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gai Hing Hong Company Limited
BTARDTA

&

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the B RAR(ARA N ESB([ES

BTH

“Company") presents the unaudited condensed consolidated interim financial information 2NEMR ARAREMBAR(ARE]E
of the Company and its subsidiaries (the “Group”) for the six months ended 3Ist ~ ZEZZ—AF+ZA=+—HIEAERZEKE
December 2019 as follows: EGORGETHEBERNT
CONDENSED CONSOLIDATED INCOME STATEMENT HRGRERER
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019 BE-F-NF+-A=1T—HitfEA

Unaudited

AEER

Six months ended 3 |st December

BEt-RA=t—-HIXER

2019 2018

Note HK$’000 HK$'000

Pt TERT AT

Revenue from contracts with customers BPEHZIA 6 1,024,235
Cost of sales SHER A (916,476)
Gross profit E7 107,759

Rental income AEkA 3701
Other gains, net Hitnlss — 558 7 3,185
Distribution costs 2k [N (39.859)
Administrative expenses THX (56,707)
Operating profit mEEM 8 18,079

Finance income B 9 [11
Finance costs B%ER 9 (10762)
Finance costs, net BSER 38 (10,651)
Profit before income tax BR 0 AL A 7428
Income tax expense BIE 10 (4,088)
Profit for the period AR 3,340
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Ngai Hing Hong Company Limited

REITERAT
CONDENSED CONSOLIDATED INCOME STATEMENT (Continued) EHRGERERZ)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019 BE_Z—NF+-A=1+—HIt~EA
Unaudited
RISER

Six months ended 3 1st December

BEt-A=t—-HIXEA

2019 2018
Note HK$'000 HK$'000
(i T THET
Attributable to: T AL
Equity holders of the Company NGl e 587 1,878
Non-controlling interests IR 2,292 1,462
2,879 3,340
Eamings per share for profit attributable to AER AR R B
the equity holders of the Company during 2 Gk Z A
the period (expressed in HK cent per share) (ABRAENET)
— Basic —&X 12 0.16 051
— Diluted —#F 12 0.16 051
The above condensed consolidated income statement should be read in conjunction with it B RRAR & Yn e & Fe HARE MY BT R — GBI E o

the accompanying notes.
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gai Hing Hong Company Limited
BTARDTA
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019

HRRe s RER

BE-_Z-NF+-A=1+—H1tEA

Unaudited
RRBER
Six months ended 3 |st December

BE+-A=1T—-HILLAMEA

2019 2018
HK$’000 HK$'000
TERT TET
Profit for the period AEE R 3,340
Other comprehensive loss: Hiira B8
ltem that may be reclassified subsequently to HMEARERIEE
income statement: Wk 2ER -
Currency translation differences EHERE
Other comprehensive loss for the period AHEMEEEE (21,403)
Total comprehensive loss for the period AT EER (18,063)
Total comprehensive loss attributable to: HEEBAERER
Equity holders of the Company ARRE (19,218)
Non-controlling interests IR 1,055
(18,063)
The above condensed consolidated statement of comprehensive income should be read T B BRER & & O Uk 55 7% FE B2 BB PR B o — 14 B

in conjunction with the accompanying notes.

° Interim Rep

A
EEO



Ngai Hing Hong Company Limited

RETERAT
CONDENSED CONSOLIDATED BALANCE SHEET EHRGSEESER
AS AT 31ST DECEMBER 2019 RZF-NFE+=A=+—H
Unaudited Audited
RBER &S
31st December 30th June
2019 2019

R-ZB-h# R_E-N%F
+=B=t-H ANA=1H

Note HK$’000 HK$'000
Pt aE TERr TET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BB RRE I3 111,810 118278
Right-of-use assets EREEE 13 20,869 —
Leasehold land and land use rights ME TR TP AR I3 — 16,000
Investment properties REME 13 159,484 159973
Financial assets at fair value through other BAABEFAEMZENKES
comprehensive income MBI EE 1,677 1,677
Deferred income tax assets BERIEEE 9,726 10018
Prepayments AR 3,135 1,503
306,701 307,449
Current assets MEEE
Inventories FE 277,121 319,251
Trade and bills receivables B HREF LR RE 14 264,575 234,446
Other receivables, prepayments and deposits Hip R - B R KkES 29,112 29,431
Income tax recoverable AU ERIE 2,350 560
Restricted bank deposits R ERIT R 34,508 35,135
Cash and bank balances e RRTHES 139,617 93,601
747,283 712424
Total assets BEBE 1,053,984 1,019,873
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
AS AT 31ST DECEMBER 2019

HRGEEERER#A)
R-F-NE+t=-A=1+—H

Unaudited Audited
RSEY KES P

31st December 30th June
2019 2019

R=Z-h1& RZT-NF
TZA=t+-H AA=TH

Note HK$'000 HK$'000
i TERT TR
EQUITY i d
Capital and reserves attributable to the ARIRE
Company's equity holders PRI RAN K
Share capital &N 17 36920
Share premium BB 62,466
Other reserves Hit &t 37,302
Retained eamings R 352,031
488,719
Non-controlling interests IS 23874
Total equity gt 512,593

i e Interim Rep!




CONDENSED CONSOLIDATED BALANCE SHEET (Continved)

AS AT 31ST DECEMBER 2019

Ngai Hing Hong Company Limited

HRGREEERER®)

RZB-AF+=-A=t—H

Unaudited
REER
31st December
2019
R-B-1%F
t=ZA=t+-H
Note HK$'000
(i TERr
LIABILITIES afE
Non-current liabilities FERBEE
Deferred income tax liabilities BERBERE
Lease liabilities . HEesE®
Current liabilities nPaE
Trade payables EC T ANEN 15
Other payables and accruals HitEAm R ERER
Lease liabilities MERE
Borrowings f&E 16
Derivative financial instruments fTEeRIA
Income tax payable eI 58
el ARRR
Total equity and liabilities EaRkatRs
Net current assets FnBEE

Total assets less current liabilities

BEBERAPARE

The above condensed consolidated balance sheet should be read in conjunction with the

accompanying notes.

RETARRE

Audited
KES P

30th June
2019
RZE-NEF
NA=TH
HK$'000
TR

56,979
28913
406,977
74
7,614

500,557

507,280

1,019,873

211,867

519316

LR BRAR A A B B A R I R R Y — B
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i Hing Hong Company Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN BRGEERERER

EQUITY
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019 HE_Z-NF+ZA=t—HItxEA
Unaudited
REEG
Attributable to equity holders of the Company
LERREADS
Other reserves
Hfbfit
Financial assets
at fair value
through other
comprehensive
income
reserve Exchange
BOREE  fuctuation Non-
Share Share Capital ~ Revaluation HALM reserve Retained  controlling
capital premium reserve reserve 2 EYEHN EX earnings interests Total
ke RARE  BAEE  EMER HHEERG  RBEE  REEA  FENER £
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
THR TR THxn TiEn Thxn TiEn Thxn Tix Thn
At It July 2019 RZZ-NE+A-H
Comprehensive income Faka
Proft for the period AR
Other comprehensive income Hfrireka
Cumency translation differences EXZE
Total comprehensive income FalEE%
Transactions with owners HFREIRS

Dividends paid to non-controling nterests 1 F3E 218 2 R &

Totaltransactions with owners AR HEE

At 315t December 2019 RZZ-hE+-A=1-A

The above condensed consolidated statement of changes in equity should be read in LIl BRAR & 1 i B B 3 FE BB PR B o — 4 B8

A

conjunction with the accompanying notes. B e
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

Ngai Hing Hong Company Limited
RETARAE

HRGERREBRE)

EQUITY (Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019 HE_Z-NF+ZA=t—HItxAA
Unaudited
REBY
Attributable to equity holders of the Company
ARRREETH
Other reserves
Eftfétk
Financial assets
at far velue
through other
comprehensive
income
reserve Exchange Non-
BANEE  fuctuation controling
Share Share Capital ~ Revaluation HAL reserve Retained interests
apitdl prenium reserve resene  2ENED EX eamings o] Total
ke RAEE  EARE  ENER HRAERE  KBEE  REEN i 2E
HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$000 HK$000 HK$000
TEn TR TEn TR TEn TR TEL TEL TEL
At lstJuly 2018 RZZ-N\EtA-H 36920 62466 (2025) 7953 1310 50710 351,609 24821 533764
Comprehensive income Fhlm
Proft for the period REEH - - - - = = 1878 1462 3340
Other comprehensive income Hfrireha
Currency translaton differences EXEE - - = = = (21.09) = (307) (21403)
Total comprehensive income FRlREE - - = = = (21.09) 1878 1,155 (18063)
Transactions with owners HFREIRS
Dividends paid to non-controling nterests 1 F3E 218 2 R & - - - - = = = (509) (509)
Dividends paid XfRE = = = = = = (7384) = (7384)
Totaltransactions with owners HEERH0E - - - - - - (73%4) (509) (12477)
At 31t December 2018 RZE-\EtZA=1-H 36920 62466 (2025) 7953 1310 164 346,103 20883 503224

The above condensed consolidated statement of changes in equity should be read in

conjunction with the accompanying notes.

Lt AR A B A 2 B R LB Y Y o — O

A
=

A=
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Ngai Hing Hong Company Limited
RETHRAE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019

HRGERERER
Bz_T-N&+-A=1—HBit,fEA

Unaudited
RISER
Six months ended 3 1st December

BE+t-RA=t—-HIXEA

2019 2018
HK$’000 HK$'000
TET FHET
Cash flows from operating activities ReXBzREan
Cash generated from operations REXBHELEZ RS 80,137 3968
Hong Kong profits tax paid EHBEENEHR = (1,095)
The People’s Republic of China (the “PRC") BHPEARLNE
income tax paid (THEmRER (2,/431) (1,917)
Interest received R EE) 469 Il
Net cash generated from operating activities REXBHEEZFRE 78,175 1,067
Cash flows from investing activities REXBZBRER
Purchase of property, plant and equipment BEVE BEIRE (1,807) (3291)
Proceeds from disposal of property, plant and equipment HENE  BERRERER 122 36
Prepayments for property, plant and equipment and ME - BEKRE
renovation costs BREEENK (3,135) (3.575)
Net cash used in investing activities REXBHFER2FRE (4,820) (6,830)
Cash flows from financing activities RMEXEBHER
Proceeds from bank loans MERITER 60,146 205,192
Repayment of bank loans EBRITER (112,821) (181,335)
Increase in trust receipt loans EFBIEE L 42,342 13,528
Repayment of lease liabilities MERBZER (2,025) I
Dividends paid to non-controlling interests ST T ER RS (3,188) (5,093)
Dividends paid X TR R — (7,384)
Interest paid on bank borrowings BRRITEEFS (9,664) (8,169)
Net cash (used in)/generated from financing activities REEBH(ER) /EEX2FRE (25,210) 16,739

@ Interim Report FHi%RE 19/ 20



Ngai Hing Hong Company Limited

RETERDE
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS BRGEHERERE)
(Continued)
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2019 HE_Z-NF+ZA=t—HItxAA
Unaudited
RBEY
Six months ended 31st December
BEt-RA=t—-HiLAEA
2019 2018
HK$’000 HK$'000
TERT TR
Net increase in cash and cash equivalents ReRkBeSH O FHEM 48,145 10976
Cash and cash equivalents at st July NtA-BZReRHREEFHE 93,601 107,459
Effect of foreign exchange rate changes INEEREBTE (2,129) (4,686)
Cash and cash equivalents at 31st December RtZA=+—RAzH&k
ReER 139,617 113,749
Analysis of balances of cash and cash equivalents: BekReFREHRIN
Cash and bank balances ReRRITER 139,617 116,022
Bank overdrafts RITEX — 2.273)
139,617 113,749

The above condensed consolidated statement of cash flows should be read in conjunction LR S 3R & 7 = 7% e B8 I B 5 — 01 B8

==

with the accompanying notes. B °
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM HHAGEE P B ERM T

FINANCIAL INFORMATION

GENERAL INFORMATION

Ngai Hing Hong Company Limited (the “Company) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI |,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 27th February 2020.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months
ended 31st December 2019 has been prepared in accordance with Hong Kong
Accounting Standard ("HKAS™) 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information does not included all the notes of the
type normally included in an annual financial report. Accordingly, this report is to
be read in conjunction with the annual financial statements for the year ended 30th
June 2019, which have been prepared in accordance with Hong Kong Financial

Reporting Standards (“HKFRSs").

@ Interim Report FHi%RE 19/ 20
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with
those of the annual financial statements for the year ended 30th June 2019, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would

be applicable to expected total annual earnings.

3./ New and amended standards adopted by the Group

A number of new or amended standards became applicable for the current
reporting period and the Group had to change its accounting policies

and make retrospective adjustments as a result of adopting the following

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

3 ERHEE
BT XA &S - FRA et BRE
BE-_T-NFRA=THLFENF
EHBERRARABNGHRR(WAFF
BB RAPTL) — 5

AR ERRRARFEER
MBREB R R5t o
3 AEEPERAFERAEETER

BTGB TEAERN AR
EH - AREARRAUTERE
HHEHBRREHBYHE :

standards:

HKFRS 16
BAMBREERNE 165

Hong Kong International Financial Reporting Interpretations
Committee (“HK(IFRIC)") — Interpretation 23

B (BRI RERERES) 2BE B3R

Amendments to HKFRS 9

HEBUBHREERF 9 RER]

Amendments to HKAS 28

HEBGITERE 28 FMIERT

Amendments to HKAS 9

HEBGREAF 19RAERT

Annual improvements to HKFRSs 2015-2017 cycle
BRMBHREREN -_Z-hEE_FT—tF
B FEIE

The impact of adoption of HKFRS 16 “Leases” is disclosed in Note 3.3
below. The adoption of other new and amended HKFRSs does not have

any material impact on the Group's condensed consolidated interim financial

statements for the current reporting period.

Leases

HE

Uncertainty over Income Tax Treatments

PR M 2 RE

Prepayment Features with Negative Compensation

AR amEZENFST

Long-term Interests in Associates and Joint Ventures

REE DA KRB R A RS

Plan Amendment, Curtailment or Settlement
SEIBET - BRSER

Amendments to HKFRS 3, HKFRS |1, HKAS 12 and HKAS 23
HEBVBRELANE W BEUBRELERNE 115
EEGERAE R RBEBSHENE RMER]

RMBEMBREERF 1655 H
B2 ERTXMEIIARE -
NABERALBIHE] REETE
BUBREENL TG HAEER
a2 BHE AT B BRE
EREMEATE -

Interim Report HEi%R & 19/ 20 @



Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)

3.2 Impact of standards issued but not yet applied by the Group 32 EBEHEREELFAELZ
&
The following new and amended HKFRSs have been issued, but are not TOFRI RGBT BRI RE
effective for the Group's accounting period beginning on Ist July 2019 and HRIDHEM - EEARAEERZ
have not been early adopted: Z-NELA—-BRKBz gt HRE
EM R EIR PR
Amendments to HKAS | and HKAS 8 Definition of Material'
HEBGIEAE | FRBEEGEF 8 HAEH BANTES'
Amendments to HKFRS 3 Definition of a Business'
BRMBREERIE 3RAERT FHRER'
Amendments to HKFRSs Amendments to References to Conceptual Framework in
HKFRS Standards'
BRMBREERNER] AR BRE R SER ZIBANERT!
HKFRS 17 Insurance Contracts?
BREMBREERE 175 Rk & R
Amendments to HKFRS 10 and HKAS 28 Sales or Contribution of Assets between an Investor and

its Associate or Joint Venture?

HEBHHREERSE 10K REEEE

BB G ERE 285 AER]

(1) Effective for annual periods beginning on or after Ist January 2020
(2)  Effective for annual periods beginning on or after st January 2021
(3)  To be determined

@ Interim Report FHi%RE 19/ 20
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3

ACCOUNTING POLICIES (Continued)
Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16")

33

®

Impact on financial statements

The change in accounting policy affected the following items in the

balance sheet on Ist July 2019:

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

3 =] —I-IB(EE\/“: /
33 RABEYBHREELNE 65 H
E/([EEYBHEERE 165 ])
ZEE

() HHBHLZTE

FHEHBERN_F—NEF
TA—BRENTEERR
*IEH :

Unaudited
NEEZ
IstJuly 2019
R-E—NF
+H—H
HK$'000
TET

Right-of-use assets

Leasehold land and land use rights

Lease liabilities

EREELE 23366
ME 1 o L3t b A (16,000)
MEAR (7,366)

On adoption of HKFRS 16, the Group recognised lease liabilities in

ARBEEMBREELF

relation to leases which had previously been classified as “operating 6% REBAZRIRES

leases” under the principles of HKAS 17 “Leases”. These liabilities
were measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate as of Ist
July 2019. The weighted average lessee’s incremental borrowing rate

applied to the lease liabilities on Ist July 2019 was 5%.

AR I7TRIEE]
MRABAIEEHRE OA
ERRATHERE - ZFH
SHRNFRHENTER

- NFELA—BmMER
AEEERFEMRNRE
FE-_T-NF+HA-R
ME G REAARAME
THREERNERENZ
R

Interim Report HEi%R & 19/ 20 @



Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

HRGE RN BERME 2

3 ACCOUNTING POLICIES (Continued) 3 @HBEE)
33 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued) 33 BB BEFIREERE 1651

E/[BRHBEHETEAE 165])

2L (&)
() Impact on financial statements (Continued) () HUBEHEEZZTEE)
Unaudited
AMEEZ
Istjuly 2019
R-ZE-NF
+tHA—H
HK$'000
THET
Operating lease commitments disclosed as at —E-NFERAZTEEREN
30th June 2019 SR 9,156
Discounted using the lessee’s annual incremental BRMTHERAABANLEE
borrowing rate of at the date of initial application RN RETIR 7,798
Less: AL
Short-term leases recognised on a straight-line basis REREERERBRNENEE
as expenses (342)
Low-value leases recognised on a straight-line basis BRERAEAERARANEKEELE
asexpenses (0
Lease liabilities recognised as at st July 2019 “EZ-NFEA-BRRANEERE 7,366
Of which are: H e
Lease liabilities — non-current ERBHERE 3,654
Lease liabilities — current mEHEEE 3712
7,366

@ Interim Report &A%k 19/ 20



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3

®

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

ACCOUNTING POLICIES (Continueq) 3 eHBEE)
3.3 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued) 33 IRE BB IR E 165 H
B/ BEHBEREEAE 1655 ))
TE (&)
Impact on financial statements (Continued) () HEBE#HEZEEE)
The associated right-of-use assets for property leases were measured TEYEBENHEFERES
on a retrospective basis as if the new rules had always been applied. EEBPHED FETEH
Other right-of-use assets were measured at the amount equal to the 2 HBRRAZEEEBKE
lease liability, adjusted by the amount of any prepaid or accrued lease B ER c B FERBEEE
payments relating to that lease recognised in the balance sheet as at RERHESAERENEE
30th June 2019. There were no onerous lease contracts that would HE WHRB-_ZT-HhEX
have required an adjustment to the right-of-use assets at the date of B=1+HEEBEBERANER
initial application. #0 R Z H8 S AR R TR At
ROBENTETARE -
AEBNEES R RIEE
AR THEEEBERAT
AYERERELTHE -
The recognised right-of-use assets relate to the following types of ERATEEEERUTE
assets: REERH -
Unaudited Unaudited
REER NEEZ
31st December I'st July
2019 2019
R-B-L& RIT-NF
+=A=t+-H tA—A
HK$'000 HK$'000
T THET
Factory 7 76 |64
Warehouse BE 4276 5024
Office WAE 1,180 2,178

Interim Report HEi%R & 19/ 20 G



Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)
33 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued)

(i) Practical expedients applied

In applying HKFRS 16 for the first time, the Group has used the
following practical expedients permitted by the standard:

®  the use of a single discount rate to a portfolio of leases with

reasonably similar characteristics

° the exclusion of initial direct costs for the measurement of the

right-of-use asset at the date of initial application, and

®  the use of hindsight in determining the lease term where the

contract contains options to extend or terminate the lease.

The Group has also elected not to reassess whether a contract is, or
contains a lease at the date of initial application. Instead, for contracts
entered into before the transition date the Group relied on its
assessment made applying HKAS 17 and HK(IFRIC) - Interpretation 4

“Determining Whether an Arrangement Contains a Lease”.

@ Interim Report FHi%RE 19/ 20
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Al AREREEEGHE
BIE 175 ME B (BB 15
KEREZES) BRES
AREE-—ARHREE
HERHE] -

o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

3 ACCOUNTING POLICIES (Continued)
3.3 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued)

(i)

Changes in accounting policies

The Group leases various warehouses, factories and offices. Rental
contracts are typically made for fixed periods of | to 5 years but may
have extension options. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased assets may

not be used as security for borrowing purposes.

Until the year ended 30th June 2019, leases of property, plant and
equipment were classified as either finance or operating leases.
Payments made under operating leases (net of any incentives received
from the lessor) were charged to profit or loss on a straight-line basis

over the period of the lease.

From Ist July 2019, leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is available
for use by the Group. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorter of the asset's useful

life and the lease term on a straight-line basis.
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)
33 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued)

(iif)  Changes in accounting policies (Continued)

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of

the following lease payments:

* fixed payments (including in-substance fixed payments), less

any lease incentives receivable
®  variable lease payment that are based on an index or a rate

®*  amounts expected to be payable by the lessee under residual

value guarantees

® the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option, and

®  payments of penalties for terminating the lease, if the lease

term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value

in a similar economic environment with similar terms and conditions.
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Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERMEE)
FINANCIAL INFORMATION (Continued)
3 ACCOUNTING POLICIES (Continued) 3 BHBE#)
3.3 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued) 33 }é{,ﬁﬁ@#ﬁjﬁiﬁ%igﬁljﬁ 16 5[
E /(BRI BHEERE 1655))
ZHE(E)
(i) Changes in accounting policies (Continued) (i) BFEEREZE)
Right-of-use assets are measured at cost comprising the following; FRBEERRBKAE
H A BEATER
®  the amount of the in itial measurement of lease liability o HEBEVBtTES
#
®  any lease payments made at or before the commencement o EHRSHHELBERY
date less any lease incentives received AN EENRT
B HRRINEE
)
®  anyinitial direct costs, and s [FRYBEEER
AR
° restoration costs. C EIRRA o
Payments associated with short-term leases and leases of low-value BB EMEEEESER
assets are recognised on a straight-line basis as an expense in profit ERBNNTERBESRE
or loss. Short-term leases are leases with a lease term of 12 months HERBVHEIALER - B
or less. Low-value assets comprise IT-equipment and small items of HEREHEHRE AT @
office fumniture. AT TEAMEE -
EBEEEAESKEREN

INUR AT RRAE o
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Ngai Hing Hong Company Limited

RETRRRA

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

3 ACCOUNTING POLICIES (Continued)
33 Impact of adoption of HKFRS 16 “Leases” ("HKFRS 16") (Continued)

(i)

Changes in accounting policies (Continued)

Some property leases contain variable payment terms. Variable lease
payments are recognised in profit or loss in the period in which the

condition that triggers those payments occurs.

Extension and termination options are included in a number of
property and equipment leases across the Group. These terms
are used to maximise operational flexibility in terms of managing

contracts.

In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an
extension option, or not exercise a termination option. Extension
options (or periods after termination options) are only included in the
lease term if the lease is reasonably certain to be extended (or not

terminated).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

4

ESTIMATES AND JUDGEMENTS

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the annual financial statements for the year ended 30th June 2019.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk and

price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's

annual financial statements as at 30th June 2019.

There have been no changes in the risk management department since year

end or in any risk management policies since the year end.
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)
52 Liguidity risk

53

Compared to year end, there have been no material changes to the policies
and practices for the Group's liquidity and funding risk management as
described in the annual financial statements for the year ended 30th June
2019.

Fair value estimation

According to HKFRS 7 “Financial Instruments: Disclosures”, financial
instruments measured in the condensed consolidated balance sheet at fair
value are required to disclose the fair value measurements by level of the

following fair value measurement hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

J Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

0 Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial assets between categories during the
period. There were no other charges in valuation technique during the

period.

As at 3Ist December 2019, the Group's financial assets and liabilities that are
measured at fair value are categorised as level 3 financial instruments. The
following table presents the changes in level 3 instruments for the period
ended 31st December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

5

FINANCIAL RISK MANAGEMENT AND FINANCIAL 5

INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued)

Financial assets
at fair value

through other

BHEBEERERMIEA

Ngai Hing Hong Company Limited
RETHERAH

HRGS RN BERME E)

53 ALEER(E)

comprehensive
income Derivative
BAAEE financial
FARMRE instruments Total
KENHBEE  TEERIA BE
HK$'000 HK$’000 HK$’000
TERr TERr TER
At Ist July 2019 RZZ-NF+tHA—H 1,677 (74) 1,603
Settlements w8 — (433) (433)
Gain recognised in income statement A R R Wz — 330 330
At 31st December 2019 R-Z-NF
+ZA=1+—H 1,677 (177) 1,500

The fair value of financial instruments that are not traded in an active market
is determined by using valuation techniques. The Group performed the
valuation of the financial assets at fair value through other comprehensive
income by the use of discounted cash flow model based on the market
conditions existed at balance sheet date and business forecast provided
by management. Specific valuation technique used to value the derivative
financial instruments includes using forward exchange rates at the balance
sheet date to discount back to the present value. The key unobservable data
includes the interbank forward exchange rate and the volatility of forward
exchange rate. Changes in subjective input assumptions can materially affect
the fair value estimate. There is no change in valuation technique during the

period.
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND
SEGMENT INFORMATION

HRGE RN BERME 2

EFENZBUARDHBEN

Unaudited
RISERZ

Six months ended 3 1st December

BE+t-RA=t—-HIXEA

2019 2018
HK$’000 HK$'000
THER FAT
Revenue from contracts with customers BEEEHZBA
Sales of goods HEEM 906,580 1,024,235

The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Group derived revenue from the sales of goods at a point in time.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading”), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities
(“Others").
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Ngai Hing Hong Company Limited

RETARRE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRE TR BERMNEE)
FINANCIAL INFORMATION (Continved)
6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EBFEHNZBARZHEN &

SEGMENT INFORMATION (Continued)

Each of the Group's operating segments represents a strategic business unit that

4}

SEE-RED PR —RBIEXS

N

is managed by different business unit leaders. Inter-segment transactions are By WAHPRAZEBELFEER-
AN
7

entered into under the normal commercial terms and conditions that would also HEHEERRRATRSRANEES
be available to unrelated third parties. Information provided to the CODM is BHET  MERRERREREN
measured in a manner consistent with that in the condensed consolidated interim BHEREAES PR BERATE
financial information. —H o
The CODM assesses the performance of the operating segments based on a BRBERAREBHEPANZUAR
measure of revenue from contracts with customers and operating profit including RERMN(BELEXH )N ENHE
corporate expenses, which is in a manner consistent with that of the condensed ENMMRE - mAEGRES TR
consolidated interim financial information. BERAT -
The segment information provided to the CODM for the reportable segments for BE_Z-NF+A=+t—BL~MHE
the six months ended 3 Ist December 2019 is as follows: ARBEEREERREZAZIRE
DEERIAT :
Unaudited
RBER
Engineering
Trading  Colorants plastic Others Group

g5 E0E IRER Hity X&H
HK$'000  HK$000  HK$O000  HK$O000  HK$000
TR TR TET TR FHT

Revenue from contracts EE&H WA

with customers

— Gross revenue —DEpEEE 646,971 187,627 101,029 — 935,627

— Inter-segment revenue —DEbEIHE (28,326) (633) (88) — (29,047)
Revenue from external customers  MERRFUkES 618,645 186,994 100,941 — 906,580
Operating (loss)/profit g (B8),/wFl (10,539) 16,057 12,241 (1,212) 16,547
Finance income Al 25 420 24 — 469
Finance costs H%BER (8,363) (776) (520) — (9,659)
(Loss)/profit before income tax BRBiAT(E), 6 A (18,877) 15,701 11,745 (1,212) 7,357
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

6  REVENUE FROM CONTRACTS WITH CUSTOMERS AND
SEGMENT INFORMATION (Continued)

The segment information provided to the CODM for the reportable segments for

the six months ended 3 I'st December 2019 is as follows: (Continued)

HRGEEPHMEERME2)

6 BFEHNZBARDHBER#)

BE-F-AF+=A=t+-BiAR
ARG EREEREE 2T 250
SWARNT : ()

Other information:

Additions to non-current assets
(other than financial instruments
and deferred income tax assets)

Depreciation of property, plant and
equipment

Amortisation of right-of-use assets

Provision for impairment
of inventories, net

Reversal of provision for loss
allowance on trade receivables

Fair value gains on derivative

financial instruments

nE - BER&ETE

EREEEHH
FRREER-FE

B o R B ERE
B

TEEMIARAEE
Yegs

Interim Rep

Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
g% g0H IRER Hity x&EE
HK$'000  HK$'000  HK$'000  HK$000  HK$'000
T TET T T T
HtE#
FmBEEE M
(RERTAR
BEREHRBEBEI)




Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP B ERM T E)
FINANCIAL INFORMATION (Continved)
6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 BFEAZBARIBER#Z)
SEGMENT INFORMATION (Continved)
The segment information provided to the CODM for the reportable segments as R-E-NE+-A=+—BiR#ELY
at 31st December 2019 is as follows: FRERAREZAZIREDHERD
T
Unaudited
REER
Engineering
Trading  Colorants plastic Others Group
g5 EGE IRZEH Hits XEHE
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER TER
Segment assets NHEE
Total assets BERSE
Segment liabilities AMEE
Borrowings 1=
Total liabilities RELE
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Ngai Hing Hong Company Limited

| BRTARAR
&
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BREA TR BERNE 9

FINANCIAL INFORMATION (Continved)

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 BFEAZBARIBER#E)
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments for BE_Z-N\E+_A=+—HI~E
the six months ended 3 Ist December 2018 is as follows: ARMEBEREERAREZAIZIRE
DEERWMT -

Unaudited

REER

Engineering

Trading  Colorants plastic Others Group

g5 EEH TREH At A&HE
HK$000 ~ HK$000  HK$O000  HK$O000  HK$O000
TEr  TAT  TAT  TAT  TAR

Revenue from contracts EF&#2WA

with customers

— Gross revenue —DEBIHE 778222 157,983 121,345 i 1,057,550

— Inter-segment revenue — DRI E (31.924) (1,310) (81 i (33315)
Revenue from external customers IR PR 746,298 156,673 121,264 — 1,024,235
Operating (loss)/profit g (E8),/ &7 (2309) 11,209 10,879 (1,700) 18,079
Finance income g e 62 47 2 — I
Finance costs BB (9,158) (625) (790) (189)  (10762)
(Loss)/profit before income tax BREEA(E1E), 6 (11,405) 10,631 10,091 (1,889) 7428

(]
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Ngai Hing Hong Company Limited

RETERDE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM PG E PR B ER M)
FINANCIAL INFORMATION (Continued)
6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 EBFENZBARSIBERE)
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments for BE_Z-N\F+-A=t—HILAMH
the six months ended 31 st December 2018 is as follows: (Continued) ARBLERLERREZAZYRE
AHERIT : (£)
Unaudited
AEEZ
Engineering
Trading  Colorants plastic Others Group
25 E6H  IREH Hit KRE&HE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET THET THT THET
Other information: HihE#
Additions to non-current assets JEmEEEEL N
(other than financial instruments (BRemIAR
and deferred income tax assets) BERIBEEIN) 470 3,140 3,422 73 7,105
Depreciation of property, plantand ~ #1% « BE kBT E
equipment 448 3,883 4526 258 9,115
Amortisation of leasehold land MELH Rt
and land use rights Rz 179 93 16 39 327
Provision/(reversal) for impairment ~ FEHE%EE,/
of inventories, net (BmE) — %8 115 (68) 547 — 1,594
Provision for loss allowance on B SRR
trade receivables BiREE — — = 31 3
Fair value gains on derivative TTESRIARRER
financial instruments W (1,785) — — i (1,785)

Interim Report HEi%R & 19/ 20 Q



Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continued)

HRGE RN BERME 2

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6 BFEAZBARIBER#E)
SEGMENT INFORMATION (Continued)
The segment information provided to the CODM for the reportable segments as RZE-NEAA=TARELERL
at 30th June 2019 is as follows: ERREZAZIBENDERIMT -
Audited
BEZ
Engineering
Trading  Colorants plastic Others Group
g5 EGE IREH Hith r5E
HK$000  HK$O000  HK$000  HK$000  HK$O00
THT THT FAT AT AT
Segment assets NEEE 431,322 301,566 143,505 143480 1,019,873
Total assets BERRE 1,019,873
Segment liabilities NEaE (55540)  (27072)  (13735) (3956)  (100,303)
Borrowings &8 (357672) (23275  (26,030) —  (406977)
Total liabilities BRAES (413212)  (50347)  (39,765) (3956)  (507,280)

The entity is domiciled in Hong Kong. The revenue from external customers from
Hong Kong for the six months ended 3 st December 2019 is approximately
HK$383,416,000 (2018: HK$541,769,000) and the total of its revenue from
external customers from other locations (mainly from Mainland China) is
approximately HK$523,164,000 (2018: HK$482,466,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continued)

6 REVENUE FROM CONTRACTS WITH CUSTOMERS AND 6

SEGMENT INFORMATION (Continued)

At 31st December 2019, the total of non-current assets other than financial

instruments and deferred income tax assets located in Hong Kong is approximately
HK$176,711,000 (30th June 2019: HK$179,050,000) and the total of these non-

current assets located in other locations (mainly in Mainland China) is approximately

HK$ 118,587,000 (30th June 2019: HK$ 1 16,704,000).

7 OTHER GAINS, NET

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

BFAHZUARS BER =)

R-ZE-NE+-A=1+—0 Kkt
TARBLEREBEEEIMINEER 2R
BEENE 176711 000BT(R=E—H
FXA=1A : 179,050,000 7T) * MhL
REMBR(EZAFEANM) 2 Sk
REBEENA185870008 T(N T
—NEXB=1H 116704000/ 7T) °

HitW i — B8

Unaudited
RISERZ

Six months ended 3 1st December

BEt-RA=t—-HIXEA

2019 2018

HK$'000 HK$'000

T THET

Net exchange (loss)/gain SNEE (E518) e B (183) 639
Gain on disposal of property, plant and equipment HENE  BE REERE 114 36
Fair value gains from derivative financial instruments TEeRIARAEE S 330 1,785
Others A 307 725
568 3,185
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BITERATR

&

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

8  OPERATING PROFIT
Obperating profit is stated after charging/(crediting) the following:

ERRe MR ERME E)

8 &Eemi
gERMDEME/GIA) TR & RE
S -

Unaudited
RRBER
Six months ended 3 |st December

BE+t-A=1T—-HILLAMEA

@ Interim Rep

Cost of inventories recognised as expenses included in
cost of sales
Depreciation of property, plant and equipment
Amortisation of right-of-use assets
Amortisation of leasehold land and land use rights
Operating lease rentals in respect of land and buildings
Employee benefit expenses, including
Directors” emoluments
(Reversal of)/provision for loss allowance on
trade receivables, net
Provision for impairment of inventories, net
Gain on disposal of property, plant and equipment

Fair value gains on derivative financial instruments

2019 2018
HK$'000 HK$000
TEx THT

RERZ U BERNBEEKERZ
HEFERA 863,479
mE  BEREEINE 9,115
CREEE BE —
HE T30 R 3450 R 2 8 327
i REFAERERS 4986

EERFXL(BEESHE)
64,455

B EW e R E(RE),/
3R 3
REREEE-FE 1,594
HEWE « BFE kR ERE (36)
MTESRI AN AEBKE (1,785)




NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

9  FINANCE INCOME AND COSTS

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

9 MBEBRHEREA

Unaudited
RISERZ
Six months ended 3 |st December

BEt-A=t—-HIAEA

2019 2018
HK$'000 HK$'000
TEr FET
Finance income: B & 25
— Interest income from bank deposits —RITERFEHA 469 Il
Finance costs: MEER
— Interests on bank borrowings wholly repayable —-ERFEERNZHEEL
within five years RITEEZHNE (8,764) (8,169)
— Interests on lease liabilities —-HEEBZHE (191) -
— Net exchange losses on financing activities —BEEK INEBEFE (704) (2,593)
(9,659) (10,762)
Finance costs, net MBER-—F8E (9,190) (10,651)

10 INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% (2018: 16.5%)

on the estimated assessable profit for the period. Income tax on the Group's

subsidiaries established and operate in Mainland China has been calculated on the

estimated assessable profit for the period at the rates of taxation as applicable to

the relevant subsidiaries.

10 BEXH
EBMNGHRDEBEASERAHBA L
Bt ERTNEN RV ERAD 2T R
(ZE-N\F: BT AER)FE-
FEIFTEH IR R T B A & 2 B
B A RN AR A 2 il 5T R TR F &
ZENBARMEN 2 ERAREER
e
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

10 INCOME TAX EXPENSE (Continued)

The amount of income tax charged to the interim condensed consolidated income

statement represents:

HRGE RN BERME 2

10

BB (&
hEBARARER ZHESHA

Unaudited
RBER

Six months ended 3 |st December

BEt-RA=t—-HILLAEA

2019 2018
HK$’000 HK$'000
TERT FHET

Current income tax AETIE
— Hong Kong profits tax — BB 824 1,321
— PRC corporate income tax — B EREN 3,431 2,420
4,255 3,741
Deferred income tax ERERIE 223 347
4,478 4,088

Deferred income tax assets are recognised for tax losses carry forward to the
extent that the realisation of the related tax benefit through the future taxable
profits is probable. At 31st December 2019, the Group had unrecognised tax losses
to be carried forward against future taxable income amounted to HK$31 1,201,000
(30th June 2019: HK$292,950,000). Aside from tax losses generated from certain
subsidiaries incorporated in Mainland China amounted to HK$12,804,000 (30th
June 2019: HK$10,104,000) with expiry dates from 2020 to 2024, the remaining
tax losses have no expiry date. The potential deferred income tax assets in respect
of these tax losses which have not been recognised amounted to approximately
HK$52,388,000 (30th June 2019: HK$49,196,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

DIVIDENDS

On 27th September 2018, the Directors proposed a final dividend of HK2.0 cents
per share, totaling HK$7,384,000 for the year ended 30th June 2018, and had been
reflected as an appropriation of retained earnings for the year ended 30th June
2019.

On 27th February 2019, the Directors resolved not to declare any interim dividend
for the period ended 3 Ist December 2018.

On 27th September 2019, the Directors resolved not to declare any final dividend
for the year ended 30th June 2019.

On 27th February 2020, the Directors resolved not to declare any interim dividend
for the period ended 3 |st December 2019.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable
to equity holders of the Company for the period of HK$587,000 (2018:
HK$1,878,000) and 369,200,000 (2018: 369,200,000) ordinary shares in issue
during the period.

Dilutive earnings per share for the period ended 31st December 2019 and 2018
equal basic earnings per share as there was no dilutive potential ordinary share as
at the period ended 3Ist December 2019 and 2018.

Ngai Hing Hong Company Limited
RETHERAH

HRGS RN BERME E)

BE
N B (T

/TJE@Z:I: )\i/\ﬂ ‘f’EJJ:iJA—/JE
%X%H\ﬁhw%m~ £7384,00078
c WIERBEREE-Z— nﬁﬂﬂ

:‘I‘ BEFEZREEN R DE

E-NE-_A-TtH EFER
/?J-&:t;v NEFTZRA=+—RLE
RS K I RS -

T-NENAZ+EH EFE)
/ngj:t_v NESB=ZTHIEEE
EIREARERE o

R-T-TF_A-FLH EFFR
TRBE-Z-AF+T-A=+—HL
RS RAEM R RS -

SREF

%%%ﬁﬁﬂﬂw#$%“ﬁﬁﬁr

1k & #587,000% (= T — N\ F:

IW%%%E)&@WE?ﬂgﬁh

369,200,000 & (=F — A\ : 369,200,000
BR)FE

“AEtZA=Zt-RE=%
—AFtZA=t+—-B ARFELEL
BEENZERR Rl REEZT
“NE+ZA=+-BRZF-N\F
TZAZT—AILERESE  SREES
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BREE PN ERME2)
FINANCIAL INFORMATION (Continved)

I3 PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE 13 M%¥- BERRE EAKEEN
ASSETS AND INVESTMENT PROPERTIES RENZE
Unaudited
REER
Property, Leasehold
plant and land and
equipment  Right-of-use land use rights Investment
n¥E BER assets HETHR properties

wfh GRAREE LtHERE BREMR
HK$'000 HK$'000 HK$'000 HK$'000
TRET TRERT TERT TR

Net book value as at RZT-NFARA=THZ
30th June 2019 REFHE
Fffect of new standard (Note 3.3) ¥Rz &&(H5F33)

Net book value as at Ist july 2019  RZZE—AFLA—H

ZIREFE
Currency translation differences R
Additions il
Disposal HE

Depreciation/amortisation (Note 8)  #7% /# 5 (Ki7t8)

Net book value as at RZZE-hF+-_A=1+—-H
31st December 2019 ZEEFR

Net book value as at Ist July 2018  R-T—\FtA—HZ

REFRE 129,143 — 18,399 141,380
Currency translation differences bE N =5 (3,635) _— (694) (1,166)
Additions #n 6926 — — —
Depreciation/amortisation (Note 8)  #78 /# ¥ (KiF8) (,115) — (327) —

Net book value as at RZE—N\F+-_A=+—H
31st December 2018 Z R FRE 123319 — 17,378 140,214

A \ .
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Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP R R ERMEE)
FINANCIAL INFORMATION (Continued)
4 TRADE AND BILLS RECEIVABLES 14 BZBRUNREREE
Unaudited Audited
REER REZ
31st December 30th June
2019 2019

R-E-h% RZEB-NF
+=BA=t-H ~NA=TH

HK$'000 HK$'000
TER TAET
Trade receivables B SN 243,427 217,103
Less: loss allowance B EBERE (2,723) (4,760)
240,704 212,343
Bills receivables RUER 23,871 22,103
264,575 234446
At 3Ist December 2019, the aging analysis of trade receivables, based on invoice RZE-NF+-_A=+—BEZREWK
date, is as follows: TREEZAHRZRRAFOT
Unaudited Audited
REER REZ
31st December 30th June
2019 2019

R-B-h& R-E—NF
+=B=t-H ~H=+H

HK$’000 HK$'000

FET FET

Below 90 days 0HR 231,848 197,326
91-180 days 91—180H 8,742 15017
Over 180 days 218 180 H 2,837 4760
243,427 217,103
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

14 TRADE AND BILLS RECEIVABLES (Continued)
The majority of the Group's sales are with credit terms of 30 to 90 days. The

remaining amounts are on letter of credit or documents against payment.

Bill receivables are mainly with maturity period of within 180 days.

At 31st December 2019, there are bills of exchange of HK$I 1,511,000 (30th June
2019: HK$10,660,000) transferred to banks with recourse in exchange for cash.

The transactions had been accounted for as collateralised bank advances.

I5 TRADE PAYABLES
At 31st December 2019, the aging analysis of trade payables, based on invoice

date, is as follows:

HRGE RN BERME 2

14

€ 5 BN R RS ()
AEBABAHENEEBA=E
AtE - EBUERRAHRRE SR
#17 -

BURREZESHATER—BNATHER

RZZE-NE+=-A=+—0 T&fHL
M EREZBRERERETE TR
LARERR S 11,511,000 T(R=E— N
FRA=Z1A8 106600005 7T) - B
R HEINRERCAIRITRE -

BZEAR
RZEBE-NE+A=+—HESER
RREERAH REITNOT :

Unaudited Audited
RBEY KES P

31st December 30th June
2019 2019

R=Z-h1& RZT-NF
TZA=t+-H AAZTH

HK$'000 HK$'000

TER FET

Below 90 days 90 B 85,237 55,454
91180 days 91—I180H 6l 3
Over 180 days B8 180 B 976 1,512
86,274 56979
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Ngai Hing Hong Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

HRGS RN BERME E)

6 BORROWINGS l6 &8
Unaudited Audited
REER HE2 P
31st December 30th June
2019 2019
R=B-hE R-ZT-NF
+=A=t+-H ~NA=TH
HK$'000 HK$'000
T THET
Bank loans due for repayment within ER—FREEZBIER
one year — secured — B 70,982 126,094
Trust receipt loans due for repayment within FR-—ERERZEAREER -
one year — secured Zegiiwid 312,377 270,223
Bank advances for discounted bills (Note 14) RITAREEBF (M 14) 11,511 10,660
Total borrowings BEE 394,870 406,977
Movements in borrowings are analysed as follows: EEEHAIMT
Unaudited
RIEER

Six months ended 3 |st December

BEt-RA=t—-HIEA

2019 2018

HK$'000 HK$'000

TER TET

Opening amount as at st July RtA—BzHBNeE 406,977 375,529
Currency translation differences EHER (1,774) (3,235)
Repayments of borrowings BEEE (112,821) (189,211)
Drawdown of new borrowings HEER 60,146 205,192
Increase in trust receipt loans e E g m 42,342 13,528
Closing amount as at 31st December R+ZA=+—RzHKxeE 394,870 401,803
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)
FINANCIAL INFORMATION (Continved)

16 BORROWINGS (Continued) 6 BE#E)
The Group has the following undrawn borrowing facilities: AEBREUTAERAZEEEE
Unaudited Audited
REER e
31st December 30th June

2019 2019
R=ZB-h1& RZT-NF
TZA=t+-H AAZTH

HK$’000 HK$'000
FRT THRT
Floating rate — expiring beyond one year FENFE — —F A I8 262,645 162,656
Note: Bt st :
Bank borrowings of the Group are secured by certain property, plant and equipment, right-of-use AEBZROIEFIABAME - BB REE -
assets, investment properties and restricted cash with carrying amounts of HK$39,284,000 (30th FTREEE BRENMERIBHORITER
June 2019: HK$38,616,000), HK$2,858,000 (30th June 2019: HK$2,948,000), HK$39,885,000 (30th RER - HEEES A %39,284,000% T (5
June 2019: HK$39,885,000) and HK$34,508,000 (30th June 2019: HK$35,135,000) respectively. ZE-NFARA=1H:386160007T)

28580008 T(R=—E—NEXA=+H:
29480007 7T ) * 39,885,000 L (R =T — N
F7XA=18 : 39885000 7T ) & 34,508,000
BT(RZF—-AFA=1H 35135000
BT o
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Ngai Hing Hong Company Limited

RETARAE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRSSP R R ERMEE)
FINANCIAL INFORMATION (Continued)
|7 SHARE CAPITAL 17 BRA
Unaudited Audited
REER REZ
31st December 30th June
2019 2019

R-E-h% RZEB-NF
+=BA=t-H ~NA=TH

HK$'000 HK$'000
TER TAET
Authorised: EERA :
800,000,000 (30th June 2019: 800,000,000) 800,000,000 (R=E— 1.4
ordinary shares of HK$0.10 each 7NA=-8 :800,000,000)
BREBECI0ETZ EBR 80,000 80,000
Issued and fully paid: EBETRARRAE :
369,200,000 (30th June 2019: 369,200,000 369,200,000 (R=FE—NF
ordinary shares of HK$0.10 each NA=TA :369,200,000)
BREEC.I0BT ERkK 36,920 36920
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (Continved)

18 COMMITMENTS

(a)  Capital commitments

ERRe MR ERME E)

18 &IE
(a) EBAAE

Unaudited
REER

31st December
2019
R-Z2-hF
+=ZA=+-A
HK$'000

TER

Property, plant and equipment and

ER S

right-of-use assets: EEREERE
Contracted but not provided for EREERELN
(b)  Commitments under operating leases (b) HEHEAE
Unaudited
REER
3Ist December
2019
R=2-N%&
+-A=+-A
HK$'000
TERT
Minimum lease receivables BRI EHE
Investment properties: REME
Not later than one year —ER
Later than one year and not later —FREMERDF

than five years

@ Interim Rep

Audited
KES P

30th June
2019
RZE-NF
NA=TH
HK$'000
TR

1,221

Audited
KES P

30th June
2019
RZE-NE
NA=TH
HK$'000
TR

5983

10,044

16,027



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION (Continved)

|9 RELATED PARTY TRANSACTIONS
The Group is controlled by Good Benefit Limited, a company incorporated in the
British Virgin Islands, which owns 53.3% of the Company's shares. The remaining
46.7% of the shares were widely held. Substantially all of the shares of Good Benefit

Limited are beneficially owned by certain Directors of the Company.

Details of compensation paid to key management of the Group (all being Directors

of the Company) are as follows:

Ngai Hing Hong Company Limited
RETARAE

HRGS RN BERME E)

19 BEALRS
A& B Good Benefit Limited (FE B
THESEMKL 2 ARDES - HEER
ARBAZET=H=RE  H#A A
DZETRELREAREZEE © Good
Benefit Limited BE F A A REAARR
AN EEERIA °

XM FARELTEEEAR(BRARF
ZHITER) HEHBWT

Unaudited
ABER

Six months ended 3 |st December

BEt-RA=t—-HIXEA

2019 2018

HK$'000 HK$'000

FET FHET

Basic salaries, allowances and other benefits in kind EAREHH - 2 REMEDHE 6,248 8,067
Pensions — defined contribution plans RRE - REMTEE 54 72
6,302 8,139
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Ngai Hing Hong Company Limited
RETHRAE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BRGRETHMBERMNEE)

FINANCIAL INFORMATION (Continued)

|9 RELATED PARTY TRANSACTIONS (Continued) 19
In addition to key management compensation disclosed above, the following

transactions were carried out with related parties:

BEALTRZ(#)
REIBEEABZMEIN  HEEAL
ETNRAMT -

Unaudited
RISERZ

Six months ended 3 1st December

BE+t-A=1T—-HILLAMEA

2019 2018
HK$'000 HK$'000
FET TR
Lease payment/operating lease expense to RN TEEEAL 2 ERNBAE
related parties: HIE/REHETE
— Build Fair Limited (Note(i)) —RBEARRAR (M) 540 472
— Shine Systems Plastic Materials Company Limited -BREBRHARRAA
(Note (ii)) (B2 (i) 508 540
1,048 1,012
Notes: Bzt -

(i) Build Fair Limited is a company wholly owned by Mr. HUI Sai Chung, a Director of the
Company.

(i) Shine Systems Plastic Materials Company Limited is a company wholly owned by Mr. HUI
Kwok Kwong, a Director of the Company.

Lease payments made to related parties are on mutually agreed basis.

20 EVENT AFTER REPORTING PERIOD 20

After the outbreak of Coronavirus Disease 2019 (“COVID-19 Outbreak”) in early
2020, a series of precautionary and control measures have been and continued to
be implemented across the country/region. As required by the local government
offices in which the Group's factories are located, factories located in the area have
extended holidays and resumed operation up to the date of this report. The Group
will pay close attention to the development of the COVID-19 Outbreak and
evaluate its impact on the financial position and operating results of the Group. As
at the date of this report, the Group was not aware of any material adverse effects
on the financial statements as a result of the COVID-19 Outbreak.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six months ended 3 st

December 2019.

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Reviewing the second half of 2019, though the oil price has stabilised, it had nonetheless
declined when compared with the high price level over the last year, leading to declining
prices of plastic materials. As for the macroeconomic environment, the impact of the
China-US trade negotiation on the businesses remained uncertain. The drop in Renminbi
exchange rate and rising production costs in Mainland China also added to the pressure
on businesses, resulting in a difficult operating environment. As customers placed orders
prudently and maintained a low inventory, the order quantity secured by the Group was
directly affected. Adjustments were also made to the price due to intense competition.
For the six months ended 3 Ist December 2019, the Group's total tumover amounted to

HK$906,580,000 (2018: HK$1,024,235,000), | 1.5% lower than last year.

To respond to the tough operating environment, the Group was prudent in taking orders
and strictly implemented cost control measures. However, affected by the factors such
as declining prices and quantity, rising costs and price adjustments, its overall gross profit
decreased by 2.8% to HK$104,763,000 (2018: HK$107,759,000). During the period under
review, the Group actively optimised product portfolio by lowering the proportion of the
trading business segment and, at the same time, strengthening production of high margin
products and effectively reducing administrative costs. Consequently, its gross profit margin
increased by one percentage point to | 1.6% when compared with the same period last
year. Profit attributable to equity holders of the Company amounted to HK$587,000 (2018:
HK$1,878,000). Basic earnings per share were HKO.16 cents (2018: HKO.5 | cents).

To reserve sufficient capital for business development, the Board did not recommend the

payment of an interim dividend.
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Ngai Hing Hong Company Limited
RETHRAE

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

In the second half of 2019, as the Chinese economy faced the challenge presented by
external risks, national policy focuses on driving domestic demand in the market and
stimulating the consumption power of the people. This direction benefits the Group's
colorants, pigments and compounded plastic resins segment products which are mainly sold
to the domestic market. The segment also stood out in the performance among its three
major businesses during the interim period. With the market competition intensifying, the
daily necessities-related market has undergone consolidation and only the strong enterprises
survived while the weak ones were phased out. The small enterprises with relatively lower
ability to control costs and maintain technical standards as low-end manufacturing businesses
have been acquired and phased out. In this aspect, the Group, which is known for high
quality products, strategically increased the production of high-end sanitary products and
continuously enlarged its market share in the food-packaging related product market in
Mainland China. In order to secure more new orders, the Group expanded its capacity
of Xiamen and Qingdao plants. Thanks to the Group's appropriate strategy, the turmover
jumped substantially by 19.4% to HK$186,994,000 when compared with the same period
last year. Gross profit margin slightly rose by 0.3 percentage points. Profit before taxation
recorded a growth of 47.7%. Moreover, attentive to the upcoming introduction of 5G
projects and strong demand in the Intemet-of-Things smart home market in Mainland China,

it has actively developed that market in order to explore future income sources.

During the period under review, prices of plastic material have continued to fall since the
slide of the prices in the same period last year. The low oil price, among other factors,
has affected the profit of the engineering plastic business. The Group's automobile
manufacturer customers in Mainland China have received reduced orders due to the
China-US trade negotiation and weak demand in the domestic market. As a result, the
business segment was inevitably affected and recorded a turnover of HK$100,941,000.
The Group has strategically developed other export markets in response to shifting global
trade conditions in the past. Towards this end, it has successfully secured orders with
internationally-renowned brands and ventured into the European market. The Group
has continued to reinforce its overall competitiveness, enhancing product quality while
effectively controlling costs. Hence, its gross profit margin increased by 5 percentage
points. Profit before taxation surged by 16.4% to HK$1 1,745,000 when compared with the
same period last year. Apart from continuously enriching its product portfolio, leveraging
its business advantages and focusing on promoting higher margin products to maintain
growth momentum, the Group will also actively approach and engage in discussions with

end customers in order to open up new income streams and expand its client base.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW (Continued)

The plastics trading business has been the segment most adversely affected by the China-
US trade negotiation and domestic economic slowdown. The trade conflict has not only
affected China's automobile exports to the US, but the revenue of automobile parts
manufacturers focusing on domestic market has also dropped due to shrinking market
scale. This trend has hit export-oriented customers in Southern China hard, leading
them to be more cautious in placing orders. The fall in raw material prices and the
RMB exchange rate has also had a negative impact on the plastics trading business. As a
result, turnover of the business segment amounted to HK$618,645,000. Despite these
challenges, the Group has implemented set strategies to reduce and control inventory,
resulting in substantial improvement in inventory turnover during the period. Gross
profit margin markedly narrowed when compared with the corresponding period last
year, recording a slight decrease of only 0. percentage points. Apart from continuing to
implement stringent cost control measures, the Group will continue to maintain close
ties with existing customers in order to secure higher margin orders and maintain stable

business.

PROSPECTS

After experiencing escalating global tensions since more than two years ago, the Group is
delighted to see the signing of the first phase of the trade agreement between China and
the US in early 2020. While uncertainties remain regarding the second-phase negotiations,
the improving relations between the two countries has given positive signals for the global
economy. That plus the stability of the price of oil and the RMB exchange rate as well as
retreat of interest rate hikes, the management is cautiously optimistic about the Group's

long-term development in the future.

The Group's factories have been extended their holidays due to the new coronavirus
outbreak, but they have resumed work already. As for business development, the Group
expects customers to start replenishing inventory, which is believed would spur the
placing of more orders. The Group will also cooperate with new technology providers in
the second half of the year to jointly invest in the research and development of innovative
environmental protection technologies to develop more high quality and value-added
products, thereby consolidating its industry-leading position. In addition, the Group will
continue to expand its customer base, open up new income sources, explore markets
and regions rich with potential, actively extend its reach to intermnational brands while it

develops high value-added and high margin 5G and smart home products.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
PROSPECTS (Continued)

On top of producing conventional home appliances and maintaining stable relations with
large toy companies, the Group has stepped up direct liaison with end-customers and
put more resources into prospecting for end-customers of sanitary products, matching
the country’s policy to promote the domestic consumption market. The Group has also
strengthened the development of food contact products, including setting up dedicated
production and packaging workshops and investing in a specialised water cooling
system to gain the confidence of customers with a high sanitary requirement on colour
masterbatches. Through these measures, the Group aims to promote sales to the food,

drugs and cosmetics industries.

As for cost controls, the Group will continue to implement strict cost control measures,
including cutting administrative, distribution and production costs. It will also strive to
raise overall administrative efficiency through sharing of internal resources so as to realise
greater synergies in its operations. Furthermore, the Group will pay close attention to the
development of the pandemic and make corresponding preparations and measures to

ensure the safety of employees.

This year marks Ngai Hing Hong's 50th anniversary. The Group has been able to
sustainably grow thanks to the dedication of the professional management team, leading
the Group to overcome a variety of challenges over the years. As always, the Group
will apply its business strategy with the objective of achieving strong and stable growth
while engaging in prudent financial management with the uftimate end of delivering stable

business growth and returns to shareholders in the long run.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2019, the Group
has available aggregate bank loan facilities of approximately HK$657,515,000 of which
HK$394,870,000 have been utilised and were secured by corporate guarantee issued
by the Group and legal charges on certain leasehold land and buildings, investment
properties and machinery and equipment in Mainland China and Hong Kong owned by
the Group. The Group's cash and bank balances as at 3Ist December 2019 amounted
to approximately HK$139,617,000. The Group's gearing ratio as at 3|st December
2019 was approximately 82%, based on the total bank borrowings of approximately
HK$394,870,000 and the shareholders' funds of approximately HK$481,545,000.

Details of the Group's capital commitments are disclosed in Note 18(a) to the condensed

consolidated interim financial information.

FOREIGN EXCHANGE RISK

The Group’s bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2019, the Group had outstanding forward foreign exchange
contracts mainly to purchase US dollars. The maximum notional principal amounts of

these outstanding forward foreign exchange contracts at 31st December 2019 were as
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EMPLOYEE INFORMATION

As at 31st December 2019, the Group employed a total of approximately 647 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.

SHARE OPTIONS

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme") and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the Scheme, the Directors may, at their discretion,
invite eligible participants to take up Share Options to subscribe for the shares of the

Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme were granted, exercised or cancelled during the

period.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

At 3lst December 2019, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company
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Number of shares of the Company beneficially held

BERRFEZERARNHUE
Personal Corporate Family Other
interests interests interests interests
Name of Directors BExEps BAER rEER RERER Hipig s
Mr. HUI Sai Chung A Long Positions iF & 16703600  202,721,500(a) — —
Mr. HUI Kwok Kwong AR A Long Positions i & 19,850,400  198,803,500(b) = =
Mr. HUI Yan Kuen FAERE Long Positions %F& — — — ©
Mr. HUI Yan Lung Geoffrey ~ #F ARELAE Long Positions 4 & - - — (d)
Mr. HUI Man Wai FXERE Long Positions #f & 250,000 - = (e)
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TRERDH

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

@

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit"), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (e)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr. HUI Sai Chung,
Mr. HUI Sai Chung and his spouse further own 33957 and 5 class A non-convertible redeemable

preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (e)). In addition, 2,082,000 shares are held by
Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr. HUI Kwok Kwong.
Mr. HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of

no par value in Evergrow.

196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Kuen.

196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Lung Geoffrey.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND EERBRTBRABREARAHEAEM
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES HEZERD  HEROKRES 2ER

AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED kKR (E)

CORPORATION (Contined)
Notes: (Continued) fiast : (&)

(e)  The beneficial interests of the Directors in the share capital of Good Benefit, which held (e) EETGood Benefit(R=ZZT—NE+ZA
196,721,500 shares of the Company as at 3 Ist December 2019 are as follows: =+—BEEARRE 196721500 KA R )R A
ZERESWT

Number Percentage
of shares of holding
Name of Directors Bt RGEE BREDL
Mr. HUI Sai Chung Ay 4510 45.1%
Mr. HUI Kwok Kwong RS 4510 45.1%
Mr. HUI Man Wai FXEELE 360 36%
Others Hits 620 6.2%
10,000 100.0%
At 3lst December 2019, the following Directors owned interests in non-voting deferred shares RZB-AE+ZA=1+—08 THES
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing BEREEBRHEBRAFERIERLE
(International) Company Limited to acquire the said non-voting deferred shares. R MZ2Da ¥ E R FNgai Hing

(International) Company Limited A f# B il &
REBRITERD 2 BARHE -

Number of non-voting

deferred shares held

RRERFEEEROHE
Personal Other
interests interests
Name of Directors Y AR HitfE s
Mr. HUI Sai Chung Eaudiys 200,000 50,000 (i)
Mr. HUI Kwok Kwong FE LA 200,000 50,000 (i)
Notes: BizE -
() These shares are held by Ever Win. ()  ZERHEver Win$5 -
(i) These shares are held by Evergrow. (i) FZFRID A Evergrow A
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND

SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2019, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31st December 2019, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix |0 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.

CORPORATE GOVERNANCE PRACTICE

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2019, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company'’s policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of enhancing the risk management and internal control systems, the
Company has engaged an external consultant to assist the Board and the audit committee
of the Company (the “Audit Committee”) in ongoing monitoring and in performing the
internal audit functions for the Group. Deficiencies in the design and implementation of
internal controls are identified and recommendations are proposed for improvement.
Significant internal control deficiencies are reported to the Audit Committee and the

Board on a timely basis to ensure prompt remediation actions are taken.
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CORPORATE GOVERNANCE PRACTICE (Continved)

The Board has reviewed and considered the Group's risk management and internal
control systems were effective and adequate during the period. The risk management
and internal control systems of the Group are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide reasonable and not

absolute assurance against material misstatement or loss.

NOMINATION COMMITTEE

The Company has formulated written terms of reference for the nomination committee
of the Company (the “Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr. CHING
Yu Lung and an executive Director, Mr. HUI Sai Chung.

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.
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AUDIT COMMITTEE

The Company has formulated written terms of reference for the Audit Committee in
accordance with the requirements of the Stock Exchange. The Audit Committee consists
of all independent non-executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit
Lung and Mr. CHING Yu Lung.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 2019 with the Directors.

REMUNERATION COMMITTEE

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr. CHING
Yu Lung and an executive Director, Mr. HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives,
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CORPORATE GOVERNANCE COMMITTEE

The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr. HO Wai Chi Paul, Mr. CHAN Dit Lung and Mr.
CHING Yu Lung.

The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.
On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
27th February 2020
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