRRF
CONDENSED CONSOLIDATED STATEMENT OF CHANGES BRGEEEEDR
IN EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013 HE-_Z-—=F+-A=+—HIt~AA
Unaudited
KEEQ
Attributable to equity holders of the Company
REARREEHS
Other reserves
Eftfie
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reserve  Capital Revaluation Wt reserve  Retained interests
capital  premium BB reserve  reserve HEMH EX eaming  FEEH Total
Bx RAEE @ EARE EfRE 4ERE RBRG REEN  BEx 0 48
HK$'000  HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000  HK$'000
Tén TEx TEx TEx Tz FEx FEx TER TEx  TEx
At Ist]uly 2013 RZZ-Z£+A-A 36920 62466 415 408 7,59 1,040 72166 294735 22419 49,159
Comprehensive income malkE
Profit for the period RERA — — — — — = — 108 539 10,657
Total comprehensive income GElmeE — — — — — = — o8 539 10,657
Transactions with owners EEELRD
201212013 final dividend paid ZHZT-ZF/
“E-ZERRERE — — — — = = - (369 — (369
Dividends paid to non-controlling MEHER RS
interests — — — — — — — — (1904 (1,904)
Disposal of a subsidiary HE—HBAR — — — — — — — = 27 27
Total transactions with owners BEEIRHER = = = = = = — (369 (187) (5569
At 315t December 2013 RIE-ZHE+ZA=T-H 3690 6246 415 408 7590 1040 72066 301161 21081 503247
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013

Ngai Hing Hong Company Limited

BRGAREBEEE)

RETARRRE

BE_T-—=F+-A=t—HLL~EA

Unaudited
AEEY
Attributable to equity holders of the Company
RERREGDS
Other reserves
B
Available-
for-sale
financial
Share asset  Exchange Non-
option reserve  fluctuation controlling
Share Share  reseve  Capital Revaluation A reseve  Refained interests
aptal  premivm  BERRIE  resene  resenve HEHH ER  eaming  FEH Total
RE BARE  HE EARE EREE LERE RIEE REEN  Bx 0 8%
HK$000  HK$000  HK$O00  HK$O00  HKF000  HKF000  HKFO00  HKPO00  HKF000  HK$000
TEL TER  TER TEr TR TERT  TER TERT TERT  TER
At Ist July 2012 W_E-—5+A—H 36920 62466 415 408 5,697 627 64267 276368 23613 47078l
Comprehensive income malkE
Profit for the year RERA - - - — — - —  45% 1345 59%9
Other comprehensive income e e
Revaluation gain of property, plant VERE G
and equipment on transfer to BRERENEY
investment properties, net of tax BERshlE - - - - 1,893 - - - - 1,893
Total comprehensive income malREs - - - - 1893 - — 459 1345 783
Transactions with owners EEEIRD
Dividends paid to non-controlling FFEERER RS
interests - - - - - - - - (1238) (1238
Total transactions with owners HEEIRHER - - - - - - - - (1238)  (1238)
At 31t December 2012 RIE-ZFFZA=FT-H 390 6246 415 408 759 607 6427 280962 23720 477375
The notes on pages | | to 37 form an integral part of this condensed consolidated interim FIIEVERMTABREESTHEBER

financial information.

MERERD -
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Ngai Hing Hong Company Limited
RETARAT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS HHESEEERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2013 BE-_T—=F+-A=1+—HIt~EA

Unaudited
RISER

Six months ended 3 1st December

BEt-RA=t—-HIXEA

2013 2012
HK$'000 HK$'000
T THET
Net cash generated from/(used in) operating activities MEXBmEES/ (FR)2FHS 40,668 (1262)
Net cash used in investing activities REEHMER 2 FHRS (6,756) (14,546)
Net cash (used in)/generated from financing activities MEFDM(ER)/EE2FRE (34,699) 21,109
(Decrease)/increase in cash and cash equivalents ReRReFEZ(AL), /B (787) 5301
Cash and cash equivalents at Ist July RtA-—BzRe kAL ERE 105,875 88,958
Cash and cash equivalents at 31st December R+-—A=+—-HZ2
RERREFE 105,088 94,259
Analysis of balances of cash and cash equivalents: BekReSHEEHRDT
Cash and bank balances RE R|ITHES 109,211 96,448
Bank overdrafts ITEX (4,123) (2,189)
105,088 94,259

The notes on pages | | to 37 form an integral part of this condensed consolidated interim B E37ENNTIEEREATHMEER

financial information. FEE BRI o
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Ngai Hing Hong Company Limited (the “Company) and its subsidiaries (together
the "Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI I,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 27th February 2014.

This condensed consolidated interim financial information has been reviewed, not

audited.

This condensed consolidated interim financial information for the six months
ended 31st December 2013 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in conjunction with the
annual financial statements for the year ended 30th June 2013, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“"HKFRS").

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

Ngai Hing Hong Company Limited
RETERLT

REFGERAA(ARR ) REFRA
(ZBIAEEDFEREZBER @
B BEH ERRIRENEE

m

ARRRARBREAMz—HBERE
£ R A e A a4 A Clarendon
House, 2 Church Street, Hamilton HMI |,

Bermuda °

AR REREBBARSHERA
A2 ER LT -

(RIS BRI - AEGRGE P HR B
BRTABETIR « REGRERS T H &
BEMER-ZT-—NEF-_A=-TEAK
EERME -

AEREE T RN HENREES -

BE_T—=F+_A=+t—HI~H
AMBRGETHRBENERERS
S RAE MR PRV BRSE IFY -
AERGET RV BENEREE T
—ZERAZTRLEFENFENER
Z—0i30E RV BBRREREEEH
BREEAES -

2
=

RUETHVBEANBREEBHRTES
ABRNERNAREEENABEAR
WXHMBBIELHE B NRR- B
FRERIGRPFHE AR -
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

2

12

BASIS OF PREPARATION (Continued)

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 30th June 2013, with the
exception of changes in estimates that are required in determining the provision for

income taxes.

ACCOUNTING POLICIES

Except as described below, the accounting policies used in the preparation of this
condensed consolidated interim financial information are consistent with those of
the annual financial statements for the year ended 30th June 2013, as described in

those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

Interim Report 13/ 14 FA#&
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The following new standards, amendments to standards and interpretation
are mandatory for the Group's financial year beginning Ist July 2013.
The adoption of these new standards, amendments to standards and
interpretation does not have any significant impact to the results and financial
position of the Group.

Ngai Hing Hong Company Limited

RETARDE

DATHER] - SRR MR
PWERAEBEE T —=F+tA—
HENTBERRA - RRULEFH
R - HEAETMREBHAR
BzRERMBRRLBERY

HKFRS | (Amendment)
BARBREERE | RETAX)

HKFRS 7 (Amendment)
BAMBHREENETHRUETE)

HKFRS 10
BAMBREERE 105

HKFRS 11
BAMBREEME |

HKFRS 12
BB HRELERE 125

HKFRS 13
BEMBIREERE 1357

Amendments to HKFRS 10, HKFRS | |
and HKFRS 12

BB RELRSE 1055 -
BERMBREERE I H R

BEMBREEE 125K (BFIX)

HKAS 19 (201 1)
BERHENE 9R(-F—)
HKAS 27 (201 1)

BRGHERNE R ZT—)

HKAS 28 (2011)
BEAGHLEAE 28R (ZT——)

Hong Kong Interational Financial Reporting

Interpretations Committee
("HK (IFRIC)") - Int 20

ER(BERYHEHEREREE) -F 2050

HKFRSs (Amendment)
ZREEVHREEN (BIIX)

2=,
=

Government Loans

BHEE

Disclosures — Offsetting Financial Assets and Financial Liabilities

PHEERMBAB EHENEE

Consolidated Financial Statements

FAMBHRR

Joint Arrangements
BERH

Disclosure of Interests in Other Entities
REMEBNERRR

Fair Value Measurement

ATEE

Consolidated Financial Statements, Joint Arrangements and Disclosure of
Interests in Other entities: Transition Guidance

BAMBRE  AERHRRAMEROEERE
BERESI

Employee Benefits
BIEM

Separate Financial Statements

BYBBRE

Investments in Associates and Joint Ventures
REERARAEHEANKRE

Stripping Costs in the Production Phase of a Surface Mine

BRI PR R FIRA AR

Annual Improvements 2009-201 | Cycle
“EENFE_T—FRABNFENE

Interim Report 13/ 14 FA#H &
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGeP RN BERMEZ)

FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continved) 3 BRtBR#E)

(b)  The following new standard, amendments to standards and interpretation b) WNFREAMELFRE-T—=
have been issued but are not effective for the financial year beginning Ist July G s R S0 Gy L OF
2013 and have not been early adopted by the Group: Al SEAMEITNRE - A5E

I EHR PR -

HKFRS 9 Financial Instruments 2
BRMBREERE IR SRMIA?
HKAS 19 (Amendment) Defined Benefit Plans: Employee Contributions '
BRGITENE 195K (BIAR) RERMEE  BITHER
HKAS 32 (Amendment) Offsetting Financial Assets and Financial Liabilities '
R R ERSACHEN PHEENRMHREORE
HKAS 36 (Amendment) Recoverable Amount Disclosures for Non-Financial Assets !
BREEFHERE 36 R (EFTA) FRHBEENTTREERE!
HKAS 39 (Amendment) Novation of Derivatives and Continuation of Hedge Accounting !
BERGTENEI9R(ETAR) ITETAZBEHREE R et TE!
HK (IFRIC) - Int 21 Levies '

FR(ERMBEHREREZEE) -F2 7% BE

Amendments to HKFRS 7 and HKFRS 9 Mandatory Effective Date at HKFRS 9 and Transition Disclosures ?
BRMBREERFETHRK BRMBREERSE IR BH LR B RBRRE
BEUMBREENFEIR(ETA)
Amendments to HKFRS 10, HKFRS 12 Investment Entities !
and HKAS 27 (2011)
BRMBREERSE 105 REEE

BRMBREERE 1251
BEEHENE 7R (ZF——)(BFX)

HKFRSs (Amendment) Annual Improvements 2010-2012 Cycle !
SEE B BREER(BFTA) “E-FECT-—FRHNFELRE
HKFRSs (Amendment) Annual Improvements 201 1-2013 Cycle !
LEE B HHEER(EFTA) R FE_R-CHRHNFELE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3

ACCOUNTING POLICIES (Continued)
(b)  (Continued)

Effective for the Group for annual period beginning on Ist July 2014

2 Effective for the Group for annual period beginning on Ist July 2015

The Directors anticipate that the adoption of above new standard,
amendments to standards and interpretations will not result in a significant

impact on the results and financial position of the Group.

FAIR VALUE ESTIMATION
According to HKFRS 7, financial instruments measured in the balance sheet at fair
value are required to disclose the fair value measurements by level of the following

fair value measurement hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1)
. Inputs other than quoted prices included within level | that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is,

derived from prices) (level 2)

. Inputs for the asset or liability that are not based on observable market data

(that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the period.

As at 3Ist December 2013, the Group's financial assets and liabilities that are
measured at far value are categorised as level 3 financial instruments. The following
table presents the changes in level 3 instruments for the period ended 31Ist

December 2013.

AR S P B BB R

3

Ngai Hing Hong Company Limited
RETARAE

uu

HBRE)
() (&)

AAKE —T-MNFELA-HEN
FRAMAER

Y AREE-Z-AFtA—-RES
FRARMAER

EEZRAEMA LR - &R
Mf uTTDu§u$I$E£T$EZ¥
ERMBRABKEATE -

AT @
REBEHBRELNE7H  FBESE
TAEAERBERNAARENERE
THRABEFERBEE :

o HREEXRERERTSORE
(REHE)(F1B)

s BRTF I EMEROBMEN ZE
EMBENTEROEGEA - 7
REREGIMER)RREEENR
BER)(F2[)

. EEMBEEEEETHRTSY
BENCELEETINIES
E)

FHEARREEERD B RY B
BEENSAEHE

“T-=ft+t-A=t—-H X%E
ZEH HERBEERITESRTAR
AEEEIEERIA - UTARBE
%——¢+_ﬂ:‘|‘—EIJJ:,HHFEEJI9\]%3
ERTANEDX -
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

ARG E P HM B ERME

uu

4  FAIR VALUE ESTIMATION (Continued) 4  DYEMFE)
Available-for- Derivative
sale financial financial
asset instruments
AHHE 4 Total
MEEE 4$WTE B
HK$’000 HK$'000 HK$’000
FTEx F#T TR
At Ist]uly 2013 R-ZE—=%+HA—H 1,730 (4,444) (2,714)
Profit recognised in income statement RiEm&ERN S — 5,051 5,051
At 31st December 2013 RZE-—=F+"-A=+—H 1,730 607 2,337

The fair value of derivative financial instruments which are not traded in an active
market is determined by using valuation techniques. The Group uses its judgement
to select an appropriate valuation method and makes assumptions that are mainly
based on market conditions existing at the balance sheet date. The valuation
models require the input of subjective assumptions, including forward foreign
exchange rates, risk free rates and market volatility. Changes in subjective input

assumptions can materially affect the fair value estimate.

16 Interim Report 13/14 HHj#E
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Ngai Hing Hong Company Limited
RETARAE

AR S P B BB R

uu

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (C

Continued)

5  REVENUE AND SEGMENT INFORMATION 5 sk o EE R
Unaudited
RBEX

Six months ended

31st December

BE+t-RA=t—-HIXEA

2013 2012
HK$°000 HK$'000
TER FET

Turnover LRE
Sales of goods HEEM 941,501 923,055
Provision of logistics services REMRRS 870 842
942,371 923,897

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The chief operating decision-maker (“CODM") has been identified as the
executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities
("Others").

Each of the Group's operating segments represents a strategic business unit that
is managed by different business unit leaders. Inter-segment transactions are
entered into under the normal commercial terms and conditions that would also
be available to unrelated third parties. Information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated interim

financial information.

REBZIBREXBREBRM 685
EEH  RBNIRENZEEREE -

BEREEARERDEALIEEZ AT
EZ - BREERREZRAKENRA
BREAFERENDEER - EEE
ERERBUEREETLENH - &
FRERREMCENERERARE
BB ETORZEBRHCEE(E
51): B BRREHCHERE
BE([E&H)) IREHZEERER
(TIREHDEREMEEREHED
(TEAM]) -

ﬁﬁ%?ﬁzﬁ”
170 Fﬂ%r,ﬁ%s/
Eﬁi”ﬁéﬁﬁﬂﬁ/\ﬁf]ﬁﬁﬁﬁﬁﬁ#»}ﬁqﬁ/ﬁ iﬁ(
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGE PN BERME
FINANCIAL INFORMATION (Continued)

/lﬂzL

i

)

H]

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 hZRDHER(2)
The segment information provided to the CODM for the reportable segments for BE-_T—=F+_A=+t—HI~H
the six months ended 3 1st December 2013 is as follows: ARBEERRERREZFZIRE

SEHARMT

Unaudited
REER

Engineering

Trading  Colorants plastic Others Group
g% g0l IRER Hity BN
HK$000 HK$000 HK$’000 HK$'000 HK$’000
T T#RT T TER T#T

Turnover —E ]

— Gross revenue —DEEIEE 692,225 197,229 101,594 1,092 992,140

~ Inter-segment revenue —DHEEE (48,002) (787) (980) — (49,769)
Revenue from external customers NI P IE 644,223 196,442 100,614 1,092 942,371
Segment results NEPEE (14,256) 34,848 4411 (2,077) 22,926
Finance income gy 3G 38 80 2 — 120
Finance costs HKER (3,228) (765) (565) (87) (4,645)
(Loss)/profit before income tax BEiAT(&18), /&R (17,446) 34,163 3,848 (2,164) 18,401
Income tax expense PIEX (7.744)
Profit for the period AEEFI 10,657
Non-controlling interests IR (539)
Profit attributable to equity NEIRE

holders of the Company 15 & 7 10,118
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

WA R R B R4

Ngai Hing Hong Company Limited
RETARAE

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaRoHERE)
Unaudited
RIEER
Engineering
Trading  Colorants plastic Others Group
g% EGE IRZER Hith x&EE
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
T T#RT TER TERr TER
Other information: HiEH
Additions to non-current assets IEmEEEE
(other than financial instruments (remIARERL
and deferred tax assets) REEES) 209 2,785 3,752 18 6,764
Depreciation of property, ER
plant and equipment RRERE 303 3,033 4572 414 8,322
Amortisation of leasehold ME LRt
land and land use rights g B 199 103 16 39 357
(Reversal of)/provision for BERE
impairment of inventories (BE),/ %M (1,715) 515 220 — (980)
Unrealised fair value gain on TTHEeMIA
derivative financial instruments AERDFERE (5.051) — — — (5.051)
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Ngai Hing Hong Company Limited
RETARAT

FINANCIAL INFORMATION (Continved)

5

B4 S RIB L

g

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
REVENUE AND SEGMENT INFORMATION (Continved) 5 WEkoHERE)
The segment information provided to the CODM for the reportable segments as RZBE-Z5+-_A=+—-HRE#HEE
at 31st December 2013 is as follows: FRERKE 2 2FIHEN HER D
T
Unaudited
RIEER
Engineering
Trading  Colorants plastic Others Group
g% g0l IRER Hity BN
HK$000 HK$000 HK$’000 HK$'000 HK$’000
T T#RT T TER T#T
Segment assets NEEE 417,813 278,371 154,115 89,128 939,427
Total assets BEBE 939,427
Segment liabilities AHEE 72,433 22,612 16,583 4,987 116,615
Borrowings f&E 263,920 20,127 31,395 4,123 319,565
B8 436,180

Total liabilities

20
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

Ngai Hing Hong Company Limited
RETARAE

HRRe RN BERMEE)

5  REVENUE AND SEGMENT INFORMATION (Continued) 5 WaEkoHERE)
The segment information provided to the CODM for the reportable segments for BE-_T——_F+-A=+t—HI~MA
the six months ended 3 Ist December 2012 is as follows: ARMBEERRERREZFZIRE
DEERIAT :
Unaudited
REEZ
Engineering
Trading Colorants plastic Others Group
g5 EeH  IRZH ity KEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT THT TR TAT THET
Turnover BT
— Gross revenue —DEBHE 651,330 213986 106,462 1231 973,009
— Inter-segment revenue - HEHE (45,867) 411 (834) — (49,112)
Revenue from external customers  SMab%& P a 605,463 211,575 105,628 1231 923897
Segment results NEEE (15,767) 26522 7,023 2215) 15,563
Finance income B 30 94 7 — 131
Finance costs HBER (3817) (946) (1,020) (52) (5,835)
(Loss)/profit before income tax BRI (EE), 6 (19,554) 25,670 6010 (2267) 9,859
Income tax expense BIBXZ M (3920)
Profit for the period AEEF 5939
Non-controlling interests IR (1,345)
Profit attributable to equity holders A A%
of the Company R A 4,594
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

HRGE TR BENMEF)

KSR BEH )

FINANCIAL INFORMATION (Continued)
5  REVENUE AND SEGMENT INFORMATION (Continued) 5
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
g5 EeH  IiREZH ity KEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TR THET
Other information: HiEH
Additions to non-current assets EmEEELM
(other than financial instruments  (Bre T A RIEE
and deferred tax assets) HIBEEIN) 9,338 3,686 1,494 28 14,546
Depreciation of property, plant nE - BE
and equipment RENE 241 3,656 4225 600 8,722
Amortisation of leasehold land ME LRt
and land use rights Rz #E 77 10l 15 39 232
Provision for/(reversal of) BERBEEE/
impairment of inventories (#mE) 1418 (176) (45) — 1,197
Unrealised fair value gain on TTHEeMIA
derivative financial instruments AERLTFERE (1753) — — — (1,753)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

5

Ngai Hing Hong Company Limited
RETARAE

BRGRE PR BERMEE)

REVENUE AND SEGMENT INFORMATION (Continued) 5 WaEkaHERE)
The segment information provided to the CODM for the reportable segments as RZZE-—=ZFRAZTHRRELERL
at 30th June 2013 is as follows: ERRE RN REDHDERMT ¢
Audited
BEZ
Engineering
Trading Colorants plastic Others Group
g5 EGH  TiEBH Hit r&E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET FET TET
Segment assets NHEE 460,648 292,030 160,658 89432 1,002,768
Total assets BERRE 1,002,768
Segment liabilities AHEE 105,589 30,702 17,748 5632 159,671
Borrowings BE 281813 20,127 39,323 3,675 344938
Total liabilities BEeE 504,609

The entity is domiciled in Hong Kong. The revenue from external customers
attributed to Hong Kong for the six months ended 31st December 2013
is approximately HK$482,724,000 (2012: HK$500,173,000) and the total
of its revenue from external customers from other locations (mainly the
People's Republic of China ("PRC")) is approximately HK$459,647,000 (2012:
HK$423,724,000).

At 31st December 2013, the total of non-current assets other than financial
instruments and deferred tax assets (there are no employment benefit assets and
rights arising under insurance contracts) located in Hong Kong is approximately
HK$134,934,000 (At 30th June 2013: HK$139,646,000), and the total of these
non-current assets located in other locations (mainly the PRC) is approximately
HK$104,582,000 (At 30th June 2013: HK$101,894,000).

AERUREAE -BE_T—Z=F
TZAZT-RALEANEAREEE 2N
BEEWE N E4827240008 (= F
—ZF :500,173,000/87) - MARBEM
mE(FERPEARLMBE(HE]))
ZINPEF U KB 459,647,000 7T (=
T— 4 423724000/ 7T) °

RZE—=F+ZA=1+—0 Ke@
TARBEHIEELEIMINE S ZFER
PEE(UERERNEERRBENE
EZER)NA 1349340008 TR =T
—ZENA=1H 139,646,000 7T)
MR EME(FERTE) 2t FH
B A EH A 1045820008 LR =%
—Z&XA=1+H :10189400087T) °
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRET M BERMNEE)

FINANCIAL INFORMATION (Continved)

6 OTHER INCOME 6 HiA

Unaudited
REER

Six months ended 3 |st December

BE+t-A=t—RHLEAEA

2013 2012
HK$’000 HK$'000
FEx T
Rental income HEWA 2,413 1,841
7  OTHER GAINS, NET 7 Hitiz — FE
Unaudited
RISER

Six months ended 3 |st December

BE+t-A=t—RHLA~EA

2013 2012

HK$000 HK$'000

TEr TAET

Net exchange (losses)/gains HME(BR),/ W FE (234) 1,518

Loss on disposal of property, plant and equipment HENE - BEREEEE (50) (38)

Loss on disposal of a subsidiary HE-—MBARER (32) —
Derivative financial instruments TTHEeMIA

—forward foreign exchange contracts —HIEEERE ZINERBIED
held for trading

~ unrealised -REHR 5,051 1,753

— realised -EER 2,991 2356

Others it 342 277

8,068 5,866
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

8  OPERATING PROFIT

Obperating profit is stated after charging/(crediting) the following:

Ngai Hing Hong Company Limited
RETARAE

LTS

AR S RN BERMEE)

pi

8 RERA
gEER g,/ Gt A T BER
S

Unaudited
REBER

Six months ended 3 st December

BE+-A=t—HILAEAR

2013 2012
HK$'000 HK$'000
TER FET
Cost of inventories recognised as expenses RRIEAX U BEREERAZ
included in cost of sales HEFERA 803,635 801,394
Depreciation of property, plant and equipment WE - BERZEBINE 8,322 8,722
Amortisation of leasehold land and land use rights TG+ ]+ (6 b 2 8 357 232
Operating lease rentals in respect of land and buildings LTHRIEF 2 EEHERS 3,779 3,540
Employee benefit expenses, including EERMXH
Directors' emoluments (BHEZH2) 58,213 52017
Reversal of provision for impairment of B RN KR ERER
trade receivables (8) —
(Reversal of)/provision for impairment of inventories FERE(RR), EHE (980) 1,197
Loss on disposal of property, plant and equipment HENE - BEREEEE 50 38
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Ngai Hing Hong Company Limited

RETERAT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM EHGEP R EERMEE)
FINANCIAL INFORMATION (Continued)
9  FINANCE INCOME AND COSTS 9 HBEKREREAR
Unaudited
REER

Six months ended 3 |st December

BE+t-A=t—RHLEAEA

2013 2012
HK$000 HK$'000
Fi87 T
Finance income: BFFE s
— Interest income from bank deposits —RITEFHFSWA 120 131
Finance costs: MBER :
— Interest on bank borrowings wholly repayable -ERIEREHEEL
within five years RITEEZNE (5,932) (5,403)
— Net exchange gains/(losses) on —BERBZIMNE
financing activities Wi/ (E18) %8 1,287 (432)
(4,645) (5,835)
Finance costs, net MEER—H#E (4,525) (5,704)
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Hong Kong profits tax has been provided for at the rate of 16.5% (31st December
2012: 16.5%) on the estimated assessable profit for the period. Income tax on the
Group's subsidiaries established and operate in the PRC has been calculated on the
estimated assessable profit for the period at the rates of taxation as applicable to

the relevant subsidiaries.

The amount of taxation charged to the interim consolidated income statement

represents:
Current income tax AEBIR

— Hong Kong profits tax —EBHNER

— PRC corporate income tax — B PREH

— Under-provision in previous years - NEFEEETR
Deferred income tax EETIA

Deferred tax assets are recognised for tax losses carry forward to the extent
that the realisation of the related tax benefit through the future taxable profits
is probable. At 31st December 2013, the Group had unrecognised tax losses to
be carried forward against future taxable income amounted to approximately
HK$127,977,000 (30th June 2013: HK$107,182,000). These tax losses have
no expiry date except that approximately HK$2,885,000 (30th June 2013:
HK$1,484,000) will expire from 2014 to 2017. The potential deferred tax assets
in respect of these tax losses which have not been recognised amounted to
approximately HK$2 1,361,000 (30th June 2013: HK$17,811,000).

Ngai Hing Hong Company Limited
RETERLT

BERGHIDBREASERRBRANL
B ERBENEREED 2T ARE
(ZE——F+-A=+t-H BHZ
TR A )T E - RS HRER T
BEE 2 HBRRIRAREAN 5 e
RMEAEZEHBR AT B
METERE -

PHEARERIBASHA

Unaudited
RICER

Six months ended 3 1st December

BE+t-A=t+—-HLXEA

2013 2012
HK$'000 HK$'000
FTER FET

1,208 1371

6,220 3113

— 313

316 (877)

7,744 3920

REENREEBEEMERNETHER
BEERRBB NBNEEIEER
ARERHBINERNE S - R_F
—=F+ZA=1+—8 FAEETER
AREELR R R ERT OB E
BA1279770008 T(ZE—=F XA
=+ H 107,182,000 JT ) #E R E T AT
BHEEN21361,0008T(ZT—=F
ANAZ=1TH17811,0008T) H-F
—MEE-T—+FHENBEERY
528850008 T(ZE—=F A=+
B : 148400058 7T) °
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Ngai Hing Hong Company Limited
RETERDF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

28

DIVIDENDS

At a meeting held on 27th February 2014, the Directors declared an interim
dividend of HKI.0 cent per share, totalling HK$3,692,000 for the six months
ended 31st December 2013. This dividend is not reflected as dividend payable in
the interim financial information, but will be reflected as appropriation of retained

eamings for the year ending 30th June 2014.

At a meeting held on 26th September 2013, the Directors declared a final dividend
of HK1.0 cent per share, totalling HK$3,692,000, which was paid during the period
ended 31st December 2013, and has been reflected as an appropriation of retained

eamings for the period ended 31st December 2013.

At a meeting held on 25th February 2013, the Directors declared an interim
dividend of HK1.0 cent per share, totalling HK$3,692,000 for the six months ended
31st December 2012, which was paid during the year ended 30th June 2013, and
has been reflected as an appropriation of retained eamings for the year ended 30th
June 2013.

Interim Report 13/ 14 FA#&
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uu

ﬁ%
RIE-MF-_A-+LHBTZER
i %% HHRBE_T-—=F1+_AH

St-BEREARERHREERK0
AL - $£3,692,000/8 7T o BLIER S &
%¢%%ﬁﬁﬂ¢ﬂ¢ﬁﬁ%é'ﬁ%
REE= E¢AH THIEFEZ
1m@ﬂ¢

R-BE-—=FEAA-+X BET2e5
L EZERRERBREERI10E
il #£3,692,0008 7T o L IERR B E R
BE-_Z-=#+-A=+t—HILHH
AXR TEREE-ST—=F+=A
=+ —-BUEBRAZREEN AR
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F EEEMRBEE_S——_F1T_A
ST—HLEAEARETERESRK 0
AL 36920008 7T - KEKEER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

12

EARNINGS PER SHARE

The calculation of basic eamings per share is based on the profit attributable to
equity holders of the Company for the period of HK$10,118,000 (31st December
2012: HK$4,594,000) and 369,200,000 (31st December 2012: 369,200,000)

ordinary shares in issue during the period.

Diluted earnings per share is calculated by adjusting the weighted average number
of ordinary shares outstanding to assume conversion of dilutive potential ordinary
shares arising from the company's share options. Dilutive eamings per share for the
periods ended 31 December 2013 and 2012 equal basic earnings per share as the

exercise of the outstanding share options would be anti-dilutive.

ARG E PR B ERMEC

Ngai Hing Hong Company Limited
RETARAE

[m

BRER

BREARBANIREARBRRREEM,
#A10,118000 8T (ZE——F+=A
=+T—H 4594000 7T) RN B ET
L% 369,200,000 (ZE—=F+=A

4

=+—8 : 369,200,000 f%)5tE o

AEEREERNE CHEROTEA
Bz MEFOBELRAE  ABRHAE
AEEEN RATHEBREESHE
?ﬁ BAEYI—T——E-I':H:-I-—EI

“ET A=t HLEMES
Fﬁ Iﬂﬁﬂifﬂi%ﬁx%ﬂ&ﬁ&/ %
£ AnmEFEssREERNGE
MERERER -
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGeP RN BERMEZ)

FINANCIAL INFORMATION (Continued)

30

I3 CAPITAL EXPENDITURE

13 BEAREX

Unaudited

REE%

Property, Leasehold

plantand  land and land

equipment use rights Investment
M¥ BE #HEL#HR properties
kR LHERRE REMF
HK$'000 HK$'000 HK$'000
TERT TE&RT T&RT
Net book value as at Ist July 2013 RZE-—=F+tA—-HZ
REFE 139,285 22,939 76,325
Additions 1 4,477 — —
Disposals & (109) — —
Depreciation/amortisation (Note 8) & BH(HEs) (8322) (357) —
Net book value as at 31st December 2013 RZZE—=F+-A=1+—H
ZBREFE 135,331 22,582 76,325
Net book value as at |st July 2012 RZE-——F+tHA-BZ
BREDHE 141235 15,547 53775
Additions #2m 8,359 — —
Disposals & (38) — —
Transfer to investment properties BREERENE (1,807) - 1,807
Revaluation gains of property, plant and equipment 1% B M % e #
on transfer to investment property ERENENEHRE — — 1,893
Depreciation/amortisation (Note 8) k-4 3G ET) (8,722) (232) —
Net book value as at 31st December 2012 RZE——F+-_HA=1+—H
ZEREFE 139,027 15315 57475
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Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP R ERMEE)
FINANCIAL INFORMATION (Continued)
[4 TRADE AND BILLS RECEIVABLES 14 EZRBURRERRE
Unaudited Audited
REER B2
31st December 30th June
2013 2013

R-E-=& RZZT—=fF
+=A=+—-H ~NA=1H

HK$000 HK$'000
TEr FET
Trade receivables L) 16 268319 303,348
Less: provision for impairment of receivables L MG EER (3,387) (3,395)
264,932 299953
Bills receivables e 12,587 18,458
277,519 318411
At 31st December 2013, the aging analysis of trade receivables, based on invoice RZE—=F+-A=+—RESREK
date, is as follows: FREBERZAHRRAMTAOT -
Unaudited Audited
RICER REZ
31st December 30th June
2013 2013

R-E-=F§ RZZ—=F
+=H=+-—-H ~A=1H

HK$’000 HK$'000

TR THET

Below 90 days 90B A 247,416 285,099
91-180 days 91-180H 14,116 9,406
Over 180 days BB I80H 6,787 8,843
268,319 303,348
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

14 TRADE AND BILLS RECEIVABLES (Continued)

The majority of the Group's sales are with credit terms of 30 to 90 days. The

remaining amounts are on letter of credit or documents against payment.

Bill receivables are mainly with maturity period of within 180 days.

At 31st December 2013, there has been no bills of exchange (30th June 201 3:
HK$2,320,000) transferred to banks with recourse in exchange for cash. The

transactions had been accounted for as collateralised bank advances.

I5 TRADE PAYABLES

At 31st December 2013, the aging analysis of trade payables, based on invoice

date, is as follows:

HRGE TR BENMEF)

JLr

8 5 B R I A )
AEBABHHENESHB=TE
AtE - EBUERRANARESA
i#47 -

BUREZHBMATEA—BNATHER -

R-E-—ZF+-A=+—8 TEI
AMERE R ERERTE TR
NBBRE(ZE—=ZFA=1+H:
23200008 7T) - FAXHEFI REHE
RSRITEN

BZ BN
RZE—=F+_A=+—RESHEN
TRBEEZHRRRAMAT :
Unaudited Audited
RSER BEZ
31st December 30th June
2013 2013

R-Z-=% R-ZT—=%F
+=A=1-H AA=1H

HK$'000 HK$'000

TERr FHET

Below 90 days 90HA 73,799 118716
91-180 days 91-180H 65 722
Over 180 days BB I80H 855 914
74719 120,352
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

Ngai Hing Hong Company Limited

BRSSP RN BERME L

RETARRRE

16 BORROWINGS 6 4%
Unaudited Audited
REE% E273
31st December 30th June
2013 2013
R-B-=% RZE—=F
+=-RA=1+-H NA=TH
HK$'000 HK$'000
T TR
Current borrowings MENEE
Bank loans due for repayment within FR—FRNEEZ
one year — secured RITER—FHEA 60,526 77,640
Bank loans due for repayment after one year which FR—FREEEOZRER
contain a repayment on demand clause — secured BREXZRITER—FER 632 2,175
Trust receipt loans due for repayment within FR—FREEZETREER
one year — secured i 254,284 256,596
Bank advances for discounted bills (Note 14) RITHRFEDBHR (H14) — 2,320
Bank overdrafts — secured |ITEX —AHA 4,123 6,207
Total borrowings BEE 319,565 344938
Note: BgsE -
Bank borrowings of the Group are secured by certain property, plant and equipment, leasehold land REBZRATETALDIYE - BEMR
and land use rights and investment properties with carrying amount of HK$22,858,000 (30th June HETHRIFERAEREEMEAER -
2013: HK$23,388,000), HK$2,790,000 (30th June 2013: HK$2,835,000) and HK$21,005,000 (30th ERAES 5228580008 (ZE—=F
June 2013; HK$21,005,000) respectively. AA=+HE :2338800087T) 2,790,000/

T (ZE—=F/"A=1H :283500087T)
K21,0050008 7T (=%

21,005,000/ 7T) °

—ZFXA=tH:
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Ngai Hing Hong Company Limited
RETARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

|7 SHARE CAPITAL

HRGE TR BENMEF)

17 BR&
Unaudited Audited
REER BEZ
31st December 30th June
2013 2013

R-E-=& RZZT—=fF
+=A=+—-H ~NA=1H

HK$°000 HK$'000
T TR
Authorised: EERA
800,000,000 (30th June 2013: 800,000,000) 800,000,000 (ZE—=4%
ordinary shares of HK$0.10 each NA=FH :800,000,000)
BREE0. 0BT EER 80,000 80,000
Issued and fully paid: EBETRERRAE -
369,200,000 (30th June 2013: 369,200,000) 369,200,000 (ZE—=%F
ordinary shares of HK$0.10 each NAH=H :369,200,000)
BREECI0ETZ EBR 36,920 36920
I8 DERIVATIVE FINANCIAL INSTRUMENTS 18 THE&mMIA
Unaudited Audited
REER &
31st December 30th June
2013 2013
R-B-—=F RZZ—=
+=A=+—-8 ~A=TH
Assets Liabilities Assets Liabilities
EE 8 BE afg
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TET
Held for trading BELE
— Forward foreign exchange contracts (Note) —SMERE S A (M) 1,782 1,175 570 5014
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

18

DERIVATIVE FINANCIAL INSTRUMENTS (Continued)
Note:

Forward foreign exchange contracts

As at 31st December 2013, the Group had outstanding forward foreign exchange contracts mainly
to sell/purchase US dollars and purchase Renminbi. The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2013 were as follows:

Ngai Hing Hong Company Limited
RETARAE

HRRe RN BERMEE)

18 f{TE&@MIALE)

b :

SNEEHA L

R-E—Z4+-A=+—-0 FEEEAX
YHNEERBANTENE BEETREAR
BoRTE-—=F+-A=ZF+-BHEARTU
SNERBIAENZ BRBTALBNT -

Unaudited Audited
REER wEx
31Ist December 30th June
2013 2013
R=B-=% RZE—=F
t=A=+-H ~NA=ZTH
HK$'000 HK$'000
TER T
Sell HK dollars for US dollars HEBTAEARXT 1,887,600 1518114
Sell US dollars for HK dollars THEETLAEABT 7,800 8,870
Sell US dollars for Renminbi HEETUBEAARY 1,088,100 653,640
COMMITMENTS 19 A&E

(a)  Capital commitments (a) EBIAE
Unaudited Audited
REE% e
31st December 30th June
2013 2013
R-B-=% RZIT—=%
+=A=+-A ~A=tE
HK$'000 HK$'000
FHET TRT

Property, plant and equipment and leasehold WmE - BERREEEE L
land and land use rights: Rt e :

Contracted but not provided for ERBEREL 8,245 7,481

Interim Report
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Ngai Hing Hong Company Limited

RETRRRF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continved)

36

19 COMMITMENTS (Continued)

(b)  Commitments under operating leases

19 FEiEE)
(b) HBEHEAE

As at 31st December 2013, the Group had future aggregate minimum lease R-_E—=F+_A=t—H &K
payments and receivables under non-cancellable operating leases as follows: REFAGEEREIAIHE KERE
AR &IE N R EWIE &30
mr
Unaudited Audited
REEX REZ
31st December 30th June

2013 2013
R-B-=F R-T—=4
+=HA=+-H ~A=1H

HK$000 HK$'000
TR TR
Minimum lease payments: REENHERE
Land and buildings: T REF
Not later than one year —ER 3,455 4,628
Later than one year and not later than five years —FREMENRTEF 1,101 1218
Later than five years hfk 266 486
4,822 6,332
Minimum lease receivables: HERWEERE :
Investment properties: REME
Not later than one year —ER 2,897 3,008
Later than one year and not later than five years —FHRENMERLF 658 1,547
3,555 4,555
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RETARRRE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)
FINANCIAL INFORMATION (Continved)
20 RELATED PARTY TRANSACTIONS 20 BEALRS
Details of compensation paid to key management of the Group (all being Directors XNTFAREFEERAEHRARE

of the Company) are as follows:

ZHAEE) ZMERENT -

Unaudited
RBER

Six months ended 3 st December

BE+t-A=t—-HILLAEA

2013 2012

HK$’000 HK$'000

TET FET

Basic salaries, allowances and other benefits in kind EAFH 2 REAEYHR 7,240 6,860
Pensions — defined contribution plans BRE - REHTEE 641 580
7,881 7,440
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RETERDF

The Directors are pleased to declare an interim dividend of Hong Kong 1.0 cent per share
for the six months ended 3 1st December 2013 to members whose names appear on the
Register of Members on 21st March 2014. The dividend will be paid on or before 2nd
April 2014,

The Register of Members of the Company will be closed from Wednesday, 19th March
2014 to Friday, 21st March 2014 (both dates inclusive) during which period no transfer
of shares will be registered. In order to qualify for the interim dividend, all properly
completed transfer forms accompanied by the relevant share certificates must be lodged
with the Company's Branch Registrar in Hong Kong, Union Registrars Limited, 18/F, Fook
Lee Commercial Centre, Town Place, 33 Lockhart Road, Wanchai, Hong Kong not later
than 4:00 p.m. on Tuesday, |8th March 2014.

BUSINESS REVIEW

During the period under review, the Group's business grew steadily as it strived to expand
within the People’s Republic of China (the “PRC") market and continued to explore
opportunities for collaboration with international brands. For the six months ended 31st
December 2013, riding on the momentum in the first half of 2013, the Group's total
turnover increased by 2% from HK$923,897,000 to HK$942,371,000. In Mainland China,
stable economic growth remains the main development direction after the smooth
transition of government leadership in the PRC. Thus government policies have helped
stimulate domestic demand, in tum facilitating the Group's business expansion in Mainland
China.

38  Interim Report 13/14 HHiE

EFEMAEMERERE_T—=F1_H
=S+-—BERERZREHBREER 0BT
R-E-ME=A-+—BAJIBRREMZR
R ZBEREBNR_T-—HFMAZBIHZA
XA o

ARRHB-_E-—MNE=A+NAB(EHR=)E
E-NE=-A=-+—HB(EHR) BEMK

BEEN EEREREBFELTE - A

%§ﬁ$%%5'ﬁﬁﬁ£2%@ﬂﬁiﬁ

ﬁﬁ@%%'ém —OE=A+NH(E
—)TFAEEILE K AlZEBKRNE
ﬁ%% DBz B é%% SRARRA AR

ARERTRRERFRIRESEFNEEFRL 18
12 PHEEL -

REEE

REEHA  ARBEBREZPEARLNE
(TR B ]) T35 A B 1~ B ) 4 2 B &ﬁmA
e BEBRRBS LB -BE_T—=
FHZA=+—HLE~EARN AEEZEE
XEABRE_T-FLYFORNEE B
EZFRBA923897000B T LHABDZ -
942,371,00087T - LEERBAM TS A E -
FEBFNREETRRER  IEUALER
BERRFERRER  HBBERRENRH
A% - MERAEERFEAMTIEHEBRE



BUSINESS REVIEW (Continued)

During the period, benefitting from stable prices of oil and plastic materials, the Group was
able to better manage product pricing, which led to the increase in gross profit by 20% to
HK$102,491,000 (2012: HK$85,604,000). Gross profit margin was maintained at 10.9%.
Taking into account the net gains on forward foreign exchange contracts, coupled with
the Group's enhanced operational efficiency, the Group has recorded a profit attributable
to equity holders more than doubling to HK$10,118,000 (2012: HK$4,594,000). Basic

eamings per share also increased from HK1.24 cents in 2012 to HK2.74 cents.

To reward shareholders for their ongoing support, the Board of Directors recommends

the payment of an interim dividend of HK1.0 cent per share (2012: HKI.0 cent per share).

During the period, colorants, pigments and compounded plastic resin business segment
performed the best among the Group's three major business segments. Turnover was
recorded at HK$196,442,000. In Eastern China, on one hand, the Group's Shanghai
subsidiary showed the most outstanding performance as it has maintained good
collaboration with customers in the food packaging and automobile sectors. On the
other hand, its cooperation with international personal healthcare and toy brands has also
generated considerable profit. In Southern China, the Group’s Dongguan subsidiary has
secured new customers in local and overseas markets while expanding its sales network.
In light of the Group's efforts to maintain stringent cost control and implement measures
to achieve economies of scale, its gross profit margin increased by three percentage
points and profit before taxation increased by 33% from HK$25,670,000 last year to
HK$34,163,000. As this business is mainly arising in Mainland China, by leveraging the
strong domestic market demand from Mainland residents, the Group believes that it will

become one of its main business growth drivers.

Ngai Hing Hong Company Limited
RETERLT

REEE(E)

A XBRTEEBOHEREBRMEHER
AEEERBRENERBR  SHELKE
EMEABRS 2 ZTE102491,000% (=
T — ZF 1856040008 70 ) + M EF X A4
BRADZTEN B st RRBINERE
BRAMHEFE MEAEERARNDELN
EMENYE - REREGENBEZHE &
Z10,118,0007 ;T(Z T — Z F : 4,594,000/8
L) BREABMTE-T—ZFr 1245/l
#INE 2.74 84 o

BOEREZ MRS E  EFeRERETH
EE G 10BN ZE——F : §RI1.0B) -

BN Z6H eNRENEBRELARE=X
EBPREHRIEE - EEFHIF 196,442,000
B ERMGAE  AEEUR EBH DT
¥BERBARE —FEBEERABERAE
MHEEPHNRERMEEREGE Z—FHE -
HERAAERARTARE B ETALE
BERABNRBTER - ERmEAE XX
DRARRNERA AR BT ENTES -
EFASHE M o UL - BRERNEBBREKAE
I RATREARBRRECENS @ REME
BMN=EESH BRHEAGNTHEEN
25,670,000 B TLIEINB A 2 =+ =% 34,163,000
B AREEBTIERBEATHER @ BE
BENERSHEEERGES RBEEN  AEE
BELEBEERARSEEBERNEES )
Z—o
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RETERDF

BUSINESS REVIEW (Continued)

As for the engineering plastics business, its main customers are European and US export
customers and the economy in these regions has yet to recover completely, thus there is
still scope for improved market demand. Compared with the corresponding period last
year, turnover dropped slightly by 5% to HK$100,614,000 while profit before taxation
was HK$3,848,000. In addition, the Group transformed its business during the period to
directly export its plastic materials to the European and US markets in order to capture
the generally higher gross profit generated from the local engineering plastics users. As
a result, the Group recorded a gross profit margin level from this business segment similar to
that of the same period last year. As the Group needed time to establish sales networks
and invest in research and development during the initial business transformation, the
new export business has not yet brought profit contribution to the Group during the
period under review. Nevertheless, the Group believes that the full operations of the
new production lines in Shanghai, the gradual business transformation and the continuous
expansion of the customer base in Southern and Eastern China can deliver improved

segment business performance in the future.

In the plastics trading business, the export markets in Europe and the US are in the
course of reviving. However, as the Group continued to expand in the Mainland China
market, its total turnover still grew by 6% to HK$644,223,000, and gross profit also
improved one percentage point along with the increase in turnover. Loss attributable
to equity holders also narrowed from HK$19,554,000 in the same period last year to
HK$17,446,000. During the period, the Group's business in Mainland China recorded
satisfactory performance, particularly in Northern China. The new sales office in Tianjin
generated satisfactory sales exceeding HK$10,000,000 during the period. Also in Southern
and Eastern Ching, sales from the Guangzhou and Shanghai offices grew by more than
10%. In Northwestern China, the Chongging sales office which started operation in the
first half of 2013 has been progressing well and is expected to contribute profit to the
Group in the near future. Looking ahead, the Group will continue to steadily develop
markets with strong potential elsewhere in China and tap the strong demand there with
a more comprehensive sales network. The Group will also continue to develop more
new products. On top of automobile parts, it will expand its product range into covering
automobile applications technology, such as sound proof and heat insulation materials as
well as intake manifold and exhaust pipe. A greater product variety will enable the Group

to enhance its income sources, thus reducing the reliance on markets for specific products.

40  Interim Report 13/14 FH#KE

EHOE(E)
IRBHERIE ARUHEBIENEFA
BELORF  MEBELENARZEDER
SR RNAERRE  EXBHEEAFRABLR
EHTREDZAEZE0061400087T B
AT FI B 43,848,000 7T © B - BREEE
WIREHARMENLTERS  AEERH
ETEBER ERHOETHERBRERZ
Bxm5 BEREEBNENRGREEAER
HEEZKTE - AR EREBANRTREYH
ERE UREBANEMNMEIEE - Rt
NERBREAEENRFITE - BEW
AEERERELSNFAERELZARA
HE RAREBESERN  URERRERN
BETEREE SR - WEEBARREEPTLE -

BREMESEBHE  BARZLOTS
MAZEEE BEAEEZNRBEERA
MHENERT  BREEEERBIZAE
644,223,000/8 7T © EFEFEE S REE MM
HE—EESH REEAERTHAEFRE
919,554,000 78 7T I E £ 17,446,000 7% 7T © 5
A REERPE A A REKEEE LE
RELTS  RENFAROEEHREEN D
B RS B R 10,000,000 7 7T 6 35 &
BKESAME - REFRERTS - BN
R EBHHERIHRGEBBE D 2 THFE -
RAEILEHE R-T—=F FEERBRA
RENEBHERSTRMERRLY - BART
ARRERAEETREFER - REBRR
NIREERFIRHRENEENNTS  BRE
FEOHERS  MEEATENEDER -
S AEENMEBREESHER  RAE
Eﬁﬁw*ﬁmﬁﬁﬁﬁﬁimﬁﬁm&ﬁﬁ
PR E REERY)  RELRES - B
%%o?%;mk% LRARENRMNERE
FURRE - BRI HE —EmmIZHIKEE -

H



PROSPECTS

The management remains cautiously optimistic about the global economy, expecting
tapering measures of quantitative easing by the US Government will proceed in an
orderly way, which will help to stabilise the export market. As for the Mainland China
market, after the smooth transition of government leadership in PRC, maintaining a stable
economy and boosting the growth in domestic demand appear to have become the main

development directions in national policies.

The management believes that the prices of raw materials and oil will remain stable, which
will benefit the Group's pricing strategy and maintain overall profitability. Looking ahead,
the Group's development objectives still aim to capture the opportunities in Mainland

China and expand its domestic market there.

At the same time, the Group will invest more resources on negotiating direct partnership
opportunities with overseas customers, exporting plastic products to them without
intermediaries. As these global customers generally bring higher gross profit margins,
this direction can help the Group improve its profitability and create more new business
channels. For the colorants, pigment and compounded plastic resin business segment, the
Group will be negotiating and collaborating with internationally leading beverage brands.
As these brands usually have production facilities around the world and a strong demand
for the Group's products, the cooperation facilitates exporting its products to overseas

markets.

As for cost control, according to the Ministry of Human Resources and Social Security
of the PRC, minimum wage grew by about 7% in average during 2013. Thus, higher
labour costs have become one of the challenges for the Group's operations. However,
the management has confidence in controlling the cost by implementing proven polices to

streamline its business and allocating resources which has been in place for years.

In addition, a majority of the Group's plants and offices are self-owned properties. This has
given the Group a stronger cost advantage over its peers amid an operating environment
with persistent rising rent. In the future, the Group intends to maintain its prudent financial
management strategy to sustain its stable financial position which complements its long-

term development.
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PROSPECTS (Continued)

In the long term, the management's strategy will be for the Group to continue to gradually
increase its resource investment in the Mainland China market with the aim to capture the
opportunities arising from increasing local market demand. The Group will also ride on its
premium product quality, create new channels for exporting its products directly through
collaborating with international brands and expanding its sales network. By adhering to the
practical management principles successfully implemented over years, the management
will accelerate business expansion both in the PRC and overseas markets while enhancing
the brand awareness of Ngai Hing Hong. By so doing the Group will increase its overall
market share, lead its business to new heights and generate satisfactory returns for

shareholders.

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2013, the Group
has available aggregate bank loan facilities of approximately HK$598,543,000 of which
HK$325,632,000 have been utilised and were secured by corporate guarantee issued by
the Group and legal charges on certain leasehold land and buildings, investment properties
and machinery and equipment in the PRC and Hong Kong owned by the Group. The
Group's cash and bank balances as at 31st December 2013 amounted to approximately
HK$109,211,000. The Group's gearing ratio as at 3|st December 2013 was approximately
66.3%, based on the total bank borrowings of approximately HK$319,565,000 and the
shareholders' funds of approximately HK$482,166,000.

Details of the Group's capital commitments are disclosed in Note 19(a) to the condensed

consolidated interim financial information.
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FOREIGN EXCHANGE RISK

The Group’s bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2013, the Group had outstanding forward foreign exchange
contracts mainly to sell/purchase US dollars and purchase Renminbi. The maximum
notional principal amounts of these outstanding forward foreign exchange contracts at

3st December 2013 were as follows:

Ngai Hing Hong Company Limited
RETARAE

FME L B
AEEZRTEERAERAEFTRIBRE
T ARBRET - AEENREIEUEXT
AE AREMEENEREXRGERLE
BEPEIINESNEREXRBAR -

RZZE-—=F+-A=1+—0 AEEEXR
BNEERANETEUNE EXTREAR
BeMZT—=F+-_A=+—RULEFRRK
NERBENZERBREASHEMAT -

2013

HK$’000

TERT

Sell HK dollars for US dollars EBTABAET 1,887,600
Sell US dollars for HK dollars HETTAEABT 7,800
Sell US dollars for Renminbi METABAARE 1,088,100

EMPLOYEE INFORMATION

As at 31st December 2013, the Group employed a total of approximately 706 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.
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Ngai Hing Hong Company Limited

RETRRRF

On 5th December 2002, the Company has adopted a share option scheme (the

“Scheme”). Under the terms of the Scheme, the Directors may, at their discretion, invite

Directors and employees of the Group to take up options (the “Share Options”) to

subscribe for the shares of the Company subject to the terms and conditions stipulated

therein. Details of the movements of Share Options granted under the Scheme during the

period and outstanding as at 3|st December 2013 are as follows:

Exercise
Date of grant Exercise period price
Rt BH ATRAR d
Continuous 3th February 2008 3th February 2009 to HK$0.78
contract employees “TTNF 12th February 2014 07887
EEM —RA+=H —ITNE-At=BZ
aNEER —MEZA+=H
3th February 2008 | 3th February 2010 to HK$0.78
“TTNF | 2th February 2014 07857
—At=H “ZT-TF-A+=HZ
—mEZAt+ZA
I3th February 2008 3th February 2011 to HK$0.78
—TEIN\F |2th February 2014 0.78%7T
ZAt=H —Z——F-fA+=HZ
—F-mE-A+=H

On 22nd November 2012, the Company has adopted a new share option scheme (the
“New Scheme") and terminated the Scheme. Under the terms of the New Scheme, the
Directors may, at their discretion, invite eligible participants to take up Share Options to
subscribe for the shares of the Company subject to the terms and conditions stipulated

therein.

No Share Options under the Scheme and the New Scheme were granted, exercised or

cancelled during the period.
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DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 3lst December 2013, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code") contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

Ngai Hing Hong Company Limited
RETARAE

EERBETRARRAARHEEM
HEZERG AERORES 2ER

R%&E

R-E—ZF+-A=+—H ARAKES
EERITBABRALD RS EAMEEER(E
RABRFRAERI(EFBERI])EXV
H)AMAAR BRI ERKEBFLRRES
FHERIEINVKFE ARG - 188
BROREHF ERRAR  IRBEAHER
SHARRR(IBXM]ER EMHRAT
BRADZETRAREFETELRI HNTLEST
BI([E2E =PRI ) B R A 7] R A AT 3 0
T

ARABREE0IOETZEBR

Number of shares of the Company beneficially held

BRBEZADARNHAE
Personal Corporate Family Other
interests interests interests interests
Name of Directors EENAR BARESE EEES REER Hitpgs
Mr HUI Sai Chung R Long Positions i & 15,787,600  202,721,500(a) — —
Mr HUI Kwok Kwong R A Long Positions i /& 19,850,400  198,803,500(b) — —
Madam LIU Sau Lai BAEBLL Long Positions /& 1,423,000 — — (©)
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

@

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit”), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (c)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr HUI Sai Chung,
Mr HUI Sai Chung and his spouse further own 33,957 and 5 class A non-convertible redeemable

preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (c)). In addition, 2,082,000 shares are held by
Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr HUI Kwok Kwong.
Mr HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of

no par value in Evergrow.

The beneficial interests of the Directors in the share capital of Good Benefit, which held

196,721,500 shares of the Company as at 3Ist December 2013, are as follows:

EERBRTRABRARAREEM
HEZERG - ABROKGEZF 2R

KRR (&)

ZERIAHR 2 196,721,500 Jh B Good Benefit
Limited ( [Good Benefit] ) 355 © Ever Win
Limited ( [Ever Win] ) #HGood Benefit &
AZWTRE—#E (M) ° i
6,000 000R& A& 15 FaEver WinEBEH5 A ©

Ever WinGIRE & | 17T 2 & Ak 1750,001 it e
FHEREERE TR ERERBRS A
BB Ever Win AREEET A AT ERELR
1133957 KSR ©

ZERMFZ196,721,5000 Ty Good
Benefit# A ° Evergrow Company Limited
( [Evergrow] ) B Good BenefitBH 2
M R&—#z= (M) © Btoh - 2,082,000
%H&LﬁﬁiEvergrowﬁgﬁﬁ °

Evergrow® RIEE | AT 2 & 38 A7 50,0008 £
FEEEAERE o FERELE BB Evergow A
REEER IR AR B %R 308230 -

E =K Good Benefit (RF-ZTE—=F+_H
=+—HBEARDEI96721 50008 1H) LA
ZESESIT

Number Percentage

of shares of holding

Name of Directors EEfE BRBEE BRESL
Mr HUI Sai Chung Eausibt 4510 45.1%
Mr HUI Kwok Kwong B S AE 4510 45.1%
Madam LIU Sau Lai BAERL 80 08%
Others it 900 9.0%
10,000 100.0%
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DIRECTORS’ AND CHIEF EXECUTIVES’' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)
() (Continuea)

At 31st December 2013, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Ngai Hing Hong Company Limited
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EERBETBRAERAAGAREEM
HEZERD  HEARORESZES
R#KE(E)

i (&)
© (%)

RZT-=FF+_A=1—0 TIEZHA
REZBRHBRARERIEETR ) #
& MZ AR ER FNgai Hing (Internatlonal)
Company Limited ?]fE E it iR ZREIELTRK
Z B IHE o

Number of non-voting

deferred shares held

REEREEEEROEA
Personal Other
interests interests
Name of Directors EENE BAER HifEs
Mr HUI Sai Chung Eausihit 200,000 50,000 (i)
Mr HUI Kwok Kwong B AE 200,000 50,000 (ii)
Notes: st

(i) These shares are held by Ever Win.

(i) These shares are held by Evergrow.

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 3Ist
December 2013, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2013, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.
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The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2013, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company's policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of further enhancing the internal control systems, the Company has
engaged an external consultant to carry out an on-going project to conduct independent
interal review and to evaluate major operations of the Group. The Board of Directors
has reviewed the effectiveness of the system of internal control of the Company and its

subsidiaries with no material issues noted.

The Company has formulated written terms of reference for the nomination committee
of the Company (the “"Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.
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The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.

The Company has formulated written terms of reference for the audit committee of the
Company (the “Audit Committee”) in accordance with the requirements of the Stock
Exchange. The Audit Committee consists of all independent non-executive Directors,
namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2013 with the Directors.

50  Interim Report 13/14 HHiRE

REZEGABETHRIESFENRE  AB
RAA(BRERM N RER) L EM
RREEFNEFERUER  SHACEER
AREZERENBANMERERNAEEN
BEAELBEXNESEELERRR  FT
BUFATESZNELL  MABREZNZ
FRBZERESOREFEZRBEERNE
FeRHEE -REZEETRRIESEE L
R REETEEREFEXES T B
RBEABRRER - Fik - XERHEESR B
B BELR - R ABANRBED - 8
%@ii% REFSORE  AERA

ARBREB T RERTEARBNEGLE
Be([BRZEe ) L HEaE BRZEE
HE2BBUFRTER(WESKE - RikES
4 RAZINEE S L) AAK o

ERZEEIRRAARRYBERE RAE
PRFCEBUERAEER  UREKXRGESMNE
NGB RT REBE - BRZEGNBIESR
BEEFEEAMASRMN(EREEEANE
R SR E R BN AR AT

RZESEKHERERHASEMEM L
S RARFE  WREZFHEBADERE
LUKESREE BEEHEEZE_T =4
TZAZT-RUERNEAZREEZBRAEE
REIET IS AR o

B



The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr CHING
Yu Lung and an executive Director, Mr HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives.

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr HO Wai Chi, Paul, Mr CHAN Dit Lung and Mr
CHING Yu Lung.
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The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.

On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
27th February 2014

52  Interim Report 13/14 HHjiE

>
3
mf
oK

)<

=

=

S o
%%W

ERAERRIRAAEELRE
EYAESERHER Bk
BEABRBIRSEERE

ER
SRt

:
et

& iﬁ&%$$% AR RAAINE R

SRORERER B - BT REZERR
EIRESNTALARARTIRmME) R
BAREERTHHABURALANLLE
ARSMBE - CEEREEETERIRE
EEANEBT R -

RrEFE
EJ:
AR

&5E
“E-NE-A=-++H



Ngai Hing Hong Company Limited
xETAHERLQHA



	封面
	目錄
	簡明綜合收益表
	簡明綜合合併收益表
	簡明綜合資產負債表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務資料附註
	中期股息
	截止過戶日期
	管理層討論及分析
	流動資金及財務資源
	外匯風險
	僱員資料
	購買、出售及贖回本公司之上市證券
	購股權
	董事及最高行政人員於本公司或其任何相聯法團股份、相關股份及債券之權益及淡倉
	主要股東於本公司股份及相關股份之權益及淡倉
	遵守董事進行證券交易之標準守則
	企業管治常規
	提名委員會
	審核委員會
	薪酬委員會
	企業管治委員會
	封底

