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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Ngai Hing Hong
Company Limited (the "Company”) will be held at Kennedy Room, Level 7, Conrad
Hotel, Pacific Place, 88 Queensway, Hong Kong, on Wednesday, 5th December
2001 at 10:00 a.m. for the following purposes:

1. To receive and consider the audited consolidated financial statements and the
reports of the directors and auditors for the year ended 30th June 2001.

2. To declare a final dividend for the year ended 30th June 2001.

3. To re-elect directors and to authorise the Board of Directors to fix their

remuneration.

4. To appoint auditors and to authorise the Board of Directors to fix their

remuneration.

5. As special business, to consider and, if thought fit, pass with or without
amendments the following resolutions as Ordinary Resolutions:

A. "THAT:

(a) subject to paragraph (c) below, the exercise by the Directors during the
Relevant Period (defined below) of all powers of the Company to allot,
issue and deal with additional shares in the capital of the Company and
to make and grant offers, agreements and options which would or
might require the exercise of such power be and is hereby generally and
unconditionally approved;

(b) the approval in paragraph (a) above shall authorise the Directors during
the Relevant Period to make and grant offers, agreements and options
which would or might require the exercise of such power during or after
the end of the Relevant Period;
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(c) the aggregate nominal amount of share capital allotted or agreed (c) EERE EX(a)R 2 HLAEMECE X

conditionally or unconditionally to be allotted (whether pursuant to an FEE GBS TR (8
option or otherwise) by the Directors pursuant to the approval in o AR 4R B AR A o L 4 7 3 i B
paragraph (a) above, otherwise than pursuant to (i) a Rights Issue E)2BRABEBEGR (i)
(defined below); (ii) the exercise of rights of subscription under the REEEER T  (VREXR
terms of any warrants or other securities issued by the Company as at ARRNAZRANEBITHERED
the date of this resolution carrying a right to subscribe for or purchase ARELEERRTRN 2 EAR
shares of the Company; or (jii) the exercise of the subscription rights BRAE B S B 2B 57 2 (R SR T (R 3R R
under the share option schemes of the Company, shall not exceed 20 T k(i) AR 1 B 2 B R R ST Bl AT
per cent. of the aggregate nominal amount of the share capital of the REZRBRERETEMEREE)
Company in issue as at the date of this resolution and the said approval TRHBARRAERNAZRABL
shall be limited accordingly; and RERTRARERE AN ZZ
TomMERBAETAEXEBER
R
(d) for the purposes of this resolution: (d) EARZERME :
“Relevant Period” means the period from the passing of this resolution [EASEIERARZRBBCAE
until whichever is the earliest of: TH R — IR F % & 2 B -
(i) the conclusion of the next annual general meeting of the Company; () ARRAITERIREFASHER
2
(ii) the expiration of the period within which the next annual general (if) 7572 R) 40 B ok A fe] 58 B A B3R
meeting of the Company is required by the Bye-laws of the EARA TERRBFAGA
Company or any applicable law to be held; and TEMZBRERZE R
(iii) the revocation or variation of the authority given under this (i) KRERMBBREERREAS
resolution by an ordinary resolution of the shareholders of the BARRARRALBRZRS
Company in general meeting ; and AMESABEE 2B &
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“Rights Issue” means an offer of shares open for a period fixed by the
Directors to holders of shares on the register of members of the
Company on a fixed record date in proportion to their then holdings of
such shares (subject to such exclusions or other arrangements as the
Directors of the Company may deem necessary or expedient in relation
to fractional entitlements or legal or practical problems under the laws
of, or the requirements of any recognised regulatory body or any stock

"

exchange in, any territory)

"THAT:

(a) the exercise by the Directors of the Company during the Relevant Period
(defined below) of all powers of the Company to repurchase shares of
HK$0.10 each in the capital of the Company on The Stock Exchange of
Hong Kong Limited, subject to and in accordance with all applicable
laws, be and is hereby generally and unconditionally approved;

(b) the aggregate nominal amount of shares of the Company to be
repurchased by the Company pursuant to the approval in paragraph (a)
above during the Relevant Period shall not exceed 10 per cent. of the
aggregate nominal amount of the share capital of the Company in issue
as at the date of this resolution and the said approval shall be limited
accordingly; and

(c) for the purposes of this resolution:

“Relevant Period” means the period from the passing of this resolution
until whichever is the earliest of:

(i) the conclusion of the next annual general meeting of the Company;

Ngai Hing Hong Company Limited
BRETARAA

(R ER FESR RIS HE
ARAZERN FRIET LKA %
NARRRR LM BHFHAA -
phRRRSERTEE RN EE
(EEZHENTHRERTMIE
B AR A EGRERETES
RBFEPNIBRTE N 2 ERRE
BRRE - (FHERRVESEEL
ReHEMEH) - |

B. [&h% :

() ~MREERILAERRAES &
Na—tERERZERT KA
BHA (EER TOTEARAZ
—EN  EBREBARIMAR
RABEADE AL FREE0.10
BT

(b) RIE EX (a) &R 2 HEEA BB IR
FHOARERDHELE NS
BARBEARZRBBCACHE
ThAEERB AN 2T ML
SR VE TR S BRS¢ R

(0) RARBRTE :

[ERHE] ERARERBBZAET
PIER B R B

() ARATERRBFAGHERE ;



(i) the expiration of the period within which the next annual general
meeting of the Company is required by the Bye-laws of the Company or
any applicable law to be held; and

(iii) the revocation or variation of the authority given under this resolution
by an ordinary resolution of the shareholders of the Company in general

meeting.”

. “THAT conditional upon resolution no.5B above being passed, the
aggregate nominal amount of the number of shares in the capital of the
Company which are repurchased by the Company under the authority
granted to the Directors as mentioned in resolution no.5B above shall be
added to the aggregate nominal amount of share capital that may be
allotted or agreed conditionally or unconditionally to be allotted by the
Directors of the Company pursuant to resolution no.5A above, provided
that such amount shall not exceed 10 per cent. of the aggregate nominal
amount of the share capital of the Company in issue as at the date of
passing this Resolution.”

By Order of the Board
Ching Yu Lung
Company Secretary

Hong Kong,
11th October 2001

Principal Office:

Unit 3, 6th Floor
Hopeful Factory Centre
10 Wo Shing Street

Fo Tan, New Territories
Hong Kong
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Notes:

A member entitled to attend and vote at the meeting convened by the above notice is
entitled to appoint one or more proxies to attend and vote in his stead. A proxy need
not be a member of the Company.

In order to be valid, a form of proxy and (if required by the Board) the power of
attorney or other authority, if any, under which it is signed or a certified copy of that
power of attorney or authority, must be deposited at the Company's principal office not
less than 48 hours before the time for holding the meeting or adjourned meeting.

The Register of Members of the Company will be closed from Monday, 3rd December
2001 to Wednesday, 5th December 2001 (both dates inclusive) during which period no
transfer of shares will be registered. In order to qualify for the proposed final dividend
to be approved at the meeting, all properly completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company's Branch Registrars in
Hong Kong, Abacus Share Registrars Limited, 5th Floor, Wing On Centre, 111
Connaught Road Central, Hong Kong not later than 4:00 p.m. on Friday, 30th
November 2001.
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Directors and Senior Management

Executive Directors

Mr HUI Sai Chung, aged 54, is a co-founder of the Group. He is responsible for
formulating and overseeing the implementation of the Group's business strategy.
He is also responsible for the marketing and sales functions of the Group. He has
more than 31 years' experience in the plastics industry.

Mr HUI Kwok Kwong, aged 52, is a co-founder of the Group. He is responsible for
the overall operations and administration of the Group. He has more than 31 years’
experience in the plastics industry.

Mr NG Siu Kuen, Nelson, aged 42, is the Managing Director of Hong Kong Colour
Technology Limited, the Chief Operating Officer of Dongguan Ngai Hing Plastic
Materials Ltd., Shanghai Ngai Hing Plastic Materials Co., Ltd., Tsing Tao Ngai Hing
Plastic Materials Co., Ltd. and Ngai Hing Engineering Plastic Materials Limited. He
is responsible for overseeing the production operations of the Group. He holds a
higher diploma in textile chemistry from Hong Kong Polytechnic (Hong Kong
Polytechnic University's predecessor). He joined the Group in 1987 and has over 17
years' experience in plastic colouration.

Madam LIU Sau Lai, aged 43, is responsible for personnel and office administration
of the Group. She joined the Group in 1977,

Independent Non-executive Directors

Dr WONG Chi Ying, Anthony, aged 45, was appointed Independent Non-executive
Director of the Company in 1994. Dr Wong is an Associate Professor in the
Department of Industrial and Manufacturing Systems Engineering of The University
of Hong Kong. He obtained a Ph. D degree in chemical engineering from the
University of Bradford, U.K. and is also a CEng, MIChemE and MHKIE. He had
worked for two multinational chemical companies for three years prior to taking up
a lecturer post with The University of Hong Kong in 1986.

Mr LAl Kam Wah, aged 50, was appointed Independent Non-executive Director of
the Company in 1994. Mr Lai is a solicitor in Hong Kong and has been practicing
law for over 17 years. He is also a member of the Chartered Institute of Arbitrators.
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Senior Management

Mr NG Tat Ching, Ben, aged 46, Executive Director of Ngai Hing Engineering
Plastic Materials Limited, is responsible for marketing and product management of
engineering plastic materials for the Group. He holds a bachelor degree in
chemistry from the Chinese University of Hong Kong. Mr Ng joined the Group in
1997 and has over 20 years' experience in the plastics industry globally. Prior to
joining the Group, Ben has held several key positions in various multinational
companies for engineering plastic materials sales and marketing in Asia Pacific
regions.

Mr FONG Kwok Mo, aged 42, is the General Manager of Shanghai Ngai Hing
Plastic Materials Co., Ltd. and Tsing Tao Ngai Hing Plastic Materials Co., Ltd.. He
holds a certificate in textile technology from the Hong Kong Polytechnic (Hong
Kong Polytechnic University's predecessor) and is responsible for overseeing the
operations of the Group in Shanghai and Qingdao, the People’s Republic of China
(the “PRC"). He joined the Group in 1992 and has 20 years' experience in

production management.

Mr NG Chi Ming, aged 36, is a General Manager and is responsible for supervising
the overall operations in a factory in Dongguan, the PRC. He holds a higher
diploma in textile chemistry from the Hong Kong Polytechnic (Hong Kong
Polytechnic University’s predecessor). He joined the Group in 1988 and left in
1995. He re-joined the Group in early 1998 and has over 12 years’ experience in
plastic colouration and plastic injection moulding techniques.

Mr CHUNG Si Leung, Ricky, aged 43, is a Director of Ngai Hing Engineering Plastic
Materials Limited and is responsible for sales of engineering plastic materials for
the Group. He holds a bachelor degree in chemistry from the Chinese University of
Hong Kong. He joined the Group in 1999 and has over 19 years' experience in the
plastics industry.
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Senior Management (Cont'd)

Mr CHING Yu Lung, aged 31, joined the Group as the Financial Controller and
Company Secretary in 2000. He holds a bachelor degree in business administration
from the Chinese University of Hong Kong. He is a fellow member of the
Association of Chartered Certified Accountants, an associate member of the Hong
Kong Society of Accountants and a member of the American Institute of Certified
Public Accountants. He has over 9 years' experience in auditing, finance and
accounting and is responsible for the financial management of the Group.

Mr WONG Chi Hang, Eric, aged 30, is the General Manager of Ngai Hing Hong
Plastic Materials Limited and is responsible for the sales and marketing in the
Group's trading business. He holds a bachelor degree in Chemistry from the
University of Hong Kong and a master degree in Business Administration from the
University of South Australia. He joined the Group in 1994 and has over 7 years'
experience in sales & marketing.
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Chairman’s Statement & FE 3R &

RESULTS AND DIVIDENDS

| am pleased to announce the audited results of Ngai Hing Hong Company Limited
(the "Company”) and its subsidiaries (collectively referred to as the “Group”) for the
year ended 30th June 2001. The Group recorded an audited consolidated turnover of
HK$804,210,000, representing a growth of 14.3% as compared to HK$703,593,000
in the previous year. Profit attributable to shareholders amounted to
HK$15,798,000. The Board has recommended a final dividend of HK1.5 cents per
share for the year.

BUSINESS REVIEW & PROSPECTS

Year 2000/2001 has been a challenging and difficult year for the Group. Hong
Kong's export industry has suffered as a result of the sluggish US market since the
fourth quarter of 2000 and the stagnant global economic conditions since early this
year. In spite of this harsh business environment, the Group still maintained a
growth in its aggregate turnover. This was mainly attributable to the continued and
dedicated efforts made by the sales team. The offering of comprehensive, quality and
value-added services and quality products at competitive prices contributed to
further expansion of the Group's customer base.

However, the slowdown in the global economy inevitably led to a decrease in the
selling price of plastic resins and a reduced gross profit margin for the trading of
plastic materials. Gross profit margin for the manufacturing operation also decreased
due to the pricing pressure resulted from vigorous competition within the industry.

During the year, the Group’s operations in the People’s Republic of China (the”PRC")
recorded significant growth in turnover and operating profit as compared with last
year. In addition to the effort of the sales team, the increase was also due to the
ongoing commitment of resources in the PRC market, which is consistent with the
Group's confidence in this market.

In view of the tremendous development potential in the northern part of the PRC,
the Group is committed to actively extending its foothold in such region. In October
2000, the Group entered into an agreement with Haier Group, a well-established
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FER 4% Chairman’s Statement

BUSINESS REVIEW & PROSPECTS (Contd)

and renowned enterprise in the PRC, to establish a joint venture named Tsing Tao
Ngai Hing Plastic Materials Co., Ltd. (“Tsing Tao Ngai Hing"). Tsing Tao Ngai Hing is
principally engaged in the production and sale of engineering plastics, colour
pigment, pre-colour and masterbatches. Construction of the new plant was
completed in the second quarter of 2001 as scheduled and production commenced
immediately.

In recent years, the Group has continuously committed to developing tailor-made
products for customers. Performance of the engineering plastics business was very
encouraging, making profit contribution to the Group during the year. As the market
demand for engineering plastics remains promising in the future, the Group will
actively pursue continued development in this segment.

The Group has placed a great deal of effort in strengthening its relationship with
customers during the year under review. It sets up three liaison offices in its point-
of-sales locations in the PRC including Shenzhen and Shunde to provide front-line
technical consultancy services to customers. With the established liaison offices, the
Group has been able to respond swiftly to customers’ enquiries and needs.

Looking forward, the Group will endeavour to obtain distributorships for high value-
added products to strengthen its competitiveness in the trading of plastic materials

as well as creating new income streams for the Group.

As business opportunities are expected to flourish upon the PRC's accession to the
WTO, the Group will proactively develop the business of colourants manufacturing
and set up more liaison offices in the PRC. Additionally, the Group intends to
strengthen its production capacity and distribution network in the PRC through the
establishment of Tsing Tao Ngai Hing.

The macro-economic conditions are expected to be turbulent in the coming year.
However, the Group will continue to explore new business areas in which there are
potential market demands and implement a streamlined operation. These measures
aim at maximizing returns for the Group and its shareholders.
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Chairman’s Statement & FE 3R &

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 30th June 2001, the Group
has available aggregate bank loan facilities of approximately HK$89,800,000, of
which HK$34,023,000 have been utilized and were secured by corporate guarantee
issued by the Company and legal charges on certain leasehold land and buildings in
the PRC and Hong Kong owned by the Group (see note 9 to the accounts). The
Group’s cash and bank balances and short term bank deposits as at 30th June 2001
amounted to approximately HK$32,941,000. The Group's gearing ratio as at 30th
June 2001 was approximately 14.1%, based on the total bank borrowings of
approximately HK$34,023,000 and the shareholders’ funds of approximately
HK$240,828,000. As the Group's borrowings and cash balances are primarily
denominated in Hong Kong dollars, the Group has no significant exposure to foreign
currency fluctuations.

Details of the Group’s capital commitments and the Company’s contingent liabilities
are disclosed in notes 19 and 20 to the accounts respectively.

EMPLOYEE INFORMATION

As at 30th June 2001, the Group employed a total of 660 full-time employees. The
Group's emolument policies are formulated on the performance of individual employees
and are reviewed annually. The Group has introduced an incentive scheme which is
geared to the profit of the Group and the performance of its employees, as an incentive
to motivate its employees to increase their contribution to the Group. The Group also
provides social and medical insurance coverage, and provident fund scheme (as the case
may be) to its employees depending on the location of such employees.

APPRECIATION

I would like to conclude this Statement by thanking the Group’s suppliers, customers
and shareholders for their excellent support, my fellow directors, the Group's
executives, management and all of the staff for their hard work and commitment
during the year.

Hui Sai Chung
Chairman

Hong Kong,
11th October 2001
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Report of the Directors
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Ngai Hing Hong Company Limited
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The Directors submit their report together with the audited accounts for the year ended
30th June 2001.

Principal activities and geographical analysis of operations

The principal activity of the Company is investment holding. The principal activities of its
principal subsidiaries are set out in note 23 to the accounts.

An analysis of the Group's turnover and contribution to operating profit for the year by
principal activity and market is set out in note 2 to the accounts.

Results and appropriations

The results for the year are set out in the consolidated profit and loss account on page 30.

The Directors recommend the payment of a final dividend of HK$0.015 per ordinary
share, totally HK$4,500,000.

EEgENREHE T FAASTHIEFEZREERKEREKE

TEEE

ARRZEIBERBRAREER  EXEMBARZ I BRBAENRE M523 -

AEERIBERBRIEEE D EXEREL RN 2 A TENKE M2 -

RERSE
AEREBHNFNEZGFABRR °

EERARERPREEMR.5E - 544,500,000 T ¢

Ngai Hing Hong Company Limited
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Reserves
Movements in the reserves of the Group and the Company during the year are set
out in note 16 to the accounts.

Fixed assets
The Company did not own any fixed assets during the year.

Movements in fixed assets of the Group during the year are set out in note 9 to the

accounts.

Share capital and share options
Particulars of the share capital and share options of the Company are set out in
notes 14 and 15 to the accounts respectively.

Distributable reserves

At 30th June 2001, the reserves of the Company available for distribution,
comprising the contributed surplus and retained earnings, amounted to
approximately HK$65,009,000.

Under The Companies Act 1981 of Bermuda (as amended), a company may not
declare or pay a dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that (i) the company is, or would after the
payment be, unable to pay its liabilities as they become due; (ii) the realisable value
of the company's assets would thereby be less than the aggregate of its liabilities
and its issued share capital and share premium account.

Ngai Hing Hong Company Limited
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Five-year financial summary
A summary of the results and of the assets and liabilities of the Group for the last
five financial years is set out on page 67.

Pre-emptive rights
There are no provisions for pre-emptive rights under the Company’s Bye-laws and
there are no restrictions against such rights under the laws in Bermuda.

Purchase, sale and redemption of the Company’s listed securities
The Company has not redeemed any of its shares during the year. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's
listed securities during the year.

Subsidiaries
Details of the Company’s principal subsidiaries as at 30th June 2001 are set out in
note 23 to the accounts.

Interest capitalised
No interest has been capitalised by the Group during the year.
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Directors
The Directors during the year were:

Mr HUI Sai Chung (Chairman)

Mr HUI Kwok Kwong (Deputy Chairman and Managing Director)
Mr NG Siu Kuen, Nelson

Madam LIU Sau Lai

Dr WONG Chi Ying, Anthony*

Mr LAl Kam Wah*

Mr LIU May Kwan, Peter (resigned on 28th February 2001)

* Independent Non-executive Directors

Save for the Chairman and the Managing Director, all of the Directors are subject to
retirement by rotation in accordance with the Company's Bye-laws.

Mr LAl Kam Wah retires by rotation in accordance with clause 87 of the Company’s
Bye-laws and, being eligible, offer himself for re-election.

The Independent Non-executive Directors have been appointed for a term subject to
retirement by rotation in accordance with the Company's Bye-laws.

Directors’ service contracts

None of the Directors who are proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or any of its subsidiaries,
which is not determinable by the employer within one year without payment of
compensation, other than statutory compensation.

Ngai Hing Hong Company Limited
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Directors’ interests in contracts
No contracts of significance in relation to the Group’s business to which the ~AZR7F - EERARKENB AR WESHEET
Company, its holding company or its subsidiaries was a party and in which a Director 3/ BB RS B 2 7575 B I 1A AN F [ 4 SR B o AN 4R
of the Company had a material interest, whether directly or indirectly, subsisted at ~ ERTMERNAEREARFAEZEZHHE

the end of the year or at any time during the year.

Directors’ interests in equity or debt securities

EERBHZHER

RBEREARECEEAN -

EERRFEREES PR

As at 30th June 2001, the Directors, chief executives and their associates had the R-ZTT—FXA=+H AREZEE 17
following interests in the share capital of the Company or any its associated —BAHERHE 2 HEA THAARA R SR ETMAHE
corporations (within the meaning of the Securities (Disclosure of Interests) —EftAE (T % B& A& (BEER) G0 ((HEER
Ordinance (the “SDI Ordinance”)), as recorded in the register maintained by the  1§61))) BF R EEHE BTN BIEREE
Company under Section 29 of the SDI Ordinance or as notified to the Company to  ZHEHIE29KGFEz Az ERIMT -

were as follows:

Number of shares of the Company beneficially held

BEnRE2Ex 2T kHEE

Personal Corporate Family Other
Name of Directors interests interests interests interests
EEpE A AR REH#ER Hib#gEzm
Mr HUI Sai Chung Eaul S 11,008,000 158,000,000(a) - -
Mr HUI Kwok Kwong AR E 11,716,000 154,735,000(b) - -
Mr NG Siu Kuen, Nelson RIKHESRE 1,230,000 1,230,000(c) - (d)
Madam LIU Sau Lai BEERTL 1,102,500 - - (d)

Ngai Hing Hong Company Limited
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Directors’ interests in equity or debt securities (Cont'd)
Notes:

(a)

22

153,000,000 of these shares are held by Good Benefit Limited (“Good Benefit"), a
company in which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (d)). In
addition, 5,000,000 shares are held by Ever Win directly.

50,000 ordinary shares of one Canadian dollar each in Ever Win are held by a trustee on
behalf of a discretionary trust, the discretionary objects of which include Mr HUI Sai
Chung and his family members. Mr HUI Sai Chung and his spouse further own 30,834 and
5 class A non-convertible redeemable preferred shares of no par value in Ever Win
respectively.

153,000,000 of these shares are held by Good Benefit, a company in which Evergrow
Company Limited (“Evergrow") holds a 45.1% interest (note (d)). In addition, 1,735,000
shares are held by Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by a trustee on
behalf of a discretionary trust, the discretionary objects of which include Mr HUI Kwok
Kwong and his family members. Mr HUI Kwok Kwong further owns 30,823 class A non-
convertible redeemable preferred shares of no par value in Evergrow.

These shares are held by Gain Time Investments Limited, the entire issued share capital of
which is beneficially owned by Mr NG Siu Kuen, Nelson.

Ngai Hing Hong Company Limited
RETARADA
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Directors’ interests in equity or debt securities (Cont'd)
Notes: (Cont’d)

d) The beneficial interests of the Directors in the share capital of Good Benefit, which held
153,000,000 shares of the Company as at 30th June 2001, are as follows:

EEPREBEHESFPZELR &)
i3t (#)

d) EE7Good Benefit(R=EE—FXA=1H

A AKX 8153,000,0000% B 17) B A 2 B 25 1
HUOF

Number of Percentage

Name of Directors shares of holding
BEEga B & E RRES
Mr HUI Sai Chung ARt ER S & 4,510 45.1%
Mr HUI Kwok Kwong FTE ¢ S A 4,510 45.1%
Mr NG Siu Kuen, Nelson RIHELEE 900 9.0%
Madam LIU Sau Lai BEBRL 80 0.8%
10,000 100%

At 30th June 2001, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to
Ngai Hing (International) Company Limited to acquire the said non-voting deferred
shares.

R-_ZEE-FEXAZ+H TIEEH
B ERHEBRAFNEREREL
Hxﬁﬁ’é &2 8% E R FNgai Hing
(International) Company Limited [ 85 B it &
BRERRTRD 2 BRE -

=
b
g
@

Number of non-voting
deferred shares held

BAEEREREERMEE
Personal Other
Name of Directors interests interest
EEHA B A 2 Hib#
Mr HUI Sai Chung ARt ER S & 200,000 50,000())
Mr HUI Kwok Kwong R EE 200,000 50,000(ii)
Notes: M

(i) These shares are held by Ever Win.

(ii) These shares are held by Evergrow.

(i) ZZM{HEver Winfs 5 -

(i) ZFRAD BEvergrowss A °

Ngai Hing Hong Company Limited
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Directors’ interests in equity or debt securities (Cont'd)

Save as disclosed above and other than certain nominee shares in the subsidiaries of
the Company held by certain Directors of the Company in trust for the Group as at
30th June 2001, none of the Directors, chief executives and their associates have any
beneficial or non-beneficial interests in the share capital of the Company and
associated corporations required to be disclosed pursuant to the SDI Ordinance.

Directors’ rights to acquire shares or debentures

Pursuant to the Company’s share option scheme which became effective on 29th
March 1994, the Board of Directors of the Company may at their discretion grant
options to directors and employees of the Company or any of its subsidiaries to
subscribe for shares in the Company subject to the terms and conditions stipulated
therein. No share options were granted during the year or outstanding as at 30th
June 2001.

Apart from the above,

(@) atno time during the year was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief
executives of the Company to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of
the Company, or exercised any such right.

Substantial shareholders

As at 30th June 2001, other than the interests disclosed above in respect of the
Directors, no other person is recorded in the register of substantial shareholders
maintained under Section 16(1) of the SDI Ordinance as having 10% or more of the
issued share capital of the Company.
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Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed during
the year.

Major customers and suppliers
The percentage of purchases for the year attributable to the Group’s major suppliers
are as follows:

24%
60%

The largest supplier
Five largest suppliers combined

The aggregate percentage of sales attributable to the Group's five largest customers
is less than 30% of the Group's total sales for the year ended 30th June 2001 and
therefore no additional disclosure with regard to the major customers is made.

None of the Directors, their associates or any shareholders (which to the knowledge
of the Directors own more than 5% of the Company’s share capital) had an interest
in the major suppliers noted above.

Retirement scheme arrangements

Prior to 1st December 2000, the Group contributes to a defined contribution
retirement benefit scheme (the “Scheme”) which is available to all qualifying
employees. The assets of the Scheme are held separately from those of the Group in
an independently administered fund. Contributions to the Scheme by the Group are
calculated as a percentage of the employees’ basic salaries. No contribution has
been made by the Group to the Scheme since 1st December 2000 as the Group
elected to contribute to the mandatory provident fund scheme (the “MPF Scheme")
as detailed below.

Ngai Hing Hong Company Limited

EEEH
FATETYRERENEBARTEE 22
BAEMERHLD 2 EERITHAL

TEEERMER
AEBIERERMEZRBEAS LD
T

RAEER 24%
hABAEREEAL 60%

AEBEAEFRBZE-FE—FAA=+A
HEER G SR EEE AL SR EE B
EEEAZCT WAAENABREIEE
F2aR -

RAFEEAEER  HEES  RECHE
ATFRR (BEERAEEART AN ZHIA
B EDE) N LR RREHEE T

KEELH

R-ZETFE+_A—HAl - AKERMER
BRERR2E RERFEREFEE (T
A8l SR - A B EED —BUER

EeRA BAKECEENR - ARERZ
:Jri\lﬁfr{ﬁ\%’ﬂm BEEAHE X BN

c ARNAREERRRHIEHBE S E ([58
i@iﬁgﬂj)f oAU ARELRER T
TE+ A BRAZEMHER

25

BRETARAF



Retirement scheme arrangements (Contd)

With effect from 1st December 2000, the MPF Scheme was made compulsory as
enforced by the Mandatory Provident Fund Schemes Authority of Hong Kong. The
MPF Scheme is a defined contribution retirement benefit scheme administered by
independent trustees. Each of the employer and the employee have to contribute an
amount equal to 5% of the relevant income (plus cashable allowances) of the
employee to the MPF Scheme. Contributions from the employer are 100% vested in
the employees as soon as they are paid to the relevant MPF Scheme but all benefits
derived from the mandatory contributions must be preserved until the employee
reaches the retirement age of 65 subject to certain exceptions.

The aggregate employer's contributions, net of forfeited contribution of
approximately HK$286,000 under the Scheme, which have been dealt with in the
profit and loss account of the Group for the year, amounted to approximately
HK$1,978,000.

Compliance with the Code of Best Practice

In the opinion of the Directors, the Company has complied with Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited throughout the year ended 30th June 2001 except that the term of office for
the Independent Non-executive Directors of the Company are subject to retirement
by rotation and re-election at the Annual General Meeting in accordance with the
Company’s Bye-laws. This does not comply with Paragraph 7 of the Code of Best
Practice which suggests that Independent Non-executive Directors should be
appointed for a specific term.

Ngai Hing Hong Company Limited

2 RETARADA

A—BfRE  BERHNEA
LB at 8 o BB
ﬁﬂﬁ% A RRBUGEEAE
BHAZRBBEA (BRRSE
DZARBEEAEK - BEZ
HRRABBRESH SR D2 HREM
ﬁ*@%?ﬁ%%’ﬁﬂ%ﬁ%ﬁ&Zﬂéﬁ
REZEREFEOORERES THE -

HHE
‘m} [

Jﬁ
e

e
il
hil
ﬁ
¥

k0]

AEERAFERS
1,978,000/ 7T L3t 5ERZ 2 3R
TR M 5 41286,0007% 7T °

SRTFMBEZBTOR
Rekat &l

*Eﬁﬁﬁ?ﬂ
EXZRA BTN ARARRBE=T
—iﬂﬂ—+5¢¢fw—ﬁﬁ?§%%é
RHMBERARMESF ETRAK 1428
E o RBARARZARME - AARBULIHR
TEFERREBFAS LB ERREEE
- RUTEETRERABTIETREBELIE
WITESENETAREMEZAT



Audit Committee

The Company has established an Audit Committee since January 1999 with
guidelines recommended by the Hong Kong Society of Accountants. The primary
duties of the Audit Committee are to review and supervise the financial reporting
process and internal control procedure of the Group. The Audit Committee comprises
the two Independent Non-executive Directors, namely, Mr Lai Kam Wah and Dr Wong
Chi Ying, Anthony. The Audit Committee has met not less than twice a year. The Audit
Committee has met with the Group's auditors in September 2001 to review the
Group's results for the year before it was tabled for the Board's approval.

Auditors

The accounts have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment. A resolution for the re-appointment of
PricewaterhouseCoopers as auditors to the Company is to be proposed at the
forthcoming Annual General Meeting.

On behalf of the Board

Hui Sai Chung
Chairman

Hong Kong,
11th October 2001
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PRICEWATERHOUSE(COPERS

)

BEE RS &

BB 6 F AT

AUDITORS' REPORT TO THE SHAREHOLDERS OF
NGAI HING HONG COMPANY LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the accounts on pages 30 to 66 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

Respective responsibilities of Directors and Auditors

The Directors of the Company are responsible for the preparation of accounts which
give a true and fair view. In preparing accounts which give a true and fair view it is
fundamental that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independent opinion, based on our audit, on
those accounts and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Society of Accountants. An audit includes examination, on
a test basis, of evidence relevant to the amounts and disclosures in the accounts. It
also includes an assessment of the significant estimates and judgements made by
the Directors in the preparation of the accounts, and of whether the accounting
policies are appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

Ngai Hing Hong Company Limited Annual Report 2000/2001

2000/2001 EEHR S

k0
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22nd Floor Prince’s Building
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Telephone (852) 2289 8888
Facsimile (852) 2810 9888
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© HEEHHREE Report of the Auditors

Basis of opinion (Cont'd)

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the accounts are free from
material misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts. We believe that our
audit provides a reasonable basis for our opinion.

Opinion
In our opinion, the accounts give a true and fair view of the state of affairs of the
Company and of the Group as at 30th June 2001 and of the profit and cash flows
of the Group for the year then ended and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11th October 2001
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For the Year ended 30th June 2001 EHZE —TT—FXA=1+HILFE

Note 2001 2000
Bt HK$'000 HK$'000
FHET FBT
Turnover ] 2 804,210 703,593
Cost of sales $HE AR (709,304) (605,387)
Gross profit EF 94,906 98,206
Other revenues H iz 2 1,060 817
Distribution costs 2 $HAK AR (20,242) (15,257)
Administrative expenses B (54,156) (43,392)
Operating profit £ 5 7l 3 21,568 40,374
Finance costs HHER 4 (3,665) (2,812)
Profit before taxation Bk 3 A1 4 71 17,903 37,562
Taxation I8 5 (820) (2,989)
Profit after taxation B 18 1 7 17,083 34,573
Minority interests DE R (1,285) (689)
Profit attributable to shareholders % 2 £ i ) 6&16 15,798 33,884
Dividends - Final, proposed, of HK$0.015 A& & — 2R H R 88 1.575(
(2000: HK$0.03) per ordinary share (ZZEZTF : 3%E) 4,500 9,000
HK cents HK cents
AL Bl
Earnings per share FIREM 7 5.3 11.3

Ngai Hing Hong Company Limited
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As at 30th June 2001 R=ZFZE—F,XA=+H

Note 2001 2000
B =E HK$'000 HK$'000
FHxT FET
Fixed assets BEBEE 9 84,237 81,877
Current assets MBNE E
Inventories BB 11 61,816 64,779
Trade receivables B 5’ 12 152,675 163,750
Other receivables, prepayments H A e WK
and deposits BANHRkEZES 11,092 6,817
Cash and bank balances e RiR{THEH 32,941 14,173
258,524 249,519
Current liabilities mEEE
Trade payables BHREMNK 13 38,383 33,59
Other payables H A 5K 9,738 8,984
Accruals HIRER 6,677 3,504
Taxation I8 5(b) 2,381 3,961
Obligations under finance MEMEERAR
leases - current portion — R G 17(a) 2,131 3,890
Trust receipts loans - secured ERREER-FHER 9(d) 26,153 35,385
Short term bank loans - secured RHRITEN - BHEA 9(d) 7,870 -
Proposed dividends BERE 4,500 9,000
97,833 98,318
Net current assets FERBEE 160,691 151,201
Total assets less current liabilities BEERTDAE 244,928 233,078
Financed by: BEXR :
Share capital R 14 30,000 30,000
Reserves i 16 210,828 199,687
Shareholders’ funds e 240,828 229,687
Minority interests DR ER 3,505 1,150
Long-term liabilities RHAR 17 595 2,241
244,928 233,078
On behalf of the Board RREZEE
Hui Sai Chung Hui Kwok Kwong
Chairman Deputy Chairman and Managing Director
TE BlEEREFLLE
FrtEE HE

Ngai Hing Hong Company Limited
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As at 30th June 2001 R=ZEZE—F/XA=+H

Note 2001 2000
Bt HK$'000 HK$'000
FHET FBT
Investments in subsidiaries B AR E 10 128,559 130,860
Current assets MENE E
Other receivables H e R 118 103
Cash and bank balances Be MRITES 107 13
225 116
Current liabilities mEAaE
Other payables A & 5 X 800 442
Proposed dividends EaERE 4,500 9,000
5,300 9,442
Net current liabilities FREAE (5,075) (9,326)
Total assets less current liabilities BEERREDERE 123,484 121,534
Financed by: BeRR -
Share capital B 14 30,000 30,000
Reserves i 16 93,484 91,534
Shareholders’ funds e T 123,484 121,534
On behalf of the Board RREET
Hui Sai Chung Hui Kwok Kwong
Chairman Deputy Chairman and Managing Director
e HIEEHFEFRLE
it B FrE
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For the Year ended 30th June 2001 EHZE —TE—FXA=1+HILFE

Note 2001 2000
Bt HK$'000 HK$'000
TET FET
Net cash inflow/(outflow) from BEEBZRE
operating activities TN (Rd) 38 18(a) 52,384 (8,135)
Returns on investments and RECHRHME
servicing of finance B A
Interest received BRFE 461 255
Interest paid on bank borrowings ENRITEENE (3,326) (2,184)
Interest element of finance leases REHEEMBE N, (339) (628)
Dividends paid SRS (9,000) =
Dividends paid to minority shareholders {3 DB R 2 5 18(b) (476) (50)
Net cash outflow from returns RECHRHME
on investments and BEZRER
servicing of finance HiF (12,680) (2,607)_
Taxation FiIE
Hong Kong profits tax paid EHBEMNEH (1,908) (854)
Investing activities REAXE
Purchase of fixed assets BEETEE (15,322) (6,695)
Sale of fixed assets HEEEERE 174 105
Proceed from partial disposal of HENE AT
interest in a subsidiary 2 #hin e - 276
Net cash outflow from REEBZHE
investing activities pie b | (15,148) _(6314)
Net cash inflow/(outflow) MENRERN
before financing (i) B8 22,648 (17,910)
Financing MmE ‘ 18(b)
New bank loans raised MILRITER 7,870 =
Repayment of capital element of EEREMEE
finance leases BARE MG (3,897) (3,508)
Capital contribution from a minority ~ DERE 2 RAZA
shareholder 1,575 -
Net cash inflow/(outflow) MEZRERN
from financing (W) 5,548 (3,508)
Increase/(decrease) in cash ReRBREER
and cash equivalents i/ Gi4d) 28,196 (21,418)
Cash and cash equivalents R EEREEEHE
brought forward (21,212) 206
Effect of foreign exchange ShEERYE
rate changes ZHE (196) =
Cash and cash equivalents ReRB&EH
carried forward e L] 6,788 (21,212)
Analysis of balances of cash RERHEER
and cash equivalents: R
Cash and bank balances e MRITHEER 32,941 14,173
Trust receipts loans FRBEBER (26,153) (35,385)
6,788 (21,212)

Ngai Hing Hong Company Limited
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For the Year ended 30th June 2001 EHZE —TT—FXA=1+HILFE

Note 2001 2000
Bt &E HK$'000 HK$'000
FTERx FET
Revaluation surplus/(deficit) on BREMERAESN
investment properties Bt/ (B8) 16 10 (265)
Exchange difference arising on BB INGB 1 A
translation of the accounts of REZER
an overseas subsidiary E5 16 (167) -
Net losses not recognised in AR B & R
the profit and loss account RZEEFER (157) (265)
Profit for the year ANE R F 15,798 33,884
Total recognised gains EHRNRERE 15,641 33,619

Ngai Hing Hong Company Limited
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Principal accounting policies
The principal accounting policies adopted in the preparation of
these consolidated accounts are set out below:

(a) Basis of preparation
The accounts have been prepared under the historical cost
convention as modified by the revaluation of investment
properties, in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants.

(b) Consolidation

(i) The consolidated accounts include the accounts of
the Company and its subsidiaries (the “Group”) made
up to 30th June. The results of subsidiaries acquired
or disposed of during the year are included in the
consolidated profit and loss account from the
effective dates of acquisition or up to the effective
dates of disposal, as appropriate. All significant
intercompany transactions and balances within the
Group are eliminated on consolidation.

(i)  Subsidiaries are companies in which the Company,
directly or indirectly, controls more than half of the
voting power or issued share capital or controls the
composition of the board of directors.

(iii) The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group's share of its net assets together
with any goodwill or capital reserve which was not
previously charged or recognised in the consolidated
profit and loss account.

1 EEEHER
%ﬁﬁéﬁﬁﬁh%ZEﬁaﬁﬁ
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mE - ERETREDEER
%M1J WIRARE LR RA
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Bz gt EARR -

(b) &RE
iy HEeREBEARAK
HB QR ([AEE])
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BB NAFEEANE
FHEZHBRRZE
BENBERBEER
ﬁéﬁ%iﬂﬁ%tﬁ
HEBZERA
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i o

(iy MBARDKAREE
ok R 4 1 ) L B 2%
SR E BT
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1  Principal accounting policies (Cont'd)
(b) Consolidation (Cont'd)

(iv)

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision, if
necessary, for any diminution in value other than
temporary in nature. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.

Goodwill, which represents the excess of purchase
consideration over the fair values ascribed to the net
assets of subsidiaries and is taken to reserves in the
year of acquisition.

Any surplus arising on consolidation, representing the
excess of fair values ascribed to the net assets of
subsidiaries acquired over the cost of investment at
the dates of acquisition, is credited directly to
reserves in the year of acquisition.

(c) Revenue recognition

Revenue from the sale of goods is recognised on the

transfer of risks and rewards of ownership, which generally

coincides with the time when the goods are delivered to

customers and title has passed.

Rental income is recognised on a straight-line basis.

Interest income is recognised on a time proportion basis,

taking into account the principal amounts outstanding and

the interest rates applicable.

Ngai Hing Hong Company Limited
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1

Principal accounting policies (Cont'd)

(d)

Fixed assets

(i)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
held for their investment potential, any rental income
being negotiated at arm’s length.

Investment properties held on leases with unexpired
periods of greater than 20 years are valued at
intervals of not more than three years by independent
valuers; in each of the intervening years valuations
are undertaken by professionally qualified valuers.
The valuations are on an open market value basis
related to individual properties and separate values
are not attributed to land and buildings. The
valuations are incorporated in the annual accounts.
Increases in valuation are credited to the investment
properties revaluation reserve. Decreases in valuation
are first set off against increases on earlier valuations
on a portfolio basis and thereafter are debited to
operating profit. Any subsequent increases are
credited to operating profit up to the amount
previously debited.

Investment properties held on leases with unexpired
periods of 20 years or less are depreciated over the
remaining portion of the leases on a straight-line
basis.

Upon the disposal of an investment property, the
relevant portion of the revaluation reserve realised in
respect of previous valuations is released from the
investment properties revaluation reserve to the profit
and loss account.

1 EEERER @)

d) BEZE&EE
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DEARENEEGE
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EE I - BB B
LR PRI - TR
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1  Principal accounting policies (Cont'd)
(d) Fixed assets (Cont'd)

(if)

(iif)

(iv)

Properties under construction

Properties under construction are investments in land
and buildings where their construction work have not
been completed. The investments are carried at cost
which includes development and construction
expenditure incurred and other direct costs
attributable to the development. On completion, the
properties are transferred to other properties.

Other properties

Other properties are interests in land and buildings
other than investment properties and are stated at
cost less accumulated amortisation or depreciation
and any provisions required to reflect recoverable
amount. Cost represents the purchase price of the
asset and other costs incurred to bring the asset into
its existing use.

Amortisation of leasehold land

Amortisation of leasehold land is calculated to write
off its cost on a straight-line basis over the unexpired
period of the lease. The principal annual rate used for
this purpose is 2%.

Depreciation of leasehold buildings

Depreciation of leasehold buildings is calculated to
write off their cost on a straight-line basis over the
unexpired periods of the leases or their expected
useful lives to the Group, whichever is shorter. The
principal annual rates used for this purpose is 2-
2.5%.

Ngai Hing Hong Company Limited
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1

Principal accounting policies (Cont'd)

(d)

Fixed assets (Cont'd)

(vi)

(vii)

(viii)

Other fixed assets

Other fixed assets are stated at cost less accumulated
depreciation. Depreciation of other fixed assets is
calculated to write off their cost over their estimated
useful lives on a straight-line basis. The principal
annual rate used for this purpose is 20%.

Cost of restoring and improving fixed assets

Major costs incurred in restoring fixed assets to their
normal working conditions are charged to the profit
and loss account. Improvements are capitalised and
depreciated over their expected useful lives to the
Group.

Impairment of fixed assets

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. Expected
future cash flows have not been discounted in
determining the recoverable amount. When such a
decline has occurred, their carrying amount is reduced
to their recoverable amount. Recoverable amount is
the amount which the Group expects to recover from
the future use of the asset, including its residual
value on disposal. The amount of the reduction to
recoverable amount is charged to the profit and loss

account.
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d) ETEE @
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1  Principal accounting policies (Cont'd)
(d) Fixed assets (Cont'd)

(ix)

Gain or loss on disposal of fixed assets

The gain or loss on disposal of a fixed asset other
than investment properties is the difference between
the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss

account.

(e) Assets under leases

(i)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases are
capitalised at the inception of the leases at the lower
of the fair value of the leased assets or the present
value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the
capital balances outstanding. The corresponding
rental obligations, net of finance charges, are
included in long-term liabilities. The finance charges
are charged to the profit and loss account over the
lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease
periods.
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1

Principal accounting policies (Cont'd)

(e)

(f)

(9)

(h)

Assets under leases (Cont'd)

(i)  Operating leases
Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-
line basis over the lease periods.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises materials, direct labour and an appropriate
proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses and, where
appropriate, the cost of conversion from their existing state
to a finished condition.

Accounts receivable

Provision is made against accounts receivable to the extent
that they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of such
provision.

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable
future.
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1

Principal accounting policies (Cont'd)

(i)

(i)

(k)

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the
balance sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange differences
arising in these cases are dealt with in the profit and loss
account.

The accounts of subsidiaries expressed in foreign currencies
are translated at the rates of exchange ruling at the
balance sheet date. Exchange differences arising are dealt

with as a movement in reserves.

Retirement benefit costs

The Group’s contributions to the retirement scheme are
expensed as incurred and are reduced by contributions
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions, where appropriate. The
assets of the scheme are held separately from those of the
Group in an independently administered fund.

Borrowing costs
All borrowing costs are charged to the profit and loss
account in the year in which they are incurred.

Ngai Hing Hong Company Limited
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1

Principal accounting policies (Cont'd)

() Comparatives
Where necessary, comparatives figures have been adjusted
to conform with changes in presentation in the current year.
In particular, comparatives have been adjusted or extended
to take into account the requirements of Statements of
Standard Accounting Practice No. 2.114 (Revised) - Leases
which became effective this year.

There are no changes in accounting policy that affect
operating profit resulting from the adoption of the above
standard in these accounts, as the Group was already
following the recognition and measurement principles in
that standard.

Revenues and turnover

The principal activity of the Company is investment holding. The
principal activities of its principal subsidiaries are set out in note
23 to the accounts. Revenues recognised during the year are as

1

BEBR (2
(I BEHEF
HERBFEEBEE R MEL
RBE UREEREE 2255
A FRIR AT ERAFER
SHEBLERE2.1145 (K
B3]) —HE - EREFEE
HE B ST o

ARAKEE B EREA L
R ERR - R AR
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HEABRNTEELR7 -

Wi % &%

APRIZEEXBBREER
TENBARIZ EZE£KBERER
BIfE23 c FRERZWZEMT

follows:
Group
rEE
2001 2000
HK$'000 HK$'000
F#ERT FET
Turnover =E
Sale of goods, net of returns and HEEm (MKEER
discounts r40) 804,210 703,593
Other revenues HAp Uk
Rental income He WA 599 562
Interest income AW A 461 255
1,060 817
Total revenues 4B = 805,270 704,410
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2 Revenues and turnover (Cont’d) 2 KBREEHE B

An analysis of the Group's turnover and contribution to operating AEERIEMBE D CEERER
profit for the year by principal market is as follows: RERNIMWMT -
Turnover Operating profit
| mEiEn
2001 2000 2001 2000

HK$'000 HK$'000 HK$’'000 HK$'000
TER TET TERT TET

Principal markets FEMS
Hong Kong BB 715,658 645,131 14,708 38,121
The People’s Republic of R #E AR EME
China excluding (TBERE)
Hong Kong (“PRC") ( [HE]) 88,552 58,462 6,860 2,253
804,210 703,593 21,568 40,374
All the Group's turnover and contribution to operating profit are AEEMAZERBREEHNE
attributable to the manufacturing and trading of plastic materials BRREBRHZEENES
and accordingly no analysis of the Group's turnover and WERERBEIEEBENEESR
contribution to operating profit by principal activity is provided. RIBEHEM 2 AW e

Ngai Hing Hong Company Limited
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Operating profit 3 BERH
Operating profit is stated after crediting and charging the R M TG A R NER T & 1B
following: &8
Group
AEH
2001 2000
HK$'000 HK$'000
FTHET THET
Crediting At A
Gross rental income from REMEREEZWA
investment properties 599 562
Less: Outgoings W (32) (26)
Net rental income from REMERSMANFE
investment properties 567 536
Charging Mk
Auditors' remuneration ZER & 870 760
Depreciation: nE -
Owned fixed assets BERTEE 9,534 11,013
Leased fixed assets MERETEE 3,371 3,371
Operating lease rentals in respect TRET RS
of land and buildings MEHS 2,425 2,377
Staff costs, including directors’ BINAK (BREESEME)
emoluments 41,923 31,265

Ngai Hing Hong Company Limited
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4  Finance costs

MEBER

Group

AE£@
2001 2000
HK$'000 HK$'000
T THET
Interest on bank borrowings RITEEM S 3,326 2,184
Interest element of finance leases AMEMEMEHH 339 628
3,665 2,812

5 Taxation BB

(@) Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profit for
the year. The Group's subsidiaries operating in the PRC
have no assessable income and accordingly no provision for
PRC taxation has been made in the accounts.

The amount of taxation charged/(credited) to the
consolidated profit and loss account represents:

(@)

BRENGHDEARERASE
& A2 Mt T e SR TS MR T R
BAZTA(ZETTF 7
DZTNR)FAE - ARAKHE
EREZEHBLARLEE
RERTUMA » ML EREE
RETEREEE -

GRBRERZNEXH
)&

s

Group

A&H
2001 2000
HK$'000 HK$'000
FTET TAET

Hong Kong profits tax BENER

Current rEE 424 3,617
Overprovision in previous years TEEBRERE (96) (374)
328 3,243
Deferred taxation (note 5(c)) BIEHE (MaE5(c)) 492 (254)
820 2,989
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5 Taxation (Cont'd)
(b) Taxation in the balance sheet represents the amount of
Hong Kong profits tax provided for the current and previous
years less the amounts of provisional profits tax paid.

(¢)  The movements in deferred taxation account are as follows:

5 HBE®

(b)

AEBERALBREERERA
BT ISR R B AREE R A
EFERBATIGHAGHED
B ERB R HE -

BRERERE 22BN :

Group
XE£H
2001 2000
HK$'000 HK$'000
TERT THET
Brought forward T 16 270
Transfer from/(to) profit and loss B/ (F) ARk
account (note 5(a)) (HisE5(a)) 492 (254)
Carried forward meE 508 16
Provided for in respect of: EREER
Accelerated depreciation allowances — MIZRTERFE 617 16
Tax losses B EE (109) -
508 16

There was no material unprovided deferred taxation for the
year. At 30th June 2000, the Group had unprovided
deferred tax asset of approximately HK$1,810,000 in
respect of accelerated depreciation allowances and tax
losses. No provision for such deferred taxation asset was
made as it was uncertain whether the asset would crystalise
in the foreseeable future.

RAFERERBERNELH A
REBE  R_TTTERA
=tR ARERMNEFER
REMBHEREREREZ
i IE I & B 2 1,810,000%8
T BN ARERERARARZ
RABEECHREESR

B HORERE P REBELEHEA
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5 Taxation (Cont'd)
The revaluation of investment properties does not
constitute a timing difference for deferred taxation
purposes as realisation of the revaluation surplus would not
result in taxation liability.

6 Profit attributable to shareholders
Included in the profit attributable to shareholders is profit of
HK$6,450,000 (2000: HK$13,745,000) which is dealt with in the

Company's own accounts.

7  Earnings per share
The calculation of basic earnings per share is based on the
Group's profit attributable to the shareholders of HK$ 15,798,000
(2000: HK$33,884,000) and 300,000,000 (2000: 300,000,000)
ordinary shares in issue during the year.

No diluted earnings per share is presented as there is no dilutive
potential ordinary share during the year.

Ngai Hing Hong Company Limited
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8

Directors’ and senior management’s emoluments 8

ESREEEEASZNE

(a) Directors’ emoluments (a) EE=ME
The aggregate amounts of the emoluments payable to RAFERMNARAR 2 EEH
Directors of the Company during the year are as follows: RRBENT
Group Company
A&EH N
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
TiEx TET FTi#Ex TET
Executive Directors HITESE
Fees ik - = - -
Basic salaries, EREGH -
allowances and 28K
other benefits HihEY)
in kinds UE 6,601 6,723 - =
Discretionary bonuses ~ B1TEIERITEA 407 - - -
Pensions NER 825 720 - -
Ex-gratia payments BAERIE
as compensation
for loss of office
— as director —ERES 100 - 100 -
—in connection with —{E&%H
management LERE
of the Group 2,348 — - —
Independent B IEHT
Non-executive £
Directors
Fees e 240 160 240 160
Basic salaries, BEREWH -
allowances and ~ EBE K
other benefits HnEY
in kind Mz - - - -
10,521 7,603 340 160

Ngai Hing Hong Company Limited
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8 Directors’ and senior management’s emoluments 8

(Cont’d)

(a) Directors’ emoluments (Cont'd)

The number of Directors of the Company whose

emoluments fell within the following bands are set out as

below:

Emoluments band

ESREEEBAGZHME @

(a)

EEME @
RENHZHE R B2 AAT
EEAEHIDOT :

Number of directors

B & 4% 5 EEAH

2001 2000
Nil — HK$1,000,000 #—1,000,000/& 7T 3* 4*
HK$1,000,001 — HK$1,500,000 1,000,0017% 7T — 1,500,0007% 7T = 1
HK$1,500,001 — HK$2,000,000 1,500,001 7t — 2,000,000/ 7T 1 =
HK$2,000,001 — HK$2,500,000 2,000,001 7T —2,500,0007% 7T 2 2
HK$3,000,001 — HK$3,500,000 3,000,0017% 7T — 3,500,000/ 7T 1 =

*

Include emoluments of Independent Non-executive Directors.

No Directors waived emoluments in respect of the years

ended 30th June 2001 and 2000.

Ngai Hing Hong Company Limited
RETARAF
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8 Directors’ and senior management's emoluments 8 EEREETEAEZMNE ©

(Cont’d)
(b) Five highest paid individuals (b)
The five individuals whose emoluments were highest in the
Group for the year include four (2000: three) Directors
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining one
(2000: two) individual during the year are as follows:

LEEREHMAL
AEERFEIARBHMA
TH O (CETRE:
B)REARAZES  EMz
ERLEAD T ARR - R
TER-E(ZZZTTF K

K> 111

L)EReEFMATzHME W
T
Group
A&H
2001 2000
HK$'000 HK$'000
FET TET
Basic salaries, allowances and HEAEM - 28
other benefits in kinds REAME Y 1,173 2,037
Discretionary bonuses B1TEE B TEAL 197 -
Pensions INIE 63 93
1,433 2,130
The emoluments fell within the following bands: MERAMT :

Emolument band

Number of individuals

B & 4% 5 N ¢

2001 2000
Nil — HK$1,000,000 #&—1,000,000/& 7T = 1
HK$1,000,001 — HK$ 1,500,000 1,000,0017% 7t — 1,500,000/ 7T 1 1

Ngai Hing Hong Company Limited
BRETERRE



9 Fixed assets - Group 9 BETBZE-XEE
Furniture,
fixtures
and office
Properties Machinery  equipment
Investment Other under  Leasehold and e Motor  Tools and
properties  properties development improvements equipment %ER vehicles moulds Total
REME EWE BEDUE AEVERE BRRRE BOER RE IARER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAL TAL T TAL THL T T T TER
Cost or valuation Ak
At 1t July 2000 R-ZTEF
+tA—-H 6,675 66,957 = 2,079 88,203 14,247 7,528 2,586 188,275
Additions #m 626 = 3,885 1316 7,475 1,226 534 260 15,322
Revaluation Bfh 10 - - - - - - - 10
Redlassification ENNE (961) %1 - - - - - - -
Disposals HE - - - - (1,261) (56) (218) - (1,535)
At 30th June 2001 RZZZ—F
~NA=TA 6,350 67,918 3,885 339 94,417 15417 7,844 2,846 202,072
Accumulated depreciation ZEHINE
At 1t July 2000 RZZETF
+tA—-H = 9,181 = 1314 75,716 11,815 6,257 2,115 106,398
Charge for the year AEEHE - 1,451 - 543 8,930 1221 485 269 12,905
Disposals HE - - - - (1,194) (56) (218) - (1,468)
At 30th June 2001 RZZZ—F
~NA=TA - 10,632 - 1,857 83,452 12,986 6,524 2,384 117,835
Net book value HRE A
At 30th June 2001 RZZZ—F
~NA=TA 6,350 57,286 3,885 1,538 10,965 2,431 1,320 462 84,237
At 30th June 2000 RZZETTE
~NA=tH 6,675 57,776 = 765 12,487 2,432 1,21 4n 81,877
The analysis of the cost or valuation at 30th June 2001 of the FHEER-_ZT—FA="1H
above assets is as follows: ZRAHEEITWT
At cost BRA = 67,918 3,885 3,395 94,417 15,417 7,844 2,846 195,722
At 2001 professional —2T-F
valuation HEEE 6,350 - - - - - - - 6,350
6,350 67,918 3,885 339 94,417 15417 7,844 2,846 202,072

Ngai Hing Hong Company Limited
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9

Fixed assets - Group (Cont'd)
(@) The Group's interests in investment properties and other
properties at their net book values are analysed as follows:

9 ETBEE-A5EH B
(a) AEBRBEMEREMY
¥Ry EEESENTN

T
2001 2000
HK$'000 HK$'000
TER THT
Held on leases of between REBNFTEFEERTEL
10 to 50 years: MAOEE
— in Hong Kong - &8 26,528 26,435
— outside Hong Kong —FANIME 37,108 38,016
63,636 64,451
(b)  All investment properties of the Group were revalued as at (b) AKEZBRENER-ZTT

30th June 2001 on the basis of their open market values by
Chung, Chan & Associates, an independent firm of
professional valuers. The surplus arising on revaluation of
HK$10,000 (2000: deficit of HK$265,000) was taken
directly to the investment properties revaluation reserve
(note 16).
() As at 30th June 2001, the cost and accumulated
depreciation of fixed assets held by the Group under
finance leases amounted to approximately HK$18,302,000
(2000: HK$18,302,000) and HK$16,384,000 (2000:
HK$13,013,000) respectively.

(d) As at 30th June 2001, certain investment and other
properties of the Group with an aggregate net book value
of approximately HK$45,250,000 (2000: HK$18,535,000)
have been pledged to banks to secure for banking facilities

granted to the Group.

—FARA=THEBIERR
EMTEETRARMERE
Eft - REVEXERAH
10,0008 L (ZZZTF : B
18265,0008 L) Bt AR E
WEEMFHREA (FE16) -

(c) RZZEE—FA=TH &
SERERERAERFZER
BEZEARBHNED RN
518,302,000 (ZTTF
£ 18,302,000 T ) K&
16,384,0008 T (Z T T T
113,013,000/ 7T) °

d RZTE-FRA=F+H XK
SEEEFELEARN
45,250,000 L (Z T2 %

118,535,000 T) 2B T

REMERHAMMEZERT

w17 ARKERBRTE

=

Ngai Hing Hong Company Limited
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10

1"

Investments in subsidiaries

10 MEBASHRE

Unlisted shares, at cost
Amounts due from subsidiaries
Amount due to a subsidiary

FEMBRL - RAAK
=N
FERHBRRRA

Company
YA

2001 2000
HK$'000 HK$'000
TR B
62,711 62,711
70,948 68,149
(5,100) =
128,559 130,860

Particulars of the principal subsidiaries of the Company as at 30th

June 2001 are set out in note 23 to the accounts.

The amounts due from and due to subsidiaries are unsecured,

interest-free and have no fixed-terms of repayment.

Inventories 1M1 BE

Group

r&E
2001 2000
HK$'000 HK$'000
FET FEL
Trading stocks BEH5EBEE 25,678 29,961
Raw materials JR & 27,498 25,763
Finished goods S m 8,640 9,055
61,816 64,779

At 30th June 2001, the carrying amount of inventories that are
carried at net realisable value amounted to HK$710,000 (2000:

HK$447,000).

Ngai Hing Hong Company Limited

RETHERAF
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12 Trade receivables
The ageing analysis of trade receivables is as follows:

12 BIEKR
BEERENERATET :

Group

S-S
2001 2000
HK$'000 HK$'000
FTiEx FET
Below 90 days 0—90H 141,047 152,524
91 — 180 days 91—180H 13,016 14,503
Over 180 days HBiB180H 10,700 10,675
Provision for bad debts ZRER (12,088) (13,952)
152,675 163,750

The majority of the Group's sales are with credit terms of 30 to AREBABHIBENEEH AR
90RH ' EHNERARINRARER

documents against payment. T

90 days. The remaining amounts are on letter of credit or

13 Trade payables 13 BHEMR®
The ageing analysis in trade payables is as follows: EHRNROERRITWT

Group

AEH
2001 2000
HK$'000 HK$'000
TERT TET
Below 90 days 0—90H 33,216 32,921
91 — 180 days 91—180H 4,691 219
Over 180 days HBiB180H 476 454
38,383 33,594

Ngai Hing Hong Company Limited
BRETERRE
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14 Share capital 14 EBF
Company
ARH
2001 2000
HK$'000 HK$'000
TERT TET
Authorised: R :
800,000,000 (2000: 800,000,000) 800,000,000 (ZZZEF :
ordinary shares of HK$0.10 each 800,000,000)
BREE.10E T
ZERER 80,000 80,000
Issued and fully paid: BEITRAERA :
300,000,000 (2000: 300,000,000) 300,000,000 (ZEZEF :
ordinary shares of HK$0.10 each 300,000,000)
BREE0.10E T
ZERER 30,000 30,000
15 Share options 15 BERRHE

Pursuant to the Company's share option scheme, which became
effective on 29th March 1994, the Board of Directors of the
Company may at their discretion grant options to directors and

employees of the Company or any of its subsidiaries to subscribe

for shares in the Company subject to the terms and conditions

stipulated therein.

No share options were granted during the year or outstanding as

at 30th June 2001.

Ngai Hing Hong Company Limited
RETARAF
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16 Reserves 16 6

Group Company
AKHE ARA
2001 2000 2001 2000

HK$’000 HK$'000 HK$'000 HK$'000
TER TET TERT TAET

Share premium B3 8
Brought forward and HH R
carried forward 28,475 28,475 28,475 28,475
Capital reserve B
Brought forward and carried AR R A
forward (note 16(a)) (Kx16(a)) 408 408 - -
Contributed surplus BEHNER
Brought forward and carried AR R
forward (note 16(b)) (Hi3E16(b)) - - 62,511 62,511
Exchange fluctuation reserve EREENGH%E
Brought forward R 5,422 5,422 - -
Exchange difference on BEGINGE
translation of the accounts NRIERE Z
of an overseas subsidiary ER =5 (167) - - -
Carried forward mE 5,255 5,422 - -
Investment properties BREMESEH
revaluation reserve =1
Brought forward Q| 1,552 1,817 - -
Surplus/(deficit) on B A%/
revaluation (note 9) (E8)
(Bt £9) 10 (265) - -
Carried forward g 1,562 1,552 - -
Retained earnings B
Brought forward AR 163,830 138,946 548 (4,197)
Profit for the year RE R m 15,798 33,884 6,450 13,745
Dividends ) (4,500) (9,000) (4,500) (9,000)
Carried forward Ef] 175,128 163,830 2,498 548
210,828 199,687 93,484 91,534

Ngai Hing Hong Company Limited
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16 Reserves (Cont'd)

16 f#&fE @

(@) The capital reserve of the Group represents the aggregate (a) AEEZBEXRREBIERES
amount of the non-voting deferred shares of Ngai Hing BRHMBB AR BREEE
Hong Plastic Materials Limited and the difference between TRl @EERN—ANEEFER
the nominal amount of the share capital issued by the ARREBEEEA(BA]) MR
Company in exchange for the aggregate nominal amount of B2 RAHEEN A E
the share capital of the subsidiaries acquired pursuant to MBARZRABELERE
the group reorganisation in 1994 (the “Reorganisation”). ZER -

(b)  The contributed surplus of the Company represents the (b) AR ZEHEETIENgaI
difference between the consolidated shareholders’ funds of Hing (International)
Ngai Hing (International) Company Limited at the date on Company Limitedi? B4 4 3
which the Reorganisation became effective and the nominal BfzREaRREREARRA
amount of the Company's shares issued under the RESEMET ROEER
Reorganisation. At group level the contributed surplus is EZER TNEEZEHAR
reclassified into its components of reserves of the DEHBANGRBNE AT
underlying subsidiaries. HEEA -

17 Long-term liabilities 17 REER
Group
A&H
2001 2000
HK$'000 HK$'000
FTET THET
Obligations under finance leases (note 17(a)) BMEAMEET (K&17(a)) 87 2,225
Deferred taxation (note 5(c)) EEBIE (BFE5(c)) 508 16
595 2,241

Ngai Hing Hong Company Limited
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(a)

17 Long-term liabilities (Contd) 7 REGR&®
Obligations under finance leases - minimum lease payments (a) MEMEECX-HLEMNEE
A
2001 2000
HK$'000 HK$'000
FET TET
Within one year —FR 2,193 4,247
In the second year S 104 2,213
In the third to fifth year F-ZFREMH - 104
2,297 6,564
Future finance charges on BMEHEEZRR
finance leases BEER (79) (449)
Present value of obligations MEHERMT
under finance leases ZHE 2,218 6,115

The present value of obligations under finance leases is as

MEHEREZRENT :

follows:
2001 2000
HK$'000 HK$'000
FTERT TET
Within one year —FR 2,131 3,890
In the second year F-F 87 2,137
In the third to fifth year F-ZEZFRERH - 88
2,218 6,115
Less: Amount repayable within B BAR—FRER
one year shown under WHARSEE
current liabilities 2 A (2,131) (3,890)
87 2,225

Ngai Hing Hong Company Limited
BRETERRE
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18 Notes to the consolidated cash flow statement 18 HZ&RE&FERM:E
(a) Reconciliation of profit before taxation to net cash inflow/ (a) BREAIRNELEE¥K s RE
3z
i

(outflow) from operating activities A/ (i) 5 A

Group
XEH
2001 2000
HK$'000 HK$'000
FTET TAET
Profit before taxation BR %50 A A 17,903 37,562
Depreciation of fixed assets EEEERE 12,905 14,384
(Gain)/loss on disposal HEATEEZ (W) /
of fixed assets &1 (107) 311
Loss on partial disposal of interests HEMB LA SO ER
in a subsidiary ZER - 35
Interest expenses ME X H 3,665 2,812
Interest income FEWA (461) (255)
Decrease/(increase) in inventories BEZRY,/ () 2,963 (15,594)
Decrease/(increase) in trade B 5 UK - H e IR
receivables, other receivables, BRRkERERD/
prepayments and deposits (3Z1n) 6,800 (54,012)
Increase in trade payables, EHEN - HtENK
other payables and accruals REREREM 8,716 6,622
Net cash inflow/(outflow) from BEEBZRERA/
operating activities (W) F8 52,384 (8,135)

Ngai Hing Hong Company Limited
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(Cont’d)

18 Notes to the consolidated cash flow statement

(b)  Analysis of changes in financing during the year

18 GEESRERME @

(b) FABEE

DT

Short-term Minority Obligations under
bank loans interests finance leases
RHRITEN SEBREER MERAEER
2001 2000 2001 2000 2001 2000
HK$°000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
TET TET FET TR FET TET
Brought forward A - - 1,150 200 6,115 9,163
Inception of finance AEHEHRR
leases - = - = - 460
New bank loans raised #7317 R 7,870 - - - - -
Capital contribution from A #RE 2 BAKE A
minority shareholders = = 1,575 = - =
Dividends paid to minority {4 > &R 2 R &
shareholders - - (476) (50) - -
Capital element of finance BMEME L HHEAR
lease payments D - - - - (3,897) (3,508)
Share of profit by minority 4> A% 5 i {55 7
shareholders - = 1,285 689 - =
Dilution of interestina ~ R—KEBA Rz Ex
subsidiary i = = - 311 - -
Share of exchange D EREFTIEH
reserve by a minority ER R
shareholder - - (29) - - -
Carried forward fe ] 7,870 = 3,505 1,150 2,218 6,115

RETARADA
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19 Commitments

19 Kig
(a) Capital commitments for property, plant and equipment (a) ABME HERZREZER
AR
2001 2000
HK$'000 HK$'000
TERT TAET
Contracted but not provided for BROBERBEERE 5,704 1,442
Authorised but not contracted for ERBEREN 74 -
5,778 1,442

(b)  Commitment under operating leases

As at 30th June 2001, the Group had future aggregate

minimum lease payments under non-cancellable operating

leases in respect of land and buildings which expire as

follows:

(b) BREMERE

i
&

ZEE-FAA=F+H &K
EERTFISEESE 5 E

T EEF 2 A REEEH
BEZARRELHEN :

Restated

R

2001 2000

HK$'000 HK$'000

Tigx FTAL

Within one year —FR 1,646 2,239
In the second to fifth year inclusive F_EZERERH

(BREEMSF) 5,548 5,416

After the fifth year BERFH 4,431 5,138

11,625 12,793

Ngai Hing Hong Company Limited
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20 Contingent liabilities 20 HHEEE

As at 30th June 2001, the Company had the following contingent RZZEZE—FRA=1TH  KQ7
liabilities: ZREEEWT
(a)  Guarantee in respect of the due performance of a subsidiary (a) WE-EHADEEHALKE
under a contract manufacturing agreement to the extent of RAIZEBRNRBRESZ S
HK$20 million (2000: HK$20 million); and 20,000,000 T (Z 2= &
£ : 20,000,000 7T ) 2 &
"R
(b)  Guarantees given to banks for banking facilities granted to (b) ARAREMBARZRITE
its subsidiaries to the extent of approximately HK$175 E MRTRERBEESH
million (2000: HK$100 million). 175,000,0008 T (ZEE &
£ :100,000,000% 7T ) 2 &
R o
21 Ultimate holding company 21 REERAT
The directors regard Good Benefit Limited, a company EERRARARRERDAR
incorporated in the British Virgin Islands, as being the ultimate Good Benefit Limited (75 22 & 5z &
holding company. HEEMRLZAR)
22 Approval of accounts 22 #HERRE
The accounts were approved by the board of directors on 11th REER-_ZEZ-—FTAT—RHE
October 2001. EEEHAE -

Ngai Hing Hong Company Limited
BRETERRE



23 Principal subsidiaries

The following is a list of the principal subsidiaries as at 30th June

23 FEMEAE
R=FT-—5AA=TH AW

2001: ZEEMBRRAMT :

Issued and Effective

Place of fully paid up percentage

incorporation or share capital/ of equity held

establishment/ registered indirectly by

operation capital the Company

A B#ITR A E R

Name B & BWREBRA Principal activities BEZER

&% RE R /AMmER TEXRH RAEDI

Dongguan Ngai Hing The PRC HK$90,000,000 Manufacture and 100
Plastic Materials Ltd. 90,000,000/ 7t sale of colorants
REREBBREH and compounded
BERAF plastic resins
BERHEEEH
REEA K

Hong Kong Colour Hong Kong 500,000  Trading of colorants 100
Technology Limited &% ordinary shares and compounded
AEEXERAA of HK$1 each plastic resins
500,000% & i BEERAK
BR1BT &6 AN

Ngai Hing Engineering  Hong Kong 2,000,000 Trading, marketing 76.2
Plastic Materials BB ordinary shares and promotion

Limited
RE TR
ERAA

Ngai Hing Hong Company Limited
RETERADE

of HK$1 each
2,000,000 38 i%
BR1BT

engineering
plastic products
BEE mEHER
HHTIEEREM



23 Principal subsidiaries (Cont'd)

Place of
incorporation or

Issued and
fully paid up
share capital/

23 FEMEAE (@

Effective
percentage
of equity held

establishment/ registered indirectly by
operation capital the Company
MM B#TR AnREE
Name 3L & BRBA  Principal activities HEZER
&8 B /RmER TEXH BRAEDI
Ngai Hing Hong Plastic ~ Hong Kong 1,000 Trading of plastic 100
Materials Limited BB ordinary shares materials and
BREZEBRM of HK$1 each pigments
BRRA] 1,000 i@ % BERZBRHY
BR1ET Sa=k)
500,000 (Note a)
non-voting (PitsEa)
deferred shares
of HK$1 each
500,000/ & Z 4
BIERERET
Shanghai Ngai Hing The PRC HK$12,000,000 Manufacture and 100
Plastic Materials Co., 12,000,000/ 7T sale of colorants
Ltd. and compounded
LERELRRE plastic resins
BRAA BERHEEEH
K& & & B e
Tsing Tao Ngai Hing The PRC HK$10,500,000 Manufacture and 85
Plastic Materials Co., 10,500,000/ 7T sale of colorants

Ltd.

EEREBERH

ARAA

and compounded
plastic resins
HERHEECH
&R Rl

Ngai Hing Hong Company Limited
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23 Principal subsidiaries (Cont'd)
Notes:

(a)

The holders of the non-voting deferred shares in Ngai Hing Hong
Plastic Materials Limited (“NHH") shall not be entitled to any
participation in the profits or surplus assets of NHH and they are
not entitled to receive notice of or attend or vote at any general
meeting of NHH in respect of their holdings of such deferred
shares.

Ngai Hing (International) Company Limited has been granted an
option by the holders of the non-voting deferred shares to acquire
these shares for an aggregate cash consideration of HK$4.

The above table includes the subsidiaries of the Company which,
in the opinion of the Directors, principally affected the results of
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

The total net assets of subsidiaries not audited by
PricewaterhouseCoopers, Hong Kong for statutory purposes
amounted to approximately 33% (2000: 32%) of the Group's
total net assets.

Ngai Hing Hong Company Limited

RETHERAF

23 FEMEBAR @

it

(a)

BREZBRABRAAF ([RE])
BREREERND 2 FENERE
SEREZENIRBEED
& EEFERE ZELERD
KERBREBRRAGBERLER
BRRAEINELRE -

Ngai Hing (International)
Company LimitedJAZR & @K (B4
BTEERZRETRNFEA
REAREZSB N 2 BIRE -

ERIHEERRELFERA
BREEVERBRASEEE
FEZERBOZARAMER
Al -EZR/MEIAMHER
AZHBECENBRNLK -

WIMBBERRKESHME
BRACERCHBRALES
EREEAEEEEFELED
BAOZ=ZT=Z(ZEZEZEF : 5H
Z=t=) -



The results, assets and liabilities of the Group for the last five financial

AEERBERAVRFRE XS BE

years are as follows: RERWT
2001 2000 1999 1998 1997
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Results ¥
Profit attributable to PR FE(G
shareholders gl 15,798 33,884 1,463 2,617 3,858
Assets and liabilities ZE R & &
Total assets BERE 342,761 331,396 266,795 277,487 288,332
Total liabilities aERE (98,428) (100,559) (61,527) (73,922) (86,284)
Minority interests DY RER (3,505) (1,150) (200) (200) (200)
Shareholders' funds M R 240,828 229,687 205,068 203,365 201,848

Ngai Hing Hong Company Limited
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NGAI HING HONG COMPANY LIMITED

(Incorporated in Bermuda with limited liability)
Ngai Hing Hong Plastic Materials Limited

Hong Kong Colour Technology Limited

Ngai Hing Engineering Plastic Materials Limited

Hong Kong Office:

Unit 3, 6th Floor, Hopeful Fty. Centre,
10 Wo Shing Street,

Fotan, Shatin, New Territories,

Hong Kong

Tel: (852) 2693 1663

Fax: (852) 2694 0877

Website: http://www.nhh.com.hk
E-mail address: info@nhh.com.hk

Dongguan Office:

Che Ling Industrial Zone, Hou Jie Town,
Dongguan City,

Guangdong Province,

The People's Republic of China

Tel: (86) 769-558 8755  Zip: 523940
Fax: (86) 769-558 1756

Shanghai Office:

Unit E, 16th Floor,

Zhao Feng Universe Building,

No. 1800 Zhongshan West Road,
Shanghai,

The People's Republic of China

Tel: (86) 21-6440 0997 Zip: 200233
Fax: (86) 21-6440 0977

Shanghai Factory:

Bridge 2, Shengli Road,

Part C of Qing Pu Industrial Zone,
Shanghai,

The People's Republic of China

Tel: (86) 21-5920 7618 Zip: 201700
Fax: (86) 21-5920 7615

Chengdu Office:

2nd Floor, Xingdian Trade Centre,

No. 3 East Part 2 of Erhuan Road,
Chengdu City, Sichuan,

The People's Republic of China

Tel:  (86) 28-435 6699 Zip: 610051
Fax: (86) 28-438 7590

Qingdao Factory:

Haier (Jiao Zhou) International Industrial Zone,
Jiao Zhou, ECO & TEC Development Zone,
Qingdao,

The People’s Republic of China

Tel: (86) 532-727 3100  Zip: 266300
Fax: (86) 532-727 3110

Ngai Hing Hong Company Limited
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BEIERLAEZE

T : (852) 2693 1663

EE : (852) 2694 0877

A http://www.nhh.com.hk
EFE I 0 info@nhh.com.hk
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hEAREME

REm
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F % ¢ (86) 769-558 8755 HHARS
fEE : (86) 769-558 1756

LERER
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AL 78 %5 180058
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BHE : (86) 21-6440 0977
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hEAREME
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BEHIEECH

BB —5RiE

F i 0 (86) 21-5920 7618  BHAE:
EE : (86) 21-5920 7615

BERER
hE AR LME

o)l B ER T — 3R B 3R
“B=W

HENEP LR

F 3% ¢ (86) 28-435 6699
EE : (86) 28-438 7590
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hE AR LB
EEBRMEERITAEE

BE BN ERTIER

F i : (86) 532-727 3100 BB :
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